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Jiang Zemin Speech at APEC Leaders’ Meeting 


OW 1511121694 Beijing XINHUA Domestic Service in 
Chinese 0707 GMT 15 Nov 94 


{“Text” of a speech given by President Jiang Zemin at 
the informal Asia and Pacific Economic Cooperation 
leadership meeting on 15 November in Indonesia] 


[FBIS Translated Text] Bogor, Indonesia, 15 Nov (XIN- 
HUA)}— 


His excellency the respected President Suharto: 


Your excellencies: , 

I would like to, first of all, thank His Excellency Presi- 
dent Suharto for his great kindness in inviting us here 
and the thoughtful arrangements made by our host, the 
Indonesian Government. | would like also to avail 
myself of this opportunity to welcome and extend my 
congratulations to Chilean President Frei, Mexican Pres- 
ident Salinas, and Papua New Guinean Prime Minister 
Julius Chan, who are leaders of the mew member coun- 
tries. 

In the five years since the Asia-Pacific Economic Coop- 
eration [APEC] forum made 1: debut, the world has 
undergone drastic changes and it is moving toward multi 
polarization at an accelerated pace. International rela- 
tions are also undergoing profound and complicated 
changes. People of all nations cre faced with opportuni- 
ties as well as challenges. How to—in the remaining 
years of this century— more effectively safeguard world 
peace, promote economic development, and usher the 
21st century into a peaceful, prosperous, and beautiful 
world—these are questions people around the world are 
looking hard at, and they represent a major historical 
mission on the shoulders of leaders of our generation. It 
should be noted that the world is still full of contradic- 
tions and conflicts, and destabilizing and unpredictable 
factors are on the increase. Some countries and regions 
remain in a state of war or turmoil and their people are 
plunged into an abyss of suffering. Can there be devel- 
opment amid turmoil? For the ship of history to success- 
fully reach the shore of a new century, it is of the utmost 
importance to preserve stability. The world needs sta- 
bility and so do regions and countries. Without a stable 
environment, we will not be able to accomplish anything 
and what we have accomplished may slip away. Peace, 
stability, development, and cooperation—this is the 
voice of the people world over. This requires us to 
promote—in this multifarious and constantly changing 
world—inclusion and not exclusion, to live together in 
amity instead of bullying or fighting one another, and to 
seek common ground while putting aside differei:ces 
instead of resorting to interference. One of the major 
reasons that east Asia has witnessed rapid economic 
growth in recent years lies exactly in the fact that it has 
maintained stability, that its nations have respected one 
another and sought economic cooperation on the basis of 


equality and mutual benefit. This has laid the foundation 
for regional cooperation and helped maintain the dyna- 
mism of sustained economic growth in the Asian-Pacific 
region. 


As far as disputes between nations are concerned, the 
only correct way to settle problems is through peaceful 
negotiations. The peace process in the Middle East 
proves this point. The framework agreement reached 
recently between the United States and the DPRK is 
another example. We welcome these positive develop- 
ments. We hope to see greater use of peaceful negotia- 
tions in settling international disputes. 


It is now a world trend to accord priority to the economy, 
which is determined by the progress of times and the 
stage of historical development. Of all tasks, economic 
development top of the agenda in every country. Devel- 
opment not only bears on a nation’s economic develop- 
ment, the people's well-being, and its long-term peace 
and stability but also world peace and security. The 
economic factor is, indeed, increasingly playing the 
vverniding and pivotal role in international relations. In 
order to promote economic development and common 
prosperity, all nations must intensify cooperation and 
coordination as well as broadening the scope of comple- 
menting each other and learning from each other in 
accordance with the principle of equality and mutual 
benefit. An important basis will thus be laid for the 
maintenance of world peace. The international commu- 
nity should make special efforts to narrow the gap in 
wealth between developed and developing countries by 
encouraging them to complement each other's compar- 
ative advantages so as to ensure a sustained, balanced, 
and steady growth of the world economy. This is not Gaty 
demanded by the developing countries but is a necessary 
condition for developed countries to sustain their eco- 
nomic growth. 


We are glad to see that the situation in the Asia-Pacific 
region continues to deveiop favorably amid changes in 
the world, with relative political stability, rapid eco- 
nomic development, very fast growth in trade, strong 
investment growth, new developments in high tech- 
nology, and vast potential for regional cooperation. As 
long as we judge the hour, size up the situation, make 
joint efforts, accommodate the trends of the times, face 
the reality in the Asia-Pacific region, regional economic 
development and coojeration have bright prospects. 


The ancient Chinese philosopher Mencius said: “It is 
only natural that things in the world are different.” This 
is true of both nature and human socicty. The APEC 
members hail from the Northern and Southern Hemi- 
spheres, Asia, Oceania, and South and North Arnerica. 
They include countries with ancient civilizations as well 
as modern industrialized countries; sovereign states as 
well as regional economies. Some of them span entire 
continents while others are islands in the vasi ocean. 
Some are world leaders in economic development while 
others are just building up their infrastructure. Their 
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populations range from hundreds of thousands to some 
1.2 bullion, and their per capita gross national products 
ranges from several hundred dollars to more than 
$20,000 each year. Their histories, cultures, religions, 
and customs vary greatly. This determines the existence 
of multiple political, economic, and ideological systems 
in the Asia-Pacific region, which lead to a multifarious 
scene. Faced with this diversity. it would be unrealistic 
to impose uniformity. Only by incorporating things of 
diverse nature and drawing on each other's experiences 
can we contribute to common development and 


progress. 


The present-day world is also interdependent. Modern 
technology has narrowed the distance between regions. 
Many challenges facing mankind often transcend 
national borders. Many issues, such as economic rela- 
tions, trade exchanges, scientific and technological 
development, environmental protection, population 
control, disaster mitigation and relief, drug ban, crime 
prevention, prevention of nuclear proliferation, and 
AIDS prevention and treatment are of a global and 
interdependent nature, and all of thern require coopera- 
tion and commonly observed standards. Since the 
19°0’s, trade contacts, market development, capital 
flows, industrial relocation, scientific and technological 
exchanges, and information interflows have increased 
noticeably among members of the Asia-Pacific region, 
leading to ck >er contacts. 


It is a reality that the Asia-Pacific region is both diverse 
and interdependent. Diversity breeds complementarity 
while interdependence requires mutual cooperation. If 
we acknowledge this reality and turn it to our advantage, 
economic cooperation in the Asia-Pacific region will be 
full of vitality and will have broader prospects. Based on 
this consideration and in light of new developments 
since the Seattle meeting last year, 1 would like to offer 
the following five principled proposals regarding future 
economic cooperation in the Asia-Pacific region: 


1. Mutual respect and unanimity through consultation. 
Members in different stages of economic development 
and with differing social systems should respect each 
other and live in harmony. On such major issues as the 
direction, key areas, and the progress of economic coop- 
eration in the Asia-Pacific region, they should encouragc 
more consultation and discussion, and make decisions 
on the basis of unanimity achieved through consultation 


2. Orderly, step-by-step, and steady development. As 
members have vastly different levels of economic devel- 
opment, varying political standings, and different devel- 
opment priorities, we should adopt a realistic, steady, 
and prudent approach to cooperation, which should be 
deepened gradually. In discussing major steps, in partic- 
ular, we should think deeply, act prudently, and carry 
them out in a planned, step-by-step manner and in 
stages, so as to achieve practical results. 
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3. Mutual opening without exclusion. Firstly, all mem- 
bers should engage in mutual opening without discrimi- 
nation. When differences arise, they should not imme- 
diately resort to putting up barriers. Secondly, while the 
pace of regional economic cooperation increases, extra- 
regional exchange and cooperation should be extended 
in order to take advantage of the best of it. 


4. Extensive cooperation, mutual benefit, and reci- 
procity. APEC members should be more open-minded in 
their approach to cooperation. While continuing to 
attach importance to trade and investment, members 
should also focus attention on the relief of poverty, 
technology transfer, infrastructure construction, and 
human resources development, which are issues of uni- 
versal concern among developing member states in the 
region. 

5. Narrowing the gap and achieving common prosperity. 
Of the 2 billion people in the Asia-Pacific region, 1.5 
billion have an annual per-capita GNP below $1,000. 
Regional economic cooperation should take account not 
only of questions of market opening-up and trade liber- 
alization, but also, more importantly, the needs of devel- 
oping member states by helping them overcome various 
constraints, narrow the gap with developed member 
states, and achieve common prosperity. Developed 
member states, in particular, should open their markets 
to products from developing member states. The pros- 
pect of more than | billion people getting relief from 
poverty and becoming prosperous will have an inesti- 
mably positive impact on efforts to expand markets for 
trade, increase investment opportunities, promote 
progress in science and technology, and reinforce eco- 
nomic cooperation in the Asia-Pacific region. 


Trade liberalization in the Asia-Pacific region has 
attracted broad attention inside and ouiside the region. 
Looking to the future, APEC members should further 
dismantle trade barriers, open markets, and expand 
trade exchange. This is not only an objective demand for 
economic interdependence, but will also help them dis- 
play their advantages, increase their complementarity, 
and maintain the momentum of economic growth in the 
region. Therefore, we are in favor of trade and invest- 
ment liberalization as a long-term goal and of the formu- 
lation of an appropriate timetable for its implementa- 
tion. We also agree that at this meeting agreements of 
intent on these issues should be reached. It is our view 
that trade liberalization should be based on the principle 
of non- discrimination and should accommodate the 
diversity in the Asia- Pacific region. In this region, where 
differences in the level of economic development are 
wide, the entire process and practice of liberalization 
should obviously differ from one in which the economies 
are, on the whole, reasonably developed. One should 
proceed in a gradual, orderly, and phased manner. 
Different timetables for trade liberalization need to be 
worked out for members at various levels of develop- 
ment. The pace and methods should also differ 
according to the sector. It is neither realistic nor consis- 
tent with the spirit of fair competition to demand the 
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same pace for all members and all sectors, ignoring 
differences in the level of development and the actual 
conditions. Trade liberalization is, in the final analysis, a 
means to achieve our end of common development and 
prosperity in the Asia-Pacific region. 

China’s economic development cannot be divorced from 
that of the Asia-Pacific region and the world as a whole; 
and economic development of the world and the Asia- 
Pacific region can also benefit from China's economic 
growth and prosperity. A stable, prosperous China will 
be a staunch force for maintaining world peace and 
stability in the Asia-Pacific region. The message from the 
Chinese people to the peoples of countries in the Asia- 
Pacific region and the world as a whole is peace, friend- 
ship, cooperation, and t. Let us work hand in 
hand to jointly create a beautiful future for the economic 
cooperation organization and the new century in the 
Asia-Pacific region. 

Thank you. 

XINHUA English Reports on Jiang Speech 


Jiang on Regional Trade 
OW 1511081094 Beijing XINHUA in English 0739 
GMT 15 Nov 94 


{[FBIS Transcribed Text] Bogor, Indonesia, November 
15 (XINHUA)}—Chinese President Jiang Zemin said 
here today that China favors regional trade and invest- 
ment liberalization as a long-term goal and the formula- 
tion of an appropriate timetable for implementation. 


China also agrees that the current informal Asia and 
Pacific Economic Cooperation (APEC) leadership 
meeting reach agreements of intent on these ‘ssues, said 
Jiang Zemin in a key-note speech at the meeting which 
started here this. morning. 


“It is our view that trade liberalization should be based 
on the principle of non-discrimination and should 
accommodate the diverseness in ihe Asia Pacific 
region,” Jiang said. 

He said that in such a region with wide difference in the 
level of economic development, the entire process and 
practice of liberalization should obviously differ from 
one where economies are quite developed on the whole. 


He said different timetables for trade liberalization need 
to be worked out for members at varied development 
levels and pacing and modalities should also differ in 
different sectors. 


In the speech, the Chinese president put forward five 
proposals of principle regarding future Asia-Pacific eco- 
nomic cooperation, which include: 

—Mutual respect and consensus; 
—Gradual progress in an orderly and :teady manner; 
—Mutual opening without exclusion; 
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—Extensive cooperation, mutual benefit and reci- 
procity, 
—Narrowing the gap and achieving common prosperity. 


China's economic development cannot be divorced from 
that of the world, said Jiang, adding ecomomic develop- 
ment of the world and Asia-Pacific region can also 
benefit from China’s economic growth and prosperity. 


In the speech, Jiang also talked of stability as an esseriital 
prerequisite for economic d t, and diversity 
and interdependence which he said is a reality in the 
Asia-Pacific region. 


OW1511081994 Beijing XINHUA in English 0757 
wMT 15 Nov 94 


[FBIS Transcribed Text] Bogor, Indonesia, November 
15 (XINHUA)--Chinese President Jiang Zemin said 
today that China is in favor of trade liberalization in the 
Asia-Pacific region as a long-term goal, but stressed that 
the process should be based on the principle of non- 
discrimination and accommodate the diversity in the 
region. 

Jiang said this im a key-note speech at an informal 
leadership meeting of the Asia-Pacific Economic Coop- 
eration (APEC) forum, which opened here this morning. 


once hey egg ne ig tig hy oda 
meeting, Jiang said that, looking into the future, the 
APEC members should dismantle their trade barriers, 
open their markets and expand their trede exchange. 


He said, “This rot only is necessary for economic 
interdependence, but also will help them display their 
comparative advantages, increase their complementarity 
and maintain the momentum of economic growth in the 
region.” 
“Therefore, we are in favor of trade and investment 
ae as a long-term goal and the formu/ation of 
an appropriate timetable for its implementation,” the 
Chinese president said. “We also agree that at this 
meeting agreements of intent on these issues should be 
reached,” he added. 


But Jiang went on to say, “It is our view that trade 
liberalization should be based on the principle of non- 
discrimination and should accommodate the diversity in 
the Asia- Pacific region.” 


“In this region, where differences in the level of eco- 
nomic development are wide, the entire process and 
practice of liberalization should obviously differ from 
one where the economies are, on the whole, reasonably 
developed,” he explained. 


“One should proceed in a gradual, orderly and phased 
manner,” he noted. 
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“Different timetables for trade liberalization need to be 
worked out for members at various leveis of develop- 
ment,” he said, and added, “The pace and methods 
should also differ according to the sector.” 


He said, “It is neither realisti: ner consistent with the 
spirit of fair competition to demand the same pace for all 
mernbers and all sectors, ignoring differences in the level 
of development and the actual conditions.” 


“Trade liberalization is, in the final analysis, a means to 
achieve our end of common development and prosperity 
in the Asia- Pacific region,” Jiang stressed. 


President Jiang arri.>d in Indonesia on Sunday [12 
November], the third leg of his current trip to Singapore, 
Malaysia, Indonesia and Vietnam. 


Economic Growth ‘Vital’ To Peace 


OW1511083994 Beijing XINHUA in English 0826 
GMT 15 Nov 94 


{[FBIS Transcribed Text] Bogor, Indonesia, November 
1S (XINHUA)}—Chinese President Jiang Zemin said 
here today that economic development is vital not only 
to any country’s existence and long- term security, but 
also to world peace and security. 


Jiang made the remarks at an informal meeting of 
leaders of the Asia-Pacific Economic Cooperation 
(APEC) forum, which ‘vas opened here today. 


Jiang said that it is now a world trend to accord priority 
to economy, which is determined by the progress of 
times and stage of historical development, and economic 
development is on top of the agenda in every country. 


“The economic factor is increasingly playing the over- 
riding and pivotal role in international relations,” said 
Jiang. 

Jiang stressed that in order to promote economic devel- 
opment and common prosperity, all nations must inten- 
sify cooperation and coordination as well as broadening 
the scope of complernenting and learning from each 
other in accordance with the principle of equality and 
mutual benefit. 


An important basis will thus be laid for the maintenance 
of world peace, he added. 


Jiang stressed that the international community should 
make special efforts to narrow the gap of wealth between 
developed and developing countries by encouraging 
them to compiement each other's comparative advan- 
tages so as tc ensure a sustained, balanced and steady 
growth of the world economy. 


“This is not only demanded by ihe developing countries 
but is a necessary condition for the developed countries 
to sustain their economic growth,” Jiang said. 


The Chinese president said that the Asia-Pacific region 
will be able to accomplish a great deal in regional! 
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economic development and cooperation, “If together we 
seize the opportunity and make common efforts to ride 
the tide of the times and aim at the reality of the 
Asia-Pacific region.” 

Jiang quoted the ancient Chinese Philosopher Mencius 
as saying “It is only natural that things in the world are 
different.” This is true of nature as of human society, 
Jiang said. 

He pointed out that the vast differences in politics, 
history, geography, economy, culture, religion and cus- 
toms existing among APEC members give rise to mul- 
tuple political and economic systems as wel! as values 
making Asia and the Pacific a region of many splendors. 


“It is unrealistic to try to impose conformity over this 
diversity,” said the Chinese president. “Only an attitude 
of compatibility and willingness to learn from each other 
can conduce to common development and progress.” 


He noted that many interdependent global issues call for 
cooperation and compliance with common norms. 


There have been notable increases in trade, market 
development, capital interflow, industry relocation, sci- 
ence and technology exchanges and information inter- 
flow among members of the Asia- Pacific region, “all of 
which have greatly increased the ties between us,” the 
Chinese president said. 


Discusses 5 Proposals for Ties 


OW1511091794 Beijing XINHUA in English 0843 
GMT 15 Now 94 


{FBIS Transcribed Text] Bogor, Indonesia, November 
15 (XINHUA)}—Chinese President Jiang Zemin today 
put forward five proposals of principle regarding future 
Asia-Pacific economic cooperation. 

In a speech at the second informal meeting of APEC 
{Asia Pacific Economic Cooperation] leaders which 
opened in this Indonesian historic city this morning, 
Jiang said that when carrying out economic cooperation, 
APEC members should first of all seek mutual respect 
and consensus in their strategies for economic develop- 
ment. 


“Members at different stages of economic development 
and with different social systems should rsrect each 
other and co-exist in amity. They should t« es. vuraged 
to engage themselves more frequently in th. ..cultation 
and exploration of important issues like the orientation, 
priority and pace of Asia-Pacific economic cooperation 
and make decision thereon by consensus,” he said. 


He said that diversity and interdependence are the 
reality in the Asia-Pacific region and the former gives 
rise to complementarity while the latter generates a need 
for cooperation. 


“If we recognize this reality and turn i! into our advan- 
tage, Asia-Pacific economic cooperation will be galva- 
nized and a widening vista will unfold before us,” Jiang 
added. 


This report may contain copyrighted material. Copying and dissemination 
is prohibined without permission of the copyright owners. 


FBIS-CHI-94-220 
15 November 1994 


Jiang said that given the significant disparity in the levels 
of economic development. difference in political status 
and development priorities among members, coopera- 
tion should proceed step by step in a gradual, pragmatic, 
phased and prudent manner in order to achieve 
optimum results. 


He also called on APEC members to engage in mutual 
opening without exclusion and discrimination. “When 
differences arise, do not promptly resort to the erection 
of barriers,” he said. 


“While regional economic cooperation steps up its pace, 
extra- regional exchange and cooperation should be 
extended in order to tap the advantage of the best 
therefrom,” he said. 


Jiang also called on APEC members to be more open- 
minded in their approach to cooperation to seek mutual 
benefit. 


He said that while focusing their attention on trade and 
investment, APEC members should also pay attention to 
issues such as relief of poverty, technology transfer, 
construction of infrastructure and human resources 


development. 


“Regional economic cooperation should take account of 
not only the questions of market opening-up and trade 
liberalization, but also the needs of the developing 
members,” said Jiang, who stressed that the gap of 
economic development between APEC members should 
be narrowed and common prosperity be achieved. 


To achieve this, developed APEC members should open 
their markets to the products of developing ones, he said. 


Jiang noted that of the 2 billion people in the Asia- 
Pacific region, 1.5 billion have an annual per-capita 
GNP below 1,000 U.S. dollars. 


“The prospect of over one billion people being relieved 
from poverty and becoming prosperous will have an 
inestimably positive impaci on the efforts to expand 
markets for trade, increase investment opportunities, 
promote progress of science and technology and rein- 
force economic cooperation in the Asia-Pacific region,” 
he said. 


Urges APEC Scientific Cooperation 


OW1511110394 Beijing XINHUA in English 1049 
GMT 15 Nov 94 


{[FBIS Transcribed Text] Bogor, Indonesia. November 
15 (XINHUA)}—Chinese President Jiang Zemin said 
today that cooperation in science and technology will 
help promote economic growth and common prosperity 
in the Asia-Pacific region. 


Jiang was speaking at the informal leadership meeting of 
the Asia-Pacific Economic Cooperation (APEC) forum, 
which opened here today. 
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Jiang said science and technology has become one of 
primary productive forces and played a greater role in 
economic growth. 

“Sustained economic growth in the Asia-Pacific region is 
directly attributable to the development, ap;lication and 
dissemination of science and technology,” he said. 

He stressed that without scientific advance, the 


momentum of economic growth cannot be maintained 
in the future. 


Although science and technology has made states and 
regions more interdependent, Jiang said, scientific 
progress has been uneven among APEC members. 

He added that in many APEC members, only a tiny 
proportion of their research results have been turned 
into commercial production and their financial inputs 
into research and development are also clearly inade- 
quate. 


He stressed that strengthening APEC cooperation in 
science and technology is conduciv: not only to pro- 
moting the region's scientific and technological develop- 
ment and economic growth, but also to narrowing the 
economic gap between APEC members and achieving 
common prosperity in the region. 

He suggested that an APEC ministerial meeting on 
scientific and technological cooperation be convened at 
an appropriate time in the future. He also pledged that 
China will take an active part in the related work. 


Human Resources Essential for Growth 


OW1511111094 Beijing XINHUA in English 1055 
GMT 15 Now 94 


[FBIS Transcribed Text] Bogor, Indonesia, November 
15 (XINHUA)—Chinese President Jiang Zemin said 
here today that human resources and infrastructure are 
two important areas where APEC members should 


strengthen their cooperation. 


Addressing the informal leadership meeting of the Asia- 
Pacific Economic Cooperation (APEC), Jiang said that 
development of human resources is closely linked with 
economic development and therefore must be geared to 
economic growth. 

He noted that the population of 18 APEC members 
amounts to about 40 percent of the world’s total, but a 
considerable part of these human resources has not been 
well developed. 


He added that some APEC members even have an adult 
illiteracy rate of over 20 percent while many others are 
short of managemeni personnel and skilled workers. 


“I believe that to achieve universal basic education and 
to strengthen vocational and technical training should be 
important areas for APEC cooj;ctration,” said the Chi- 
nese president. 
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As for infrastructure, Jiang said, its development is 
uneven among APEC members. 


While the infrastructure of many developing members 
falls far short of actua! needs, which has hindered their 
economic and social progress, “Developed members are 
weli advanced in the development and management of 
infrastructure and are in a better position to provs/: 
financial resources and technology,” Jiang said. 


He said that this unevenness offers good opportunities 
for APEC members to cooperate in the fields of energy, 
transportation and telecommunications. Such a cooper- 
ation will not only be realistic but feasible as well, he 
added. 


He told the participants that the Chinese Government 
has always attached great importance t infrastructure 
development, for which it has adopted preferential pol- 
icies and increased capital inputs. 

“We stand ready to work together with other fellow 
members and to conduct more effective cooperation in 
this field,” Jiang said. 


Jiang Zemin Meets Leaders Before APEC 
Meeting 


Jiang Meets Fidel Ramos 


OW 1411131994 Beijing XINHUA in English 1311 
GMT 14 Now 94 


[FBIS Transcribed Text] Jakarta, November 14 (XIN- 
HUA)}—Chinese President Jiang Zemin And president 
of the Philippines Fidel Ramos today agreed on closer 
cooperation between the two countries. 


The two leaders held a mecting at the International 
Conference Center here this afternoon, prior to the 
informal leadership conference of the Asia-Pacific Eco- 
zomic Cooperation (APEC) scheduled for tomorrow in 
Bogor near Jakarta. 


During the meeting, Jiang said both Ch ° and the 
Philippines are developing countries, and are now cen- 
tering on the economic developmert. 


Jiang said that he believes that the friendship and 
cooperation between the two countries will be developed 
further. 


As for the issue concerning the Nansha [Spratly] Islands, 
Jiang said the ownership of the islands is a matter of 
historical records. 


He said China stands for peaceful resolution to the issue 
through bilateral negotiations, and favors “shelving dif- 
ferences and seeking joint development” prior to the 
resolution. 


Ramos agreed to Jiang’s view over the issue, saying that 
the Philippines appreciates the support by China for the 
ASEAN proposal for the peaceful resolution of the 
Nansha issue. 
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He said that as a friendly neighbor of China, “we are 
willing to join efforts with you in safeguarding peace and 
stability in the region, so as to enable vanous countries 
m the region to center or developing their own econo- 
mies.” 


Al the meeting, Ramos also expressed thanks to China 
over its assistance to his country in the construction of 
hydroelectric power stations. 


He reiterated that his country supports China's efforts in 
resuming its status in the General Agreement on Tariffs 
and Trade. 


Jiang expressed appreciation over the support from the 
Philippines. 


Jiang Meets Japan's Murayama 
OW 1411132194 Beijing China Radio International in 
Japanese 0936 GMT 14 Now 94 


[FBIS Translated Text] Chinese President Jiang Zem' 
met Japanese Prim = Minister Tomiichi Murayama toc 
and stressed the importance of cherishing Sino-Japanc 
relations now more than ever, because building the 
friendship between the two nations up to the present day 
has been no easy task. Jiang praised highly Murayama’s 
repeated remarks stressing the reed to place importance 
on relations between the two nations. He then indicated 
that the two nations should promote their rclations to 
new levels of development on the basis of the Sino- 
Japanese Joint Statement, together with an attitude that, 
in light of the unfortunate circumstances between them 
in the past, the two nations will not forget the experi- 
ences but instead turn them into lessons for the future. 


In response, Murayama said the maintenance of Sino- 
Japanese friendship is essential to peace and stability, 
not only between the two nations but also witnin the 
Asian region and, in turn, the whole world. He said that 
although the Japanese political scene has been unstable 
since the summer of 1993, the new administrations 
which have been formed since then have maintained 
Japan's policy of promoting friendly relations with 
China. Moreover, Murayama indicated that Japan will 
make every effort to deal properly with its past and 
educate younger generations not to repeat the mistakes. 
He then added that Japan maintains its policy of recog- 
nizing only one China. 


Further on Meeting 


OW 1411120694 Beijing XINHUA Domestic Service in 
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[By reporters Wei Guogiang (7614 0948 1730) and Liu 
Ruipizg (0491 3843 1627)) 


{[FBIS Translated Text] Jakarta, 14 Nov (XINHUA)}— 
Chinese President Jiang Zemin met with Japanese Prime 
Minister Tomiichi Murayama at Jakarta’s International 
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Conference Center this morning, and they had candid 
and iriendly conversations on the two countries’ rela- 
tions and regional issues. 


President Jiang Zemin said that he was pleased with 
having the opportunity to become acquainted with 
Prime Minister Murayama, and that he was appreciative 
that since he became prime minister, Murayama had on 
many occasions indicated that he attached great impor- 
tance to Sino-Japanese relations. Jiang Zemin said fre- 
quent meetings between Chinese and Japanese leaders to 
exchange views on issues of common concern would help 
strengthen the two countries’ cooperation and coordina- 
tion in broad areas and promote the smooth develop- 
ment of the two countries’ relations. 


Speaking on the two countries’ relations, Jiang Zemin 
said that all-around development of the two countries’ 
exchanges and cooperation in various fields, and espe- 
cially the rapid development of all forms of economic 
cooperation between the two countries, had become an 
important indicator that Sino-Japanese relations had 
entered a new stage. He said: “Past experience, if not 
fogotten, is a guide for the future.” Due to the unfortu- 
nate history of the past, China and Japan should now 
treasure their friendly relations which did not come 
easily and work hard to promote the two countries’ 
good-neighborly relations and cooperation to a new level 
on the basis of the Sino-Japanese joint statement. 


Murayama said: The maintenance and development of 
friendly and good-neighborly relations between Japan 
and China have major significance not only for the two 
countries, but also for the peace and stability of the 
Asia-Pacific region and the world as a whole. He said: 
Despite Japan’s political fluctuations since summer of 
last year, the China policy of all administrations 
remained unchanged. Japan will continue to support 
China’s reform and opening up and work for continuing 
to development the two countries’ friendly contacts and 
mutually beneficial cooperation. 


Murayama indicated that Japan would correctly 
approach that part of history and educate its young 
people not to commit the previous mistakes again, but to 
adhere to the course of peaceful development. 


On the Taiwan issue, Murayama said that Japan would 
continue to abide by the principles laid down in the 
Sino-Japanese joint statement, uphold the one China 
stand, and would not support a two Chinas policy. 
Murayama said that when the informal meeting of 
Asia-Pacific Economic Cooperation [APEC] leaders 
takes place in Osaka next year, the Japanese Govern- 
ment would act strictly in accordance with the Seattle 
pattern and the rules of this year’s Bogor conference. 


Jiang Zemin said: The Asia-Pacific region enjoys relative 
political stability and continual economic growth. As 
two important countries in this part of the world, China 
and Japan should bear more responsibilities, and the two 
countries should have foresight, see things from the 
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regional and global perspectives, and face the 21st cen- 
tury so that the two countries’ wide-ranging cooperation 
will proceed firmly and so that the two countries can 
contribute their share to mankind’s progress and pros- 


perity. 


Present at the meeting on the Chinese side were Qian 
Qichen, vice premier and foreign affairs minister; Wu 
Yi, minister of foreign traie and economic cooperation; 
and Tang Jiaxuan, vice minister of foreign affairs. 
Present at the meeting on the Japanese side were Yohei 
Kono, deputy prime minister and minister of foreign 
affairs; Ryutaro Hashimoto, minister of international 
trade and industry; Yiroyuki sinoda, deputy chief cab- 
inet secretary, and others. 


Leaders Stress Friendly Cooperation 


OW 1411101694 Beijing XINHUA in English 1009 
GMT 14 Nov 94 


{[FBIS Transcribed Text] Jakarta, November 14 (XIN- 
HUA)—Chinese President Jiang Zemin said today 
China and Japan should endeavor to push their good 
neighborly and friendly cooperation to a new level on the 
basis of the Sino-Japanese joint statement. 


During a meeting with Japanese Prime Minister Tomi- 
ichi Murayama at the international conference center 
here this morning, Jiang said that in recent years, 
exchanges and cooperation between the two countries 
have registered an all round development in various 
fields, especially in the field of economy. 


This, he added, marked a new stage of relations between 
the two countries. 


As for the unfortunate history in the past, he said, “past 
experience, if not forgotten, is a guide for the future”, 
and thus the two countries should now treasure all the 
more their friendly relations which have not come easily. 


He also said that frequent meetings between leaders of 
the two countries are conducive to strengthening bilat- 
eral cooperation and coordination in broad areas, as well 
as to the smooth development of bilateral ties. 


He went on to say that China and Japan, as two 
important countries in Asia and Pacific region, have to 
shoulder greater responsibilities in promoting peace and 
development in the region. 


The two countries, therefore, should step up bilateral 
cooperation in broad areas from a regional and global 
approac’ that holds the 21st century in perspective, he 
added. 


At the meeting, the Japanese prime minister said the 
development of friendly and good neighborly relations 
between Japan and China benefits not only the two 
countries themselves but also the Asia and Pacific region 
and the world as a whole in the respect of peace and 
stability. 
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He said his country has not changed its China policy 
despite the change in government, and pledged con- 
tinued support for China’s reform and opening-up. 


He also pledged to further the friendly exchanges and 
mutual cooperation between the two countries. 


He said Japan will continue to adnere to its one China 
policy in line with the principles laid down in the 
Japanese-Chinese joint statement. 


As for the the informal Asia and Pacific Economic 
Cooperation leadership meeting scheduled to be held in 
Osaka next year, he said the Japanese Government will 
strictly follow the pattern of practices of last year’s 
Seattle meeting and the upcoming Bogor meeting. 


Jiang Meets Kim Yong-sam 
OW 1411081494 Beijing XINHUA in English 0800 
GMT 14 Nov 94 


{|FBIS Transcribed Text] Jakarta, November 14 (XIN- 
HUA)—Chinese President Jiang Zemin today met with 
his South Korean counterpart Kim Yong-sam here on 
the eve of the informal meeting of the 18-member Asia 
Pacific Economic Cooperation (APEC) leaders. 


During the meeting, the two presidents agreed that to 
strengthen relations between the two countries is not 
only beneficial to the two countries themselves, but also 
to peace and stability in the whole northeastern Asia 
region. 


Jiang said that since the two countries established dip- 
lomatic relations, China and South Korea have devel- 
oped cooperation in all fields very quickly, and their 
economic cooperation 1s also expanding while exchanges 
between the people of the two countries are increasing. 


He said that the visit to South Korea paid by Chinese 
Prime Minister Li Peng recently is a great success and 
has increased mutual understanding and friendship 
between the two countries and their people. This visit 
has promoted the relationship of good neighborliness 
and economically supplementary cooperation between 
China and South Korea, he said. 


Kim said the visit by Prime Minister Li Peng to South 
Korea has a deep meaning, and South Korea is very 
satisfied with the result of the visit. 


He said that the development of a relationship of 
friendly cooperation between South Korea and China is 
beneficial to the peace, stability and prosperity of the 
northeast Asia region. 


On the situation on the Korean peninsula, Jiang said that 
the development of the situation there towards detente 
and stability conforms with the interests and wishes of 
both parts of the peninsula, and is also beneficial to the 
peace and security of Asia and the whole world. 


“We hope that the two sides of Korean peninsula will 
have a long- term perspective towards the future and try 
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to solve the problems of their mutual concern through 
dialogue and consultations, in order to improve their 
relations gradually and to create good conditions for a 
national reconciliation,” said Jiang. 


He stressed that China will play a positive role—and 
never a negative role—in promoting peace and stability 
in the Korean peninsula. 


Jiang also said that China supports the goal of a nuclear- 
free Korean peninsula and is happy about the framework 
agreemeni on nuclear issues reached between the United 
States and the Democratic People’s Republic of Korea 
(DPRK). 


The signing of the agreement indicates that negotiation 
is the basic means to resolve complicated issues prop- 
erly, he said. 


Jiang said that along with the improvement of relations 
between the DPRK and the United States, it is in the 
basic interests of the North and South sides of the 
Korean peninsula to create a condition of mutual trust 
and peaceful co-existence. 


However, he added that the U.S.-DPRK agreement, 
which has created a good condition for holding North- 
South dialogue, is just a good start and there is still a long 
way to go for its implementation. He expressed his hope 
that all sides concerned will continue their efforts in this 
direction. 


Jiang said China will continue to play a constructive role 
in this aspect, as it has always done. 


Kim expressed his agreement with Jiang on the issue, 
and expressed his hope that China will continue to play 
a “positive role” in fostering peace and stability on the 
peninsula. 


Kim invited Jiang to visit South Korea next year. Jiang 
accepted the invitation. 


Jiang Meets Keating 


OW 1411164294 Beijing XINHUA in English 1625 
GMT 14 Nov 94 


{[FBIS Transcribed Text] Jakarta, November 14 (XIN- 
HUA)—Chinese President Jiang Zemin and Australian 
Prime Minister Paul Keating today highly praised the 
relations between their two countries. 


Keating told Jiang that Sino-Australian relations are 
better than ever, said a spokesman for the Chinese 
Foreign Ministry. 


On the eve of the forthcoming informal meeting of the 
Asia Pacific Economic Cooperation (APEC) leaders in 
Bogor, 60 kilometers south of Jakarta, the two leaders 
met over bilateral relations and trade issues in the APEC 


region. 
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Jiang said that progress has been made in the relations 
between China and Australia over the past year, adding 
that visits to each other have helped strengthen the 
relations. 


The two countries are mutually complementary in 
economy and there is great potential for them to increase 
their trade and economic cooperation, he added. 


Jiang described as wise Australia’s policy of attaching 
great importance to developing relations with Asian 
countries, including China. 


He expressed his hope that China and Australia join 
hands to establish a good basis for further improving 
bilateral ties in the next century. 


On economic cooperation in the Asia Pacific region, 
Jiang said China supports free trade as a “long-term 
goal,” but he stressed that since different APEC mem- 
bers are at different stages of development, the goal of 
free trade should be realized via a multi- phase process. 


China is willing to enhance regional economic coopera- 
tion and common development through all kinds of 
channels, at different levels and in different forms, said 
Jiang. 


Keating expressed his support to China’s position, and 
said that to obtain an agreement of views by APEC 
members on the issue of trade liberalization would be a 
great step forward, which is helpful to the economic 
development of the region. 


Jiang Meets Thai Premier 


OW 1411132794 Beijing XINHUA in English 1248 
GMT 14 Nov 94 


{[FBIS Transcribed Text] Jakarta, November 14 (XIN- 
HUA)—Chinese President Jiang Zemin and Thai Prime 
Minister Chuan Likphai today pledged to develop rela- 
tions between their two countries. 


Meanwhile, they described the present relationship as 
satisfactory. 


During a meeting with Chuan in Jakarta, Jiang said he 
was “fully confident” of the future of Sino-Thai ties, 
according to a spokesman from the Chinese Foreign 
Ministry. 


The meeting took place on the eve of an informal 
leadership conference of the Asia-Pacific Economic 
Cooperation (APEC) in Bogor, 60 kilometers south of 
Javarta. 


Chuan indicated that he was expecting Thai-Chinese 
relations to be further improved in the future. 


Speaking of the Association of Southeast Asian Nations 
(ASEAN), Jiang said the group is playing a more and 
more important role in promoting regional cooperation 
and maintaining regional peace and stability. 
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China’s relations with ASEAN have been much 
improved in the past several years, Jiang said. 


Jiang stressed that his country is willing to strengthen 
coordination and cooperation with ASEAN and work 
jointly for peace, stability and prosperity in the region. 


Jiang Meets Julius Chan 


OW1411135994 Beijing XINHUA in English 1348 
GMT 14 Nov 94 


{[FBIS Transcribed Text] Jakarta, November 14 (XIN- 
HUA)-—Chinese President Jiang Zemin said today that 
closer ties between China and Papua New Guinea will 
promote peace, stability and development in the Asia- 
Pacific region. 


During a meeting today with Prime Minister Julius Chan 
of Papua New Guinea, Jiang expressed the hope for 
strengthened bilateral cooperation in the interests of 
both countries. 


He said that the two countries share potentialities in 
trade and economic cooperation. 


Chan expressed his hope for enhancing cooper?tion with 
China in various fields. 


Further on Indonesian TV Interview With Jiang 
Zemin 


OW 1311120994 Beijing XINHUA Domestic Service in 
Chinese 0807 GMT 13 Nov 94 


[FBIS Transcribed Text] Beijing, 13 Nov (XINHUA)— 
Before leaving for Jakarta for the informal meeting of 
leaders of the Asia- Pacific Economic Cooperation 
[APEC], President Jiang Zemin was interviewed in Bei- 
jing on November 1 by Dessy Anwar, anchor of the 
RCTI Television of Indonesia, and answered her ques- 
tions concerning APEC, economic cooperation and trade 
liberalization in the Asia- Pacific region, and Sino- 
Indonesian relations. 


[Anwar]: Some APEC members have proposed achieving 
trade liberalization in the Asia-Pacific region before 
2020, are you optimistic about the attainment of this 
goal? 


{Jiang Zemin] China is now devoted to economic devel- 
opment, which requires a fair, reasonable, stable, and 
open trade and investment environment. China supports 
APEC’s idea of placing trade liberalization as a long- 
term objective, but in light of the Asia- Pacific region’s 
diversity, the timetable should be more flexible. 


[Anwar] What measures should APEC members take to 
realize an open and fair multilateral trade? 


[Jiang] As to what measures should be taken, there 
should be discussions to define the meaning and scope of 
trade liberalization, and to set some basic principles for 
free trade. We believe that these measures should include 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


10 INTERNATIONAL AFFAIRS 


APEC members granting each other unconditional most- 
favored-nation [MFN] trading status, taking full account 
of the fact that APEC members are in different stages of 
development, and achieving truly equal and mutually 
beneficial trade. 


[Anwar] APEC members have differing views on the 
organization’s future, and economically developed mem- 
bers are interested in turning the organization into an 
official organization whereas economically- 
less-developed members are more concerned with 
building a fair and open multilateral trade system. What 
do you think is the best way to settle the difference? 


[Jiang] The 18 APEC members differ widely in the level 
of economic development, history, geography, and other 
aspects. It is natural for them to have different views on 
the prospects of APEC cooperation. APEC cooperation 
should proceed from reality. APEC should have a long- 
term objective, and it should also take differences into 
account and move forward gradually. Only by so doing 
can it achieve tangible results. 


[Anwar] APEC’s strength lies in the vitality of the region 
it represents and its weakness lies in its members’ 
diversity. Thus, some members may benefit at the 
expense of other members’ interests. Do you think this 
view is correct? 


[Jiang] Diversity is not APEC’s weakness. APEC mem- 
bers can carry out cooperation effectively by turning 
diversity into complementarity. As long as APEC 
upholds the principles of equality, mutual benefit, and 
achieving consensus through consultations, the infringe- 
ment of some members’ interests can be avoided. 


[Anwar] What do you think is the significance of holding 
the APEC meeting in Jakarta? 


[Jiang] Indonesia is an ASEAN member state and also 
the chairman of the Nonaligned Movement. It is of 
major significance that the second informal APEC lead- 
ership conference is taking place in Indonesia. China has 
a positive assessment of ASEAN’s role and attaches 
importance to Indonesia’s positive role in APEC. We are 
ready to cooperate with Indonesia to make the confer- 
ence a success. 


[Anwar] How do you assess the prospects of Sino- 
Indonesian relations? 


[Jiang] China and Indonesia are both large developing 
countries, and we have common interests on many 
major issues. The basis for the two countries’ coopera- 
tion is sound and expansive. The potential for coopera- 
tion is great, and the prospects are broad. I believe that 
with the common efforts exerted by both sides, Sino- 
Indonesian relations based on the five principles of 
peaceful co- existence and the ten principles of the 
Bandung Conference will surely develop steadily. 
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Chinese, Japanese Foreign Ministers Confer in 
Jakarta 


OW 1311100894 Beijing XINHUA in English 1000 
GMT 13 Nov 94 


[FBIS Transcribed Text] Jakarta, November 13 (XIN- 
HUA)—Chinese Vice Premier and Foreign Minister 
Qian Qichen met with his Japan counterpart Yohei 
Kono here today. 


Qian noted that Sino-Japanese relations have developed 
fast with bilateral cooperation extending to include more 
fields. 


He recalled the recent successful visit io Japan by 
Chinese Vice President Rong Yiren and «xpressed 
thanks to the Japanese Government for its satisfactory 
arrangements for the visit. 


However, Qian pointed out that at a moment when 
Sino-Japanese relations were about to develop further, 
some unhappy incidents also took place. He wished that 
Japanese leaders would handle the incidents concerned 
in strict observance of the principles laid down in the 
1972 Sino-Japanese joint communique, so as to avoid 
their reccurrence. 


Qian said that the first meeting between Chinese Presi- 
dent Jiang Zemin and Japanese Prime Minister Tomi- 
ichi Murayama to be held on November 14 wiil be a very 
important one which will further promote mutual under- 
standing and push forward bilateral relations. 


Japanese Deputy Prime Minister and Foreign Minister 
Yohei Kono said that Tomiichi murayama values Sino- 
Japanese relations highly. The meeting between the two 
leaders will be of profound significance, he said. 


He stressed that Japan will abide by the principles of the 
1972 Sino-Japanese joint communique in handling the 
related incidents in a careful and skillful way, so that 
bilateral relations could develop smoothly. 


Qian Qichen congratulated Japan for obtaining the right 
to host the next APEC meeting. He expressed his belief 
that as host to the next APEC meeting, Japan will strictly 
follow the relevant APEC agreements, such as those 
reached at the Seattle meeting in 1993, and those to be 
reached at the Jakarta meeting in 1994. 


Yohei Kono said that Japan will host the next APEC 
meeting in the pattern of the preceding two. 


He said that Japan has always supported China in 
restoring its status at the GATT. He said he believed that 
the problems China has in the negotiations for restoring 
its GATT status will be solved at a proper time. 


Vice Premier Qian thanked the Japanese side for its 
understanding and support on the issue. He emphatically 
pointed out that the restoration of China’s status in 
GATT is of great importance for the completion of a new 
international trade system and the promotion of world 
trade. This is not just beneficial to China alone, he said. 
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Yohei Kono said Japan is happy to see China’s suc- 
cessful development of a socialist market economy and 
its increasing connection with the world economy. 


He said that Japan supports China’s reform and opening 
up policies, and would provide assistance within its 
capability. He expressed his wish that China and Japan 
would cooperate closely and decide on the fourth set of 
Japanese loans to China. Qian said this is also the desire 
of China. 


The two foreign ministers also exchanged views on 
international and regional issues of mutual concern. 


Qian Urges Narrowing Rich-Poor GAP at APEC 
Meeting 


OW 1111103494 Beijing XINHUA in English 0956 
GMT 11 Nov 94 


[FBIS Transcribed Text] Jakarta, November 11! (XIN- 
HUA)—The pressing task of the Asia-Pacific Economic 
Cooperation (APEC) Forum is to narrow the gap 
between the developing and developed members, Chi- 
nese Vice-Premier and Foreign Minister Qian Qichen 
said here today. 


Speaking at the sixth ministerial meeting of APEC, Qian 
said, “the goal of APEC is to strive for common devel- 
opment and common prosperity.” 


“Its pressing task now is to try to narrow the gap between 
the developing and developed economies and in partic- 
ular, to help the former to overcome their difficulties,” 
he told the meeting, which opened earlier in the day. 


Statistics show that the developing members’ contribu- 
tion to the economic growth of the developed members 
has been increasing, according to Qian. 


“Every percent increase in the annual GDP growth of the 
developing members accounts for a U.2 percent increase 
of the same in the developed members,” he noted. 


The growth in the developing economies has also played 
a very important role in driving the developed’s export 
expansion. 


At present 42 percent of U.S. export and 48 percent of 
Japan’s are oriented to the developing economies. 


APEC, created in 1989, groups 18 members, including 
the developed countries such as the Unitec' States and 
Japan as well as the developing members like China and 
the Philippines. 


The group collectively accounts for more than 40 percent 
of the world trade and about 50 percent of the world 
output. 


Wu Yi Urges APEC To Support Entry Into GATT 


OW1111140194 Beijing XINHUA in English 1350 
GMT 11 Nov 94 


[FBIS Transcribed Text] Jakarta, November 11 (XIN- 
HUA)}—China today expressed its hope that the Asia- 
Pacific Economic Cooperation (APEC) Forum members 
support resumption of its status in the world trade body 
GATT. 
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Speaking at the sixth ministerial meeting of the 18- 
member APEC, Wu Yi, Chinese minister of foreign 
trade and economic cooperation, called for “concrete 
actions” to support China’s early resumption of its status 
in the General Agreement on Tariffs and Trade (GATT). 


The GATT is to be replaced by the World Trade Orga- 
nization (WTO) early next year when the Uruguay 
Round agreements take effect. 


“So long as China’s GATT contracting party status is not 
resu™:cd, it would be very difficult for China to commit 
itself to the implementation of the Uruguay Round 
agreements, and the implementation of the APEC 
regional trade liberalization program would be affected 
adversely,” she said. 


She suggested that the APEC regional trade liberaliza- 
tion should not proceed too fast for an extended period 
of time after the Uruguay Round. 


“Instead, it should keep pace with the implementation of 
the Uruguay round agreements,” added Wu. 


On the trade liberalization, she noted “China is in favor 
of formulating a long term goal for apec regional trade 
liberalization and free trade’”’. 


She stressed that the goal should be “flexible and indic- 
ative”. 


“We also understand very well the desire of some APEC 
members to hastily fix a timetable for achieving that 
goal,” she said. 


But she said that major poi’ ** such as the definition, 
scope and basic principles of frec .-ade and trade liber- 
alization should be clarified. 


Journal Views Dispute on APEC Development 


HK 1411091094 Beijing SHIJIE ZHISHI in Chinese No 
21, 1 Nov 94 p 4 


[By Jiang Xiaoyan (1203 2556 3601): “Dispute Over 
APEC Development Orientation”—Passages within 
slantlines published in boldface] 


[FBIS Translated Text] The United States has its own 
propositions and Asia has its own views. The essence of 
the dispute is how to distribute interests and power. 


Rapid Transition: U.S. Wishful Thinking 


The Asia-Pacific Economic Cooperation [APEC] forum 
has held five annual meetings since 1989 to discuss its 
development orientation. Since the Seattle meeting last 
year, the APEC has changed from previously being a 
relatively loose consultative body into an organization 
which has the nature of government-to- government 
negotiations. This important change is mainly mani- 
fested in the fact that an informal summit and ministe- 
rial meeting of APEC members are held simultaneously. 
Of the ministerial meetings, in addition to the meetings 
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of foreign ministers and of economic and trade minis- 
ters, meetings of finance ministers have officially started 
to be held and a permanent “Committee on Trade and 
Investment” was set up to especially study the basic 
standards for regional trade negotiations. The United 
States is the most enthusiastic in pushing a rapid transi- 
tion of APEC from being a forum to a formal organiza- 
tion. 


The United States stressed trade liberalization, arguing 
that the APEC should become a tariff-reducing organi- 
zation and 1ifferent members should fully open their 
markets at different times. It even proposed granting 
preferential trade treatment between members to non- 
members on the basis of mutual benefit so as to enable 
them to ultimately reach the level of APEC trade liber- 
alization. The U.S. intentions are clear at a glance. To 
put it another way, the United States hopes to consoli- 
date the economic ring of the Western Hemisphere 
through the strategy of expansion of the North American 
Free Trade Area and, at the same time, draw the | | Latin 
American countries of the Pacific Rim into the APEC; 
with APEC as a lever, turn the Western Pacific high 
economic growth clusters with East Asia as the center 
into its trade and investment market, and to establish a 
new Asia-Pacific economic order with the United States 
playing a leading role. It is precisely out of this consid- 
eration that the United States is doing its utmost to 
propose a “rapid transition” of APEC to a formal 
organization. 


Proceeding in an Orderly Manner, Step by Step: Asia’s 
Position 


East Asian countries are trying hard to constrain the 
course of development of APEC toward a trade negoti- 
ations type organization dominated by the United States 
and will be striving to change the course at the Jakarta 
meeting this year. Asian countries do not agree with the 
U.S. “rapid transition.” They maintain: Trade liberal- 
ization is a “complex problem” and “there is no way to 
resolve it rapidly.”” They favor first conducting some 
cooperation in technological exchanges and under spe- 
cific fields and developing the APEC from being a small 
to large scale and from the lower level upward. Asian 
members also favor maintaining the APEC’s diversity 
and flexibility and letting it exist for quite a long time as 
a “loose club.”” They do not want to see it change into an 
entity of negotiation like the European Union and 
become shackles to bind the various members’ freedom 
of action. They are opposed to the granting of trade 
mutual benefit to nonmembers, contending that, before 
APEC, Asian members benefited from economic coop- 
eration and no “outsiders should be allowed to have a 
joyride.”” Among APEC Asian members, it is chiefly the 
ASEAN members who are interested in setting up a 
single organization. Malaysian Prime Minister Mahathir 
said: We “do not want APEC to completely shut out the 
ASEAN” and also “do not wish to see APEC being 
directed by relatively powerful members.” 
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poe Comeenied ont Seametey The Oetetens 
Between Members Are Subtle 


The debate between the United States and Asian mem- 
bers over the APEC’s future involves the issue of distri- 
bution of interests and power in Asia-Pacific economic 
cooperation. Therefore, the relative strength of the four 
major forces, the United States, Japan, China, and the 
ASEAN, and of the various groups within the APEC, and 
its growth and decline will have an impact on the 
development of APEC in the days to come. 


First, as the major rivals [dui shou 1417 2087] in the 
Asia-Pacific region, the competition between the United 
States and Japan is having a strong spreading effect on 
Asia- Pacific economic cooperation. On the issue of the 
APEC’s development orientation, unlike the six ASEAN 
states, Japan adopts a position close to that of the United 
States. Together with the United States, Japan is pushing 
for economic cooperation in the Asia-Pacific region. 
Japan’s maneuvering capacity should not be underesti- 
mated. Although the United States and Japan “are 
widely apart from each other” in terms of specific steps 
and, moreover, there is no way to alleviate the strained 
relations between the two countries in the short term. 
Consequently, although cooperation between the two 
parties has been adversely affected, the two countries 
still maintain cooperation with each other in the APEC, 
forming an important and decisive force. Putting the 
United States and Japan in the correct position in the 
APEC is of crucial importance to striving for develop- 
ment prospects for the APEC in favor of Asian nations. 


Next, the contradiction of pressure application and 
opposition in the relations between the United States on 
the one hand and China and ASEAN on the other will 
continue to exist. The United States attaches increas- 
ingly great importance to the ASEAN market but there 
are considerable differences between the two sides. The 
relations between the United States and ASEAN were 
once quite strained because of the U.S. disagreement 
with Indonesia and Malaysia on the labor issue and with 
Thailand on the intellectual property rights issue. The 
United States also attaches increasingly great impor- 
tance to China, maintaining that China’s market is 
“closely linked” with U.S. interests but it has misgivings 
about China’s rise and is thus trying hard to bring China 
onto the international economic orbit under its control 
before the latter becomes powerful. It has set up all kinds 
of barriers to China’s reentry to the GATT. Since the 
adoption and formation one after another of the North 
American Free Trade Agreement and the ASEAN Free 
Trade Zone, the relations between different groups in the 
APEC have not been fixed. Moreover, the difference 
between the United States on the one hand and the 
ASEAN and East Asian countries on the other hand in 
the “East Asia Economic Caucus (EAEC)” issue remain 
fairly deep-seated. 


Again, there is the problem of mutual mistrust among 
Asian countries. While striving for China’s support for 
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the EAEC and regarding China as a weight to balance 
against Japan, the ASEAN asks the United States to 
“mainiain a presence of multiforms” in the region. 
While maiitaining vigilance against Japan, it hopes 
Japan will “put down its historical burdens” and play a 
greater role in Asia. 


United States & Canada 


Qian Qichen, Wu Yi, Ron Brown Interviewed 
OW 1411172294 


[FBIS Editorial Report] Beijing Central Television Net- 
work Program One in Mandarin at 1140 GMT on 14 
November, in its regular feature “Focuses and Inter- 
views,” carries a 14-minute report over video captioned 
“Sino-U.S. Relation in the light of the Sino-U.S. 
Summit.” The report is moderated by reporter Hu 
Zhaoming (5170 0340 2494) in the studio, and joined by 
station reporters in Jakarta who interview Warren Chris- 
topher, Qian Qichen, Ron Brown, and Wu Yi on Sino- 
U.S. relations. 


After the moderator briefly describes the significance of 
the Sino-U.S. summit held in the Indonesian capital on 
14 November, the video opens with a long shot of the 
summit venue at Jakarta’s International Conference 
Center. As the camera shows Jiang Zemin, Bill Clinton, 
and other Chinese and U.S. senior officials shaking 
hands with each before a crowd of Chinese and foreign 
reporters, an unidentified CCTV reporter explains that 
the meeting is to be attended by 10 Chinese and nine 
U.S. officials, in addition to the two presidents, adding 
that the atmosphere will be very much like that at the 
Jiang-Clinton meeting in Seattle last year. 


The video then cuts to show the moderator, who points 
out: ““We may as well call President Jiang’s meeting with 
Clinton in Seattle last year a thaw in the freeze in 
Sino-U.S. relations at that time. Since then, bilateral 
relations have gradually improved. Overall, however, in 
the 15 years since the forma! establishment of bilateral 
diplomatic ties, the Beijing-Washington relationship has 
always been like a pendulum, swinging back and forth. 
Therefore, I believe the current Sino-U.S. summit in 
Jakarta is aimed at seeking ways for reducing the scale of 
the swing.” 


As the reporter explains tight security surrounding the 
summit, the video shows shots of U.S. presidential 
bodyguards and police dogs, as well as reporters waiting 
outside for the leaders to come out from their meeting. 
This is followed by an interview with Warren Christo- 
pher prior to his talks with Qian Qichen. Christopher, 
shaking hands with Qian and smiling, is seen answering 
reporters questions. 


Christopher says: (first few seconds in his own voice, 
gradually superimposed with Mandarin translation) 
“Bilateral relations have seen a considerable improve- 
ment in the past year. Recently our two countries held 
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broad contacts on trade, nuclear nonproliferation, muli- 
tary issues, and huZan rights. The upcoming talks 
between myself and Chinese Foreign Minister Qian 
Qichen will be part of such contacts. There are still 
differences between China and the United States, which, 
however, can be solved through dialogue between the 
two sides. We are looking forward to the summit 
between our two countries in the next few days. I believe 
that 1t will be conducive to continuing the broad contacts 
which have already begun between the two countries. | 
am sure this will be a significant, successful meeting.” 


The video then shows a CCTV “vexciusive interview” 
with Qian Qichen: 


A reporter asks: “What are the differences between this 
summit and the meeting in Seattle?” 


Qian answers: “There are, in my opinion, some quite 
notable differences. First, the Seattle meeting last year 
was the first meeting between the two leaders; they had 
never met before. At that time, there were some rather 
practical problems in Sino-U.S. relations. For example, 
the most-favored-nation issue was yet to be settled. This 
meeting, it may be said, takes place at a time when 
Sino-U.S. relations have undergone great changes. First, 
the MFN issue has been delinked from the human righ ts 
issue. This represents progress on this issue. It was in 
May of this year. Meanwhile, there have been frequent 
exchanges of high-level visits. We can say that there hive 
been changes during the year. That is why I believe the 
current visit is being carried out amid a rather comstruc- 
tive atmosphere. As for differences existing betwen the 
sides, we can discuss them calmly and patient, to find 
solutions.” 


The reporter then asks: “Then, what are principal differ- 
ences between the two sides?” 


Qian answers: “I think that they are quite obvious. As 
two big countries, China and United States share many 
common interests. They are, after all, two different 
nations, quite different in the degree of development and 
the role they are playing in the world. There are, as I see 
it, indeed differences——disagreements as well—between 
them. Such differences are by no means the main factor. 
What we are against most is interference in our internal 
affairs by any foreign country. If they refrain from 
interfering. countries each with its own characteristics 
can seck common ground while putting aside differ- 
ences. If a country—when there is common ground as 
well as differences—insists on imposing its differences 
and views on the others, then we will come out against 
it.” 


The reporter says: “You once said that Sino-U.S. rela- 
tions were at a critical turning point today. How should 
we interpret this remark?” 


Qian responds: “The critical turning point....it’s like, I 
would say, at the crossroads. Which direction should it 
take? Should it go in the direction of better or worse 
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relations? In my view, relations between the two nations 
have been developing, step by step, in a good direction 
since the Seattle meeting. | believe this trend can be 
maintained.” 

As the video returns to the studio, the moderator com- 
ments: “Both the Chinese foreign minister and the U.S. 
secretary of state have just noted that differences indeed 
exist between the two countries. However, the /iffer- 
ences themselves are not so dreadful. What is important 
is whether or not both sides have the sincerity to resolve 
the differences. We are pleased to note that a friendly 
atmosphere has begun to permeate the talks between 
senior officials from the two sides.” 


The video then shows U.S. Secretary of Commerce Ron 
Brown surrounded by reporters asking questions. The 
interview is conducted in English, with superimposed 
Mandarin translation: 


A reporter asks: “Mr. Secretary, do you think the talks 
you held with Minister Wu Yi will be conducive to the 
improvement of Sino- U.S. relations?” 


Secretary Brown answers: “There is no doubt about it in 
my mind. We made progress in all the talks | had with 
Ms. Wu Yi. I have a good relationship with Ms. Wu Yi 
and I believe this relationship between us will he!p 
improve the relations between our two countries.” 


A reporter then says: “You visited China not long ago. 
What are your impressions of China?” 


Brown answers: “My visit was a huge success, 
far better than I had expected. As a result of the visit, 
China and the United States enhanced their relations in 
business, economic cooperation, investment, and trade.” 


Another reporter asks: “Do you think that China’s st. tus 
in GATT will be restored this year?” 


Secretary Brown states: “We are discussing this issue. 
Ms. Wu Yi will hold talks with Mr. Kantor tomorrow. I 
would like to reiterate that we support the restoration of 
China’s status. Whether China will be a founding 
member of the World Trade Organization is still under 
discussion. China’s economic growth rate is 13 percent 
and it has a population of 1.2 billion. It is of utmost 
importance for such a big nation to join this organiza- 
tion. Undoubtedly, China’s status will be restored at 
some time in the future. The timing is exactly the 
question that is being discussed.” 


As the interview ends, the video cuts to show shots of Wu 
Yi, Chinese minister of foreign trade and economic 
cooperation, chased by reporters seeking an interview in 
a hallway. 


A reporter calls out: “It seems that timing is the major 
issue for China's reentry to GATT. Then, what is our 
government's position on this issue?” 


Wu Yi responds: “When to join GATT? Our position is, 
certainly, the sooner the better. Eight years is a mere 
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instant in the long process of the history of humanity. As 
a duration of negotiation, it is long and drawn out, it is 
more than enough. China's position on the restoration of 
its status in GATT is firm and steadfast and it has been 
flexible in terms of the measures it has taken. It is my 
belief that now is the time to settle this issue of restoring 
China's status. Whether or not our status will be restored 
is not decided by us.” 


A reporter asks: “Then what are the main obstacles to the 
restoration of China's status?” 


Wu Yi answers: “The main obstacle is, as I see it, from 
the United States. It is demanding too high a price. If the 
United States demands too high a price, China will not 
sacrifice its fundamental interest for the sake of having 
its status in GATT restored. Besides efforts and greater 
flexibility on our part, the key to removing this obstacle 
lies in the United States, the attitude of the United 
States. It is up to the political wishes of the United States 
whether or not our status will be restored. In other 
words, it depends on how much business interests they 
think they can gain in the Chinese market.” 


After showing interviews with Chinese and U.S. 
reporters agreeing that the summit will certainly have a 
positive impact on bilateral relations, the video shows 
more interviews of Qian Ovchen and Wu Yi, which are 
taped earlier: 


Qian says: “I believe ii will have a positive impact 
because the leaders have come to talk, not to quarrel. 
Holding this kind of meeting will, 1 believe, result in an 
increase in the exchange of high-level visits and contacts 
between China and the United States and this will 
undoubtedly push the development of bilateral relations. 
Even though there are differences, we can discuss them 
rationally.” 


Wu Yi says: “Chinese-U.S. economic and trade relations 
are in a relatively good period because the United States 
is the one of the most developed nations in the world, 
while China is the largest developing country. The econ- 
omies of the two coumries are highly complementary. 
Therefore, the expansion of bilateral economic and trade 
relations conforms with the vital interests of the two 
nations, but also can benefit the economic and trade 
development of the world as a whole.” 


Describing China and the United States as “two hands 
holding the treasure basin—the Pacific,” the moderator 
concludes by saying that the purpose of the Sino-U.S. 
summit in Jakarta is to more effectively coordinate the 
two hands to make the treasure basin more resourceful to 
benefit the people in the region and the world as a whole. 


Reportage on Li Langing Visit to U.S. 
Li Lanqing Meets Arkansas Governor 


OW 1211040194 Beijing XINHUA Domestic Service in 
Chinese 0829 GMT 9 Nov 94 


[FBIS Translated Text] Washington, 9 Nov (XIN- 
HUA)}—Dispatch from Little Rock: A Chinese Govern- 
ment delegation led by Vice Premier Li Lanqing visited 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-94-220 
15 November 1994 


Little Rock, the capital city of the U_S. state of Arkansas, 
on 8 November. The delegation received a warm wel- 
come from Governor Tucker and Little Rock Mayor 
Daly [transliteration of named as received]. 


Mr. and Mrs. Tucker invited Li Langing and his party to 
the governor's residence, where they had a friendly 
conversation. Li Langing said: China and the United 
States do not have fundamental conflicts of interest. The 
two countries’ economies are quite supplementary to 
each other. They should seek common ground on large 
issues while putting aside differences on small matters, 
strengthen cooperation, and develop jointly. Tucker 
expressed his hope for the further development of trade 
and economic relations between Arkansas and China. 
He also conferred on Li Langing an “Arkansas Goodwill 
Ambassador” certificate. Daly presented a “Little Rock 
Honorary Citizen” certificate and a Little Rock key to 
the Chinese guest. 


During his visit to the city, Li Langing also met with 
Arkansas business people. Some of them expressed 
readiness to carry out trade and economic cooperation 
with China. Li Langing and his company also visited the 
industrial zone in northern Arkansas, where they 
received a warm welcome fiom local people. 


Comments on Auto Industry 


OW1111004194 Beijing XINHUA in English 1909 
GMT 10 Nov 94 


[FBIS Transcribed Text] Chicago, November 10 (XIN- 
HUA)—A senior Chinese official said here Thursday [10 
November] that China welcomes strengthening of coop- 
eration with American auto industry. 


Addressing a Sino-U.S. automotive industry business 
seminar, visiting Chinese Vice-Premier Li Langing, who 
used to work for China's auto industry during its initial 
years, said that the automotive industry is a rapidly 
growing sector in China, which provides a huge potential 
market. 


He told the gathering that last year, China produc -d 1.28 
million motor vehicles, and the output for this year is 
estimated at over 1.3 million. In order to ensure the fast 
and smooth development of its auto industry—defined 
as a pillar industry of the country, China last year 
formulated its automotive industrial policy. This policy, 
Li said, has been greeted with positive response from 
international auto community. 


“We welcome strengthening of cooperation with Amer- 
ican auto industry, especially cooperation in the research 
and development of auto parts, auto process and equip- 
ment,” he stated. 


The Chinese vice-premier also briefed the audience on 
China’s economic situation and touched upon Sino-U.S. 
economic and trade relations. 


He said that under the current economic system of 
China, public ownership plays a major role while various 
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economic sectors like state-owned, collective, private, 
foreign-investment, share-holding system, etc. develop 
side by side, and the basic role of market forces in 
distribution of resources has been much enhanced. 


“A dominant position of market mechanism has been 
established in China's economic operation and the con- 
ditions are available for full integration of the Chinese 
economy with world economy,” he stressed. 


He reaffirmed that in the process of its modernization, 
China needs reaffirmed complementary cooperation 
with international economy. “China's development is 
inseparable from the world, and the prosperity of the 
whole world is unlikely without China,” he said. 


He reminded the audience that China is still the single 
biggest developing country of the world, and it will take 
two generations of effort to reach the level of medium 
developed nations by the middle of the next century. 
However, he made it clear that “we have confidence in 
medium our set goal.” [sentence as received] 


After recalling the growth of bilateral trade and eco- 
nomic links since China and the United States estab- 
lished diplomatic relations, he made a special mention of 
U.S. investment in China. “What is remarkable is that 
80 of the top 500 American companies have made 
massive strategic investments in China with the aim of 
establishing their presence in the China market and also 
keeping an eye on the future Asia-Pacific economy, 
hence demonstrating the vision and insight of entrepre- 
neurs.” 


The vice-premier, leading a high-level Chinese Govern- 
ment delegation, arrived in Chicago Wednesday after 
visiting Washington, Orlando, Little Rock and Detroit. 
They are leaving for Seattle this afternoon and will travel 
to Hawaii on Saturday. 


Attends Auto Industry Seminar 


OW1111005794 Beijing XINHUA in English 2216 
GMT 10 Nov 94 


{FBIS Transcribed Text] Chicago, November 10 (XIN- 
HUA)}—The United States predicts that China's auto- 
motive market is expected to eclipse that of Japan and 
become the largest in the Asia Pacific region in the early 
part of next century. 


This prediction was made by Jeffrey Garten, under 
secretary of commerce for interrational trade, in his 
speech to an automotive industry Uusiness seminar here 
today. 


The two-day seminar, sponsored by the U.S. Motor and 
Equipment Manufacturers Association, the China Auto- 
motive Components Corporation, the U.S77E1?vment 
and Tool Institute and the Kock, Mahin & Cate, was 
designed to promote trade, investment and cooperation 
between the two countries. 
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Chinese Vice-Premier Li Langing, now leading a high- 
level Chinese Government delegation on an official visit 
here, attended the opening session of the seminar. The 
participants also included a huge business delegation 
headed by Zheng Hongye, chairman of the China 
Council for Promotion of International Trade. 


Garten said the rapid development of China's automo- 
tive market offers the U.S. automotive industry the 
opportunity to get in on the ground floor and participate 
in China’s long-term growth potential. 


“It is this potential that has brought all of us here today. 
We have a singular opportunity for the world’s most 
advanced economy to join with the world’s biggest 
market for mutual gain,” he said. 


He considered it natural for the United States, which has 
its age-old and world-} sown “big-3” auto makers—GM, 
Ford and Chrysler, to p'ay a special role in the develop- 
ment of China’s automotive industry and take a bigger 
share in China’s growing auto market. 


“We look forward to working with the Chinese Govern- 
ment cooperatively to resolve whatever problems may 
exist, and to further expand U.S. trade in the interest of 
both our countries,” he said. 


Lu Fuyuan, vice-minister of China’s machinery industry, 
who brought with him a group of automotive specialists, 
acquainted the participants of the seminar with the 
t of China’s automotive industry in the 
1990s, related policy and the development program. 


In reviewing the cooperation between China and U.S. 
auto industry, the vice-minister said that the United 
States was the fir??to enter into joint venture programs 
with China in auto industry and most of these projects 
have been successful. The Chinese Government likes to 
enhance cooperation with the United States in this area, 
he said. 

The Chinese delegation during the seminar offered a 
series of cooperation projects for business discussions 
with the Americans. 


Addresses Car Symposium 


OW1311122494 Beijing XINHUA Domestic Service in 
Chinese 0756 GMT 10 Nov 94 


[By reporter Ying Qian (2019 6197)] 


{[FBIS Translated Text] Chicago, 10 Nov (XINHUA)}— 
Li Langing, head of a Chinese Government delegation 
currently on a visit to the United States and vice premier 
of the State Council, attended a symposium on China's 
automobile industry here on 10 November. He also gave 
a speech welcoming increased cooperation between the 
Chinese and U.S. automobile industries. 


The Federation of U.S. Automobile and Equipment 
Manufacturers, the U.S. Instrument and Machine Tools 
Association, KMC Attorneys-at- Law, and the China 
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Council for the Promotion of International Trade jointly 
sponsored this symposium, entitled “China: An 
Emerging Power in Asia,” to help the U.S. business 
community to better understand the current conditions 
and development prospects of China's automobile 
industry. 


Li Langing briefed participants on China's economic 
situation and his views on the development of Sino-U.S. 
economic relations. He stressed that between now and 
the end of this century, China will face formidable 
construction tasks in energy, transportation, telecommu- 
nications, chemical, machine-building, electronics, the 
automobile, and other basic industries. “We need for- 
eign cooperation. The United States, which enjoys supe- 
riority in technology and capital, is well equipped to win 
prizes in competition for China's automobile market.” 


He pointed out: China and the United States have 
already establishe i the foundation for cooperation in the 
automobile industry. While developing its automobile 
industry at a fast speed, China is also a potentially huge 
market for automobiles. To ensure the rapid and healthy 
development of this pillar industry, China formulated an 
industrial policy for automobiles, a policy that has won 
approval among international automobile manufac- 
turing circles. 


He said: “We welcome increased cooperation with the 
U.S. automobile industry in line with the requirement 
specified in our automobile industrial policy, particu- 
larly cooperation in research and development of auto 
parts and equipment.” He expressed the hope that 
cooperation in the automobile industry will lead to 
cooperation in many other economic fields between 
China and the United States. 


Garten, U.S. deputy secretary of commerce, briefed the 
symposium on the Clinton administration's attitude and 
policy on U.S. participation in the development of 
China’s automobile industry. He said that the auto 
industry is a motive force in U.S. economic growth and 
social development and that car and auto parts exports 
constitute a considerable proportion in the U.S. 
economy. He expressed the belief that China's automo- 
bile industry has great potential. Using its superior 
firancial and technological position, the United States 
can play an important role in the development of China's 
automobile industry. He urged U.S. corporations to seize 
the opportunity and explore China’s automobile market. 
He expressed the hope that U.S. corporations will aim at 
China's “long-term development potential.” 


Lu Fuyuan, vice minister of the Chinese machine- 
building industry, led a group of automobile experts to 
the symposium. Some Chinese provinces and municipal- 
ities as well as companies also sent representatives to the 
symposium. They brought with them dozens of projects 
for U.S. businesses to consider, projects that have been 
carefully developed through feasibility studies and that 
offer good prospects for investment returns. 
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The Chinese Government delegation ‘ed by Li Langing 
left here for Seattle on the afternoop of [0 November to 
continue its visit in the United States. The delegation 
had arlier visited Orlando, Little Rock, and Detroit. 


Chi Haotian Meets Former U.S. Defense 
Secretary 


OW 1411141094 Beijing XINFIUA in English 1405 
GMT 14 Now 94 


[FBIS Transcribed Text] Beijing, November 14 (XIN- 
HUA)—Chi Haotian, Chinese State Councillor and min- 
ister of national defence, met with a delegation from the 
Center for Strategic and International Studies (CS)S) of 
the United States led by Les Aspin, former U.S. secretary 
of defense, here today. 


Extending a welcome to the visitors, Chi expressed 
appreciation to Aspin for his contributions in the resto- 
ration of the relations between the two countries and 
their armed forces when he was U.S. secretary of 
defense. 


China attaches great importance to its relations with the 
U.S., and that China and the U.S. are two countries of 
great influences in the world, he said. The development 
of Sino-U.S. friendly relations is not only beneficial tu 
the two countries, but of great significant for peace in the 
Asia-Pacific region and th: worlo at large. 


Chi expressed his confider.ce tha; Aspin's current visit to 
China is helpful for incr-asing mutual understanding of 
the two countries. 


Aspin said that it is a good thing that positive progress 
has been made in bilateral relations between the U.S. 
and China in recent years, and that he believed the 
relations will be deepened and developed in wider 
aspects. 


The two sides also exchanged views on other issues of 
common interest. 


Aspin now serves as an advisor of the CSIS, one of the 
most famous non-governmental organizations for inter- 
national affairs studies in the U.S. He had been U.S 
secretary of defense between January 1993 and January 
1994, 


Aspin and his party arrived here on November 12 for a 
visit to China as guests of the China Institute for 
International Strategic Studies (CIISS). CIISS President 
Xu Xin hosted a dinner in their honor yesterday evening. 


Zou Jiahua Sees Exhibition of Exhaust-Free Car 


OW 1311122294 Beijing XINHUA Domestic Service in 
Chinese 1338 GMT 9 Nov 94 


[By reporter Li Anding (2621 1344 1353)} 


[FBIS Translated Text] Beijing, 9 Nov (XINHUA)—The 
U.S. General Motors Company has developed a power- 
driven sedan without pollution and “tail exhaust.” 1 was 
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recently exhibited in Beijing, and Vice Premier Zou 
Jiahua and Minister of Machinery Industry He 
Guangyuan saw a demonstration of the car on 8 
November. 


The power-driven sedan is cal'ed “Big Chargr: [da chong 
ji 1129 0394 2345}.” It was exhibited by she General 
Motors y under a cooperation plan with the 
State Science and Technology Commission. 


speed can reach 290 km per hour and can drive contin- 
uously for 145 km with one charge. /t is equipped with 
an air conditioner, dual air bags, an advanced 
braking system, and power locks. In recent years, the 
U.S. General Motors Company has been actively devel- 
oping solar- powered and dual-power [fu he dong li | 788 
0678 0520 0500] cars, power-driven cars and other 
motor vehicles using new energy. 
A concerned person of the State Science and Technology 


period. In addition to the U.S. General Motors Com- 
pany, China will also cooperate with yr pine 4 Italy, 
France, and Malaysia in the development of new energy 
for automobiles. 


Tian Jiyun Meets U.S. Senator Kerry 


OW1111120394 Beijing XINHUA in English 1013 
GMT I1 Nov 94 


[FBIS Transcribed Text] Beijing, November |! (XIN- 
HUA)—Tian Jiyun, vice-chairraan of the Standing 
Committee of the National People’s Congress (NPC) of 
China, met with Senator John Kerry of the United States 
and his party here today. 


Tian and Kerry exchanged views on Sino-U_S. relations 
and other issues of common interest. 


Tian said that both China and the U.S. are two influen- 
tial countries on both sides of the Pacific and permanent 
members co! the United Nations Security Council, 
sharing a wide range of common inierests. 

The maintenance of norma! and sound relations between 
the two countries not only conforms with the funda- 
menta! interests of the two but also is conducive 
to the peace and stability of the Asian and Pacific region 
as well as the whole world at large. 


“We are pleased to see that over the past year, the 
Sino-U.S. relations have been improved and developed 
through the joint efforts of both sides,” Tian said. 


High-level contacts between the two countries have been 
on the rise and exchanges in economic, trade and other 
fields expanding, Tian said. 
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During the meeting, Tian and Kerry also explored the 
possibilities for furthering bilateral economic coopera- 
tion. 


Vice-Chairman Zhu Qizhen ¢‘ the NPC Foreign Affairs 
Committee took part in the meeting. 
At noon today, Zhu hosted a dinner for the U.S. visitors. 


Hang Ju Opens Shanghai Television Festival 
OW 1211233494 Beijing XINHUA in English 1456 
GMT 12 Now 94 


[FBIS Transcribed Text] Shanghai, November !2 (XIN- 
HU'A)}—The fifth Shanghai Television Festival opened 
here tonight, with 1,800 guests from overseas attending 
the opening ceremony. 


A total of 400 TV stations and TV program producing 
companies from 39 countries and regions take part in the 
festival, China's oldest and largest event to promote 
exchanges in TV programs. 


Shanghai Mayor Huang Ju and Sun Jiazheng, minister of 
radio, film and television, spoke at the opening cere- 
mony. They described the festival as a bridge of friend- 
ship between the people of China and rest of the world. 


The festival consists of a prize-selecting event, a fair of 
TV programs, an exhibition of TV equipment and an 
academic symposium. 

During the six-day TV festival, an international panel 
composed of experts in the television community such as 
Peabo Dryson, Eugene Chaplin and James Loper will 
select “White ia” prize winners in seven aspects 
from 176 TV programs sent by 29 countries and regions. 
Some 100 million viewers in Shanghai and neighboring 
areas will elect their favorite TV plays and stars from 
among 49 plays to be shown during the festival. 


Beijing To Host Symposium on Developing Auto 
Industry 


OW1211235294 Beijing XINHUA in English 1626 
GMT 12 Nov 94 


[FBIS Transcribed Text] Beijing, November 12 (XIN- 
HUA)—Delegates from 22 world-famous automobile 
companies will gather here next week to dis uss the 
strategies for the development of China's auto industry 
and how to expand the country’s car market. 


An official from the Ministry of the Machine-Building 
Industry said that the 22 automakers include General 
Motors Inc. of the United States, Volkswagen of Ger- 
many, Citroen of France, Nissan Co., Lid. of Japan, Fiat 
Auto of Italy, and Daewoo Co. of the Republic of Korea. 


The participants will discuss how to develop inexpensive 
family cars with a low cost, little pollution and high 
reliability, the official said. 
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China's auto industry has been growing rapidly since 
1987 when the government began to encourage the 
production of cars, said the official. 

China produced 230,000 cars in China in 1993, up from 
10,000 in 1986. There are 1.5 million private automv- 
biles in China including 600,000 cars. 

It is estimated that China will make six million cars by 
the turn of the century. 

More and more Chinese families will have cars side by 
side with the country’s economic development, said the 
official, adding that China will become the world's 
largest market of family cars. 


Commerce, Trade Forum With U.S. Opens in 
Beijing 


OW 1211160194 Beijing XINHUA in English 1509 
GMT !2 Nov 94 


{FBIS Transcribed Text] Beijing, November 12 (XIN- 
HUA)—A Sino-American forum on commerce and trade 
opened here today in Qinghua University, China's most 
prestigious school of science and engineering. 

A 28-member including presidents of 15 
companies of the United States, with J. Kerry, a senator 
of the State of Massachusetts as the head, and professors 
at Qinghua University and Chinese officials from the 
State Science and Technology Commission, the State 
Education Commission, the State Planning Commis- 
sion, the State Bureau of Environmental Protection and 
- the Beijing Municipal Government attended today’s 
orum. 


Kerry said at the opening session that the meeting would 
help promote cooperation between Massachusetts and 
Qinghua University and increase ties with China’s busi- 
ness community through Qinghua University. 
Discussions will focus on energy and environment, com- 
puter technology and telecommunications. 


ee 


HK1311041894 Hong Kong AFP in English 0246 GMT 
13 Nov 94 


[By Leu Siew Ying] 


[FBIS Transcribed Text] Shanghai, Nov 13 (AFP)— 
China’s oldest newspaper, the Xinmin Evening News, is 
planning a foray into the United States in a bid to 
become a major media within the next five years. 
the newspaper's editor-in-chief said. 

Ding Fazhang told AFP that the Shanghai-based news- 
paper would be circulated in the United States from 


Januery next year after a complimentary two-month run 
from the beginning of this month. 


prohibited without permission of the copyright owners. 
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“I intend to set up China's first newspaper group and the 
initial step is to compete with international pr.ss and 
gain an international reputation,” Ding said. 


Over the next five years, the Xinmin Evening News 


plans to start a morning paper, a weekly magazine, a 
monthly magazine and a publishing house, ‘e said. 


The group currently comprises the flagship tabloid, 
Xinmin Sports Weekly, Xinmin Weigi, a monthly pub- 
lication devoied to chess players, and The World of 
Cartoons. 


Set up 65 years ago, Xinmin Evening News has a daily 
circulation of 1.€2 million copie. and is the newspaper 
with the second highest circulation after the Communist 
Party organ, the People’s Daily. 

The newspaper expects to collect some 250 million yuan 
(29 million dollars) from advertisers this year, 58 percent 
over the 158 million yuan earned last year. 


Ding said the n~wspaper was prepared and could afford 
to subsidise its overseas expansion, but at the same time 
was planning to sell advertising space in the United 
States to help meet operating costs. 


The Xinmin Evening News publishes 11 pages of news 
and features every day and five pages of advertising. 


Ding said he planned to add cight more pages next year 
in order to meet demand from advertisers. There is 
currently a three-month waiting list for advertising 
space. 


The newspaper will also go colour once a weet: from next 
year to give its readers variety. 


On its overseas expansion, Ding said he surveyed the 
media market in the United States and found there were 
many overseas Chinese hungry for news from home. 


“Most of them were readers of Xinmin before they went 
to the United States,” he said. “They think Xinmin is 
much closer to its readers and to life, besides providing 
abundant information.” 


Although olerseas Chinese in the United States car. read 
overseas editions of the People’s Daily and the Overseas 
News, they preferred to get their relatives to mail them 
the Xinmin Evening News, Ding said. 


Advance response to the overseas edition, which is an 
exact copy of the tabloid produced here and transmitted 
by satellite for local printing in ‘he United States, was 
overwhelming, he said. 


“We received more than 20,000 letters from readers 
within 10 days of publishing a report that we will 
distribute the newspaper free of charge in the United 
States in November and December,” Ding said. 


“All the three telephone lines and fax machine in our 
U.S. office were busy with readers calling in asking to 
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subscribe to the newspaper,” he said, adding that a 
ee 


i al mca taaktn tatatactts 16,800 readers in 
November and between 26,000 and 30,000 reader: next 
month before going on the stands at 25 cents a copy from 
Januar: |. 


The company has set aside 650,000 dollars initially to 
distribute the newspaper in the United States. 


Contract Signed With U.S. Company on 3 Gorges 
OW1511111694 Beijing XINHUA in English 1019 
GMT 15 Now 94 


[FBIS Transcrived Text] Beijing, November 15 (XIN- 
HUA)}—China is to spend more than 13 million U.S. 


doliars in importing convey system from a U.S. company 
for the Three Gorges Project. 


The deal was made here today when a contract was 
signed by the China Chang Jiang Three Gorges Project 
Development Company, the China National Machinery 
Import and Export Corporation and the Rotec Industries 
of the United States. 

Organizers here said that the 30 million cubic meters of 
concrete will be conveyed in the Three Gorges Project, 
the largest water conservancy project in the world. 


Further Reaction to U.S. Midterm Election 


Clinton's Agenda More Difficult 
OW 1111004294 Beijing XINHUA in English 1833 
GMT 10 Nov 94 


{News Analysis” by Wang Jinhe: “Why Democrats 
Lose Control of the U.S. Congress?”—XINHUA head- 
line} 


[FBIS Transcribed Text] Washington, November 10 
(XINHUA)}—U.S. Democrats lost the control of both 
chambers of U.S. Congress in Tuesday's [8 November] 
midterm election, winning only 47 Senate seats and 204 
House seats and becoming their minority party for the 
first time in 40 years. 


Thomas Foley, a Democrat from Washington State, 
became the first House speaker to be ousted by voters 
since the American civil war in 1860. Foley was a 
30-year house member and a 6-year speaker. 


In the election of 36 state governorships, the Democrats 


lost |! to the Republicans, holding now only 18 state- 
houses as against 29 before the election. 


“The Republicans made remarkable successes,” “it's a 
miracie to the and a disaster to the Demo- 
crats;” and “it’s a volitical earthquake!” U.S. television 
networks commented. 


is prohibited without permission of the copyright owners. 
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It is not strange that historically, the president's party 
lost some seats in Senate or House in the midterm 


Anger and resent of the voters across the nation toward 
the White House, the Capitol Hili and incumbents since 
this year contribmed to the Democrats’ defeat :~ the 
election, observers noted. 
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voter said 


President Clinton failed to render them much help 
though, before the election, he flew to 28 states in several 
weeks to help them campaigning. 

Asked whether the Republican victory is a repudiation of 
his policies at a White House press conference 
Wednesday afternoon, Clinton said that he “accepted his 
share of responsibility” for the defeat, because “I'm the 
president and leader of the efforts in the past two years.” 


“Their (voters’) voice was heard. We got the message. 
eee 
on,” 
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With Republicans controlling both ambers of US. 
Congress, it will be harder for Clinton to get his agenda 
enacted in the coming two years and also poses a ser-ous 
challenge for his 1996 campaigning for presidency, 
observers here said. 


Radio Views Democrats’ Setback 
OW 1311131794 Beijing China Radio International in 
Mandarin to Asia 0900 GMT 10 Now 94 


[From the “Report on Current Events” program] 


[FBIS Trans’aied Text] Listeners and friends, the results 
of the U.S. midterm elections were basically clear on 9 
November. The Democratic Party headed by President 
Clinton suffered a crushing defeat and lost its majority in 
both the Senate and the House of Representatives. The 
Democrats also encountered setbacks in gubernatorial 
elections. (Luo Tiao), this station's correspondent in 
Washington D.C.., has filed the following report: 

The vote counting in the senatorial election has ended. 
As a Democratic senator switched party allegiance to the 
Republican Party, the latter won a total of 53 seats 
against 47 for the Democrats. As for the house election, 
the Democratic Party got only 204 seats, losing 52 seats 
in the election; whereas the Republican Party increased 
its seats from 178 to 230. This is the first time in 40 years 
that the Democratic Party has lost its majority in both 
the Senate and the House of the Representatives. 


in the midterm elections is something expected, but it is 
a surprise that it was so disastrously defeated. 

The principal reason behind this is that voters have lost 
their cunfidence in the Democratic Party's capability to 
solve the problems of crime, tax, and, the domestic 
economy. 


On the economic issue, although the U.S. economy 
and unemployment and federal budget deficits 
gradually in the two vears after Clinton took office, 
voters had been complaining that better ic CON- 
ditions did not really benefit them. On the contrary 
workers are working longer hours and their incomes are 
dwindling. 


: 


the poverty line had risen to 39.3 million last yer<, an 
all-time high since 1961. Meanwhile, the gap between the 
rich and the poor was widening. The average income of 
middle-class ‘amilies in the U.S. was down by | percent 
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voters have supported the Republican Party’s proposal 
that under the premise of a balanced budget, instead of 
cutting the budget, tax reduction be offered to middle- 
class families with children. 


On the issue of social welfare, the Democratic Party has 
been unable to free itself from the contradiction between 
cutting budget deficits and increasing expenditures for 
public welfare services. During his presidential cam- 
paign, Clinton promised to bring everybody under the 
coverage of public welfare by reforming the system of 
social welfare and medical insurance. Before the mid- 
term elections, however, it was revealed that Clinton’s 
budget consultants had drafted a plan to cut spending on 
public welfare services, including slashing expenditures 
for social insurance and medical care. This report put the 
Democratic Party in an awkward position. 


Public order was another important concern of the 
voters who resented the rise in violent crime. Public 
opinion in the United States maintained that the afore- 
mentioned factors have caused the Democrats’ disas- 
trous defeat in the midterm elections. 


Views Republican Congress Agenda 
OW1411115794 Beijing XINHUA in English 0855 
GMT 14 Nov 94 


(“News analysis” by Wang Nan: “What’s the Economic 
Agenda of the Republican Congress?”’] 


[FBIS Transcribed Text] Washington, November 3 
(XINHUA)—What if he lost his job and, as an able 
bodied American under the age of retirement, a tax 
credit would not help him much? 


I would want to expand private charities. ... That would 
be (his) recourse,‘ so said Newt Gingrich the House of 
Representatives upcoming speaker whose Republican 
Party took control of both chambers of U.S. Congress in 
the midterm elections on Tuesday [8 November], the 
first such take-over in four decades. Then, what about 
the future for such cultural institutions like the Corpo- 
ration for Public Broadcasting, the National Endowment 
for the Arts and the Humanities? 


“I personally would pr?vatize all of them,” Gingrich told 
the Sunday Morning News Program on ABC. 


For sure, the endowment will not be privatzed 
tomorrow, the government money will not stop flowing 
to the people who now need them, but in talking these 
dramatic changes, the economic agenda of the conserva- 
tive and pro-business Grand Old Party is becoming 
clear. 


Clearer than “Contract With America,” unveiled two 
month ago as GOP’s legislative initiatives in the first 100 
days of the 104th Congress, in that changes take time. 


The administration argued that the Republicans cannot 
balance the budget with increased defense spending and 
without cutting entitlement programs. 
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But Congress Republicans have made it clear that they 
want to deliver more liberty to U.S. economy. They will 
phase in, among other things, reforms of the nation’s 
welfare system, but take social security off the table. 


! hate the welfare system we have now,“ said Republican 
Senator Phil Gram from Texas. ’I want a comprehensive 
welfare bil’ that asks the people riding in the wagon to get 
out of the wagon and help the rest of us pull.“ 


That opinion was echoed by Jack Kemp, chair of the 
conservative think tank ““Manpower America. "We have 
made a big mistake turning the welfare system into a 
kind of a Third World socialist economy,“ said the likely 
Republican candidate for presidential election in 1996. 


Total U.S. welfare spending, blamed for not providing 
incentives for people, reached 301 billion dollars in 
1993. Uncle Sam’s direct benefit payments for individ- 
uals consume about half of the federal dollar. 


The Republican Congress will also ask the federal gov- 
ernment to balance its budget from 2002. 


But, according to observers, at issue is if Republicans can 
muster two-thirds of the votes required for any consti- 
tutional amendment, and if the bill can be supported at 
the state level, when the nation’s governors, stuck with 
balanced budgets of their own, do not want the federal 
government to stop sending them the money. 


Bob Dole, the new Senate majority leader, admitted 
today that the balanced budget bill “would not take 
effect for three, four, five years.” 


In “Contract With America”, Republicans also prom- 
ised to fight for a middle-class tax cut of 500 dollars for 
each American. ““We may be able to do it but it may be 
phased in,”’ Dole said. “It won’t happen overnight.” 


To do this, some Republicans intended to replace 
income tax with a national sales tax or consumption tax. 
Dick Armey, who is expected to become the new House 
majority leader, said today, “Americans have really 
embraced this notion.” 


But not the Congress Democrats. “It’s a bad idea,” said 
Richard Gephardt, the present House majority leader. 
“They try to help the wealthy at the expense of the 
middle class and the poor, and the American people 
aren't going to put up with that.” 


New ideas also come to foreign aid and farm subsidies. 
Jesse Helms, the new Senate Foreign Relations Com- 
mittee chairman, opposed foreign aid in all its present 
forms. Farm subsidies are expected to be maintained to 
counter similar subsidies by European governments. 


Despite the rattling of the financial markets which feared 
that deficit will increase at least temporarily, Republi- 
cans said there has been no change in structural deficit 
despite iaxes imposed by the Clinton administration. 


This report may contain copyrighted material. Copying and dissemination 
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But the problem now, observers said, is if the Republi- 
cans don’t deliver what the Americans find economically 
acceptable, they will suffer at the polls in two years. 


With only 37 percent of the Americans eligible for votes 
vted on Tuesday, who can can be sure that the Repub- 
lican ideas on economy are the right ones? [sentence as 
received] 


“If we do a good job, we'll be around for a while,” said 
Bob Dole. 


Daily Views Republican Party’s China Policy 
HK1511060694 Hong Kong WEN WEI PO in Chinese 
14 Nov 94 p a3 


[“Special report” by New York-based reporter Kwan 
Wen-liang (7070 2429 0081): “‘Republican Party’s 
Ascendancy and Its China Policy”] 


{[FBIS Translated Text] New York, 13 Nov—During the 
mid-term elections in the United States, the Republican 
Party moved swiftly to control both the Senate and the 
House of Representatives for the first time in 40 years. 
What kind of impact will this have on Sino- U.S. 
relations? Trade and economic exchanges and the 
Taiwan issue are two major factors in Sino-U.S. rela- 
tions. Will the Republican Party’s control over Congress 
mean a change in Washington’s concrete policies toward 
these two issues? 


Both Parties Have Consensus on China Policy 


U.S. foreign affairs have always been guided by national 
interests and this can be seen more clearly when impor- 
tant international problems arise. Since 1972, the year 
President Nixon visited China, Washington’s China 
policy has often obtained the approval of both the 
Republican and Democratic Parties. 


During the past decade, only in the two years after the 
1989 Beijing storm did we see many congressmen in 
both parties hold markedly different opinions on 
whether China’s most-favored-nation [MFN] trading 
status should be extended. Republican congressmen gen- 
erally supported President Bush’s decision, while Dem- 
ocrats expressed objections using “human rights” as the 
reason. However, in the spring of 1992, many Demo- 
cratic senators changed course and formed a united front 
with the White House, to safeguard U.S. economic and 
trade interests and resist the extreme “liberal faction” in 
the Democratic Party. In June this year, President 
Clinton announced st paration of the MFN status from 
“human rights,” and this decision was supported by an 
absolute majority of the congressmen in the Senate and 
the House of Representatives. Based on their experience 
in Sino-U.S. relations in the past 20 years, and judging 
from the operational process in which the United States 
formulates foreign policy, people are convinced that 
speaking in the broad sense, the U.S. policy toward 
China will remain unchanged. 
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The modern history of the United States indicates that 
even a feeble President (such as Jimmy Carter) can grasp 
the initiative in foreign affairs and congress can only 
play a support role. The White House and the State 
Department have always been the organs formulating 
U.S. foreign policies. Whenever there are major issues or 
marked changes in policy, such as sending troops abroad, 
national security, important economic and trade inter- 
ests, and strategic adjustments, the White House will 
gather the Senate and House leaders from the two 
parties, as well as the relevant senior congressmen who 
are usually the chairmen of the relevant committees, to 
discuss matters together and try to reach a consensus. 
This is the traditional operation of U.S. foreign policy. 


Sino-U.S. Economic and Trade Ties Continue To 
Develop 


In the area of foreign policy, both parties will proceed 
from national interests, and there are not many differ- 
ence, but they do differ in work styles. Generally 
speaking, the Republican Party pays more attention to 
actual interests and has a straightforward and decisive 
work style. The Democratic Party carries a certain 
degree of values and ideology, embracing more double 
standards, so it is ambiguous when doing things. 


Traditionally, the Republican Party has favored the 
interests of industrial and commercial circles, therefore 
some observers in Washington have predicted that 
within the interactions between the two countries, the 
weight of Sino-U.S. economic and trade ties will 
increase. However, this kind of analysis is too general for 
it fails to consider that when the Clinton administration 
formulated its China policy during the past two years, 
the economic and trade factor had already dominated 
other deliberations. Therefore, political analysts pointed 
out that when handling the matters of Sino-U.S. rela- 
tions, the Republican-controlled congress will shout less 
“human rights” than Clinton’s Democratic Party and 
pay more attention to reciprocal economic and trade 
interests. 


In fact, political circles in Washington have, for a long 
time, viewed the quarrel over ““China’s human rights” as 
a joke and do not attach any importance to it. Therefore, 
a Chinese-American professor of political science said, 
“those who talk endlessly about "human rights’ in eco- 
nomic interactions, are not the United States, but some 
mass media in Hong Kong...! when we in the United 
States have proved that business is business, some of 
your mass media in Hong Kong are still crazy about 
*human rights’!” 


Pro-Taiwan Persons Take Important Posts on Foreign 
Relations Committee 


But Sino-U.S. relations involve the issue of Taiwan and, 
after the Republicans become the majority in the Senate 
and House, they will serve as chairmen of various 
committees and the conveners of the subcommittees of 
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those committees next year. The namelist of the mem- 
bers of the Senate Foreign Relations Committee suggests 
that pro-Taiwan congressmen will hold sway. 


The chairman of the committee is always chosen 
according to seniority and next year it should be Jesse 
Helms (Republican; North Carolina) who will serve as 
chairman of the Senate Foreign Relations Committee. 
This person is well-known for his anticommunism. 
Among the nine Republican members of the committee 
are Frank Murkowski (Alaska), and Hank Brown (Colo- 
rado). These two persons are not only anticommunist 
but also openly pro- Taiwan and the former is even 
called a “Taiwan agent” in political circles. This 
summer, they jointly proposed the “upgrading of U.S.- 
Taiwan relations,” and announced they would “invite” 
Li Teng-hui to visit the United States. 


However, the second most senior person is Richard 
Lugar (Indiana), who once served as chairman of the 
committee during the Reagan administration, and the 
third most senior member is Nancy Kassebaum 
(Kansas); they are well-known senators belonging to the 
moderate faction of the Republican Party, and their 
deeds and actions in the past do not show that they are 
pro-Taiwan. It is predicted that next yeir’s Senate For- 
eign Relations Committee will have about 20 members, 
of whom 11 will be Republicans and nine Democrats. 


Trouble Can Be Made But They Can Hardly Change 
the Overall Situation 


Because Jesse Helms has expressed an interest in serving 
as chairman of the foreign relations committee, while 
Frank Murkowski will serve as convener of the subcom- 
mittee on East Asian and Pacific Affairs, plus Hank 
Brown, these “three carts” can have some influence on 
U.S.-Taiwan relations, stir up trouble, and give Beijing a 
hard time regarding the Taiwan issue, thus causing some 
difficulties in Sino-U.S. relations. 


But a few pro-Taiwan senators cannot change the direc- 
tion in which Sino-U.S. relations develop. First, the 
power over foreign policy has always been in the hands 
of the White House and the State Department. Second, 
Bob Dole (Kansas), Republican leader of the Senate , has 
always been called reverently a person who “knows the 
profound reasons.” He is a moderate member of the 
Republican Party and has served 26 years as a senator 
and enjoys high prestige. Third, the foreign relations 
committee has about 20 members and is not controlled 
by a few extreme senators. Claiborne Pell (Democrat; 
Rhode Island), the incumbent chairman, has ui:vays 
advocated “‘self- determination of Taiwan’s future,” and 
has sympathized with “Taiwan independence” but he 
dared not hurt U.S. interests during his tenure. 


Intervention in Taiwan Violates U.S. Interests 


As for the House of Representatives, the House Com- 
mittee on Foreign Affairs currently has 45 members, 
who are divided into seven subcommittees. The 


INTERNATIONAL AFFAIRS 23 


chairman of the committee is Lee Hamilton (Democrat; 
Indiana), and the convener of the subcommittee on 
Asian and Pacific affairs is Gary Ackerman (Democrat; 
New York). Next year, the post of chairman of the 
committee is very likely to go to Benjamin Gilman (New 
York) of the Republican Party, whereas the convener of 
the subcommittee on Asian and Pacific affairs could be 
Jim Leach (lowa). The former is described as “conser- 
vative” and the latter is obviously “moderate.” Because 
the House Committee on Foreign Affairs has many 
members, it is often easy for the convener of the sub- 
committee to exert some influence (such as Stephen 
Solarz has done in the past), but Leach is not a con- 
gressman with a strong personality nor does he have any 
extreme ideas, so it is very unlikely that he will cause 
trouble and undermine Sino-U.S. relations. Further- 
more, the House is not as influential as the Senate in 
foreign policy, therefore it is unlikely that it will cause 
trouble in Sino-U.S. relations. 


The Taiwan issue is different from the disputes in the 
economic and trade areas, for the former directly 
involves China’s sovereignty. James Baker, former sec- 
retary of state, recently visited Taiwan and warned 
“Taiwan independence” activists that if Beijing uses 
force, the United States will not send troops to protect 
Taiwan. Baker’s advice serves not only as a warning to 
the “Taiwan independence” activists but also an expla- 
nation that intervention into the Taiwan issue by the 
U.S. Government does not accord with U.S. interests. 
Baker himself is a prominent political figure in the 
Republican Party, therefore the fact that the Republican 
Party has gained control of congress, does not mean one 
or two pro-Taiwan congressmen can commit all kinds of 


outrage. 


In a certain period to come, Sino-U.S. relations will 
experience some trouble over the Taiwan issue but U.S. 
political circles should recognize that when time passes, 
Washington’s influence on the Taiwan issue can only 
diminish rather than increase; to the United States, gone 
are the days when it can interfere in the internal affairs of 
a great nation with a population of 1.2 billion across the 
ocean! 


Column Criticizes U.S. Human Rights Record 


HK1111134494 Beijing CHINA DAILY in English 11 
Nov 94 p 4 


[From the “To the Point” column by Hu Siyong: “Self- 
Criticism’”’] 
{[FBIS Transcribed Text] The United States may call 


itself the “most forthright” and the “most frank” nation 
in the world. 


Such “forthrightness’ is also reflected in its handling of 
human rights issues. 


President Bill Clinton was known for personally pleading 
for mercy for a young American who was sentenced to a 
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flogging in Singapore. And the United States used to 
claim brazenly that human rights issues “are the core” of 
its China policy. 

But the United States appears a little shy these days. 


The State Department evinced unprecedented bashful- 
ness in publishing its first ever report on human rights in 
the United States. The report came out on September 1 2, 
more than a year later than expected. It is said that the 
report was devoid of a preface when it was first handed 
over to the United Nations because the preface included 
“self-criticism.” But, after all, a report is not complete 
without a preface and it was finally published. 


Seeing such shilly-shallying, people cannot help feeling 
this is not the much vaunted American way of doing 
things. 


The U.S. Government has always posed as a “guardian 
of human rights.” Every year it publishes information 
about human rights conditions in other countries, which 
it takes pains to collect. On the other hand, it delayed 26 
years before signing the International Covenant on Civil 
and Political Rights, which was approved by the United 
Nations early in 1966. 


Publication of the complete report seems like a prudent 
move. Nevertheless, Under-secretary of State John Shat- 
tuck, who was in charge of drafting the preface, fell a 
victim to sharp criticism by some people within the 
government. 


In what way is he to blame? 


He wrote only one sentence in the preface that could be 
called “‘self-criticism”’—‘‘Although the situation of 
human rights protection has been greatly improved 
during the past years, many challenges and problems still 
exist.” It is general enough and vague cnough. 


Americans are not merely timid. Some people in the 
United States are afraid that their “self-criticism” may 
be used by others against them. The mentality of the 
“guardian of human rights” is self- evident. 


The United States may become shyer and more nervous 
in the future and suffer further disgrace in this regard. 


It has stayed out of many international conventions on 
human rights. 


Once it wants to participate and has to publish corre- 
sponding information, just imagine, how can the United 
States, where the blacks keep rebelling and 20 percent of 
middle school students go to school with guns, not feel 
shy and nervous? 


a Analysis’ on Possible U.S. Interest Rate 
e 


OW 1211084494 Beijing XINHUA in English 0806 
GMT 12 Nov 94 


(“News Analysis” by Wang Nan: “U.S., the Case Against 
Raising Interest Rates’’] 
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{[FBIS Transcribed Text] Washington, November !! 
(XINHUA)—While the Federal Reserve is widely 
expected to raise interest rates again after a meeting on 
Tuesday [15 November], the industrial and academic 
communities are against such a move. 


Describi a rise as unnecessary and undesirable, they have 
called on the central bank to take a more global view and 
wait until it has time to assess the impact of earlier 
moves to curb inflation. 


The Fed has raised interest rates five times this year, 
citing evidence that inflation is on the rise in the wake of 
steady economic growth and that the employment situ- 
ation is improving sub?tantially. 


“It is premature to sound the alarms of serious infla- 
tion,” said Gerard Adams, professor of economics and 
finance at the University of Pennsylvania. 


“Except for some sensitive commodity markets which 
have little impact?*? aggregate inflation, such pressures 
are not yet in evidence,” he said during a panel discus- 
sion today on interest rates sponsored by the Economic 
Strategy Institute and Economic Policy Institute, two 
Washington-based think tanks. 


James Robinson, former chairman and chief executive 
officer of American Express, argued, “Inflation is not a 
threat in the U.S., nor is it for the foreseeable future. It 
has been remarkably flat and will remain so.” 


Raising interest rates at the start of an economic 
recovery in order to keep inflation in check is perceived 
as dangerous since it may choke off demand and gen- 
erate a sharp economic slowdown. 


Historicall; , the Fed has given priority to both the fight 
against inflation and the use of interest rates as its 
primary policy tool. The U.S. bond market argues that 
the recent moves on interest rates were necessary in 
order to hold back inflation. 


The argument that there is a serious risk of inflation is 
related to four areas: capacity pressures, the cost of 
materials, international prices, and unit labor costs. 
Economists say, however, that these are not factors likely 
to lead to inflation in the US.. 


U.S. industry, they say, has more capacity than officially 
recognized not only because it can make use of global 
capacity, but also because technological advances have 
made it possible to produce more efficiently. 


The cost of materials, less than 10 percent of total costs, 
is not usually transmitted to the final product price, and 
there are still sufficient overseas for world prices to hold 
American prices down. 


“The economy is undergoing a deep structural transfor- 
mation which has raised potential output and reduced 
inflation pressure,” said Jerry Jasinowski, president of 
the National Association of Manufacturers. “We can 
produce more with less inflation than in the past.” 
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Economists are aiso skeptical about the means employed 
by the government to measure U.S. economic vitality. 
While the consumer price index is the most widely-used 
measure of inflation, they say, it is also one of the least 
reliable. 


“It should be particularly surprising that the fear of 
future inflation has come upon us just as actual inflation 
is reaching its lowest level in 30 years,” said James 
Medoff, economics professor at Harvard University. 


“What as become clear to many is that the unemploy- 
ment rate should not be the foundation of our macro- 
economic thinking,” Medoff added. 


The federal open market committee has the right to raise 
both the federal funds rate and the discount rate. While 
its policy requires a lead time of nine to 18 months to 
have a significant impact, it has been described as hasty. 


It was not until the summer that the Fed began major 
moves on interest rates, so it will not be until the first 
quarter of 1995 that the effect will really be in evidence. 
The Fed could easily delay acting until it has time to 
assess the impact, economists say. 


The Fed, they say, is preoccupied with old problems and 
old techniques, remaining focused on commercial banks 
while new developments such as mutual funds and other 
sources of capital have reduced the Fed’s leverage. 


“The soundness of the overall financial system depends 
on factors beyond the Fed’s control,” argues James 
Robinson. 


Today, he says, the Fed should take a far broader view of 
financial intermediaries like brokerage houses, insurance 
companies and hedge funds. 


A cooperative and coherent approach to the formulation 
of monetary policy is called for. “Instead of relying on 
the Fed, can we fashion an accord between the Fed, the 
fiscal authorities in the administration and Congress?” 
Asked Gerard Adams of the University of Pennsylvania. 


So, what if the Fed raises interest rates on Tuesday? 


“Any such action should be conditioned by a policy 
statement indicating that those increases most probably 
will be the last for a period of time,” said Preston 
Martin, former vice chairman of the Fed’s Board of 
Governors. 


Shanghai Mayor Meets Canadian Prime Minister 


OW 1311131894 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 9 Nov 94 


[From the “990 Morning News” program] 


[FBIS Translated Text] Mayor Huang Ju told Canadian 
Prime Minister Jean Chretien that Canadian business 
and banking circles are warmly welcome to invest and 
start cooperation projects in Shanghai. He made the 
comment in a meeting with him at the Jinjiang Hotel 
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yesterday afternoon [9 November]. He said: There is 
great potential for Canadian investment in Shanghai. 
The prospects for cooperation are bright. Mayor Huang 
Ju was also interviewed by Canadian reporters on the 
same afternoon. 


Canadian Prime Minister and Mrs Chretien, accompa- 
nied by Zhang Haoruo, chairman of the Chinese Gov- 
ernment Reception Committee and minister of internal 
trade, arrived in Shanghai from Beijing by a special 
plane yesterday. Canadian Prime Minister Chretien 
attended a ceremony for signing an agreement on the 
establishment of friendly ties between Shanghai and 
Vancouver Harbors on the same afternoon. Vancouver is 
the ninth harbor that has signed such an agreement with 
the Shanghai Harbor. 


‘Roundup’ Views New Canadian Cooperation 


OW1011145394 Beijing XINHUA in English 1419 
GMT 10 Nov 94 


[“Roundup” by Feng Xiuju and Luo Hui: “Team 
Canada’ Enters China’s Market”] 


[FBIS Transcribed Text] Beijing, November 10 (XIN- 
HUA)—The 400-strong Canadian delegation led by 
Prime Minister Jean Chretien wound up its “fruitful” 
visit to China this evening, having done a total business 
volume worth nearly 10 billion Canadian dollars. 


In Chretien’s words, he is leading a “Team Canada”, 
including over 300 business leaders, nine provincial 
premiers and two ministers, to China, which is an 
indication of Canada’s determination to explore the 
Chinese market and develop co-operation with China. 


During the six-day visit to Beijing and Shanghai, the two 
sides gave priority to the topic of business. 


When meeting with Chinese leaders, Chretien listed 
Canada’s advantages in telecommunications, communi- 
cations, transport, energy, oil and gas, architecture, agri- 
culture and environmental technologies, as well as in 
some new areas like nuclear power, finance, engineering 
services and education. 


He also held that bilateral co-operation in these fields 
has a vast potential and broad prospects. 


Chinese Premier Li Peng said that China, which is 
building a socialist market economy, is witnessing a 
sustained, rapid and healthy economic development. 


Meanwhile, Li pointed out that there is fierce competi- 
tion in the Chinese market, and China welcomes Cana- 
dian businessmen to take part in the fair competition 
with their own advantages. 


The two premiers also signed a co-operation agreement 
on the peaceful use of nuclear energy and a letter of 
intent on Canada- China development projects which 
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expands bilateral cooperation to statistic: data manage- 
ment, research on the choice of public poiicies, women’s 
participation in co-operation and protecticn of women’s 


rights. 


The signing ceremony of over 50 bilateral economic 
co-operation documents November 8 brought chretien’s 
China visit to a climax. It was attended by hundreds of 
business partners of the two sides and considered 
“unprecedented”. 


These 50 and more contracts and letters of intent, valued 
at five billion Canadian dollars, concern energy, commu- 
nications, telecommunications, information, mining, 
petroleum, machinery, medical science, chemicals, cul- 
ture and education. 


The projects cover a dozen Chinese provinces and cities, 
including inland areas as “ar as northwest China’s 
Qinghai Province and southwest China’s Sichuan Prov- 
ince. 


Besides, the China National Nuclear Corporation and 
the Canadian AEC signed a memorandum of under- 
standing on construction of two Canada-built nuclear 
reactors worth 3.5 billion Canadian dollars. 


During Chretien’s visit to China’s largest business 
center, Shanghai, he attended the opening of the Cana- 
dian International Airline Office in the city as well as the 
opening of 15 other Canadian companies. 


Chretien was also present at the signing ceremony of a 
number of co-operation projects in Shanghai worth 330 
million Canadian dollars. 


Up to now, Chretien’s China visit has brought Canada a 
total business volume of over nine billion Canadian 
dollars. 


Also, Shanghai and Vancouver have agreed to set up 
sister-city ties. 


On concluding his visit, Chretien said that his trip to 
China had been a complete success. Meanwhile, he 
expressed his confidence in furthering bilateral relations, 
saying that he would strive to increase the annual Can- 
ada-China business volume to 20 billion Canadian dol- 
lars-worth by the end of this century. 


Central Eurasia 


Border Talks With 4 CIS Countries Conclude 


OW1511125894 Beijing XINHUA in English 1045 
GMT 15 Nov 94 


[FBIS Transcribed Text] Beijing, November 15 (XIN- 
HUA)}—The 14th session of border talks between the 
working groups from China and Russia, Kazakhstan, 
Kyrgyzstan and Tajikistan concluded here today. 
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During the 11-day session the working group of the 
Chinese delegation and the working group of the com- 
bined delegation of the four members of the Common- 
wealth of Independent States (CIS) discussed border 
alignment between China and the four countries in a 
“business-like and pragmatic atmosphere”. 


The two sides agreed that the next meeting of the 
working groups would be held in the first half of next 
year. 


During the meeting, Vice Foreign Minister Dai Bingguo, 
who is head of the Chinese working delegation, met with 
the combined team led by Y. Afanasyev. 


Yeltsin Reshuffles Cabinet, Stresses Economy 


OW1111025294 Beijing XINHUA in English 0200 
GMT 11 Nov 94 


(“Roundup” by Zhang Tiegang—‘“Yeltsin Reshuffles 
Cabinet, Stresses the Economy”—XINHUA headline] 


[FBIS Transcribed Text] Moscow, November 10 (XIN- 
HUA)—President Boris Yeltsin has completed the main 
personnel changes in Russia’s cabinet, firing some key 
ministers responsible for the economy and promoting 
several professionals to the top economic posts in the 
government to deal with the country’s struggling 
economy. 


The moves were clearly linked to the “black Tuesday” 
rouble crash of October 11, when the Russian currency 
lost over 30 percent of its value against the U.S. dollar 
overnight, following two serious falls within three weeks. 
The collapse sent shock waves through the country and 
called into question the economic reforms on which 
Yeltsin has staked his presidency. 


Acting Finance Minister Sergey Dubinin was the first to 
lose his position during the cabinet reshuffle. Subse- 
quently, Central Bank Chairman Viktor Gerashchenko 
was forced to leave his post. Then, last weekend, soon 
after several other high-ranking government officials 
were fired, Deputy Prime Minister and Economics Min- 
ister Aleksandr Shokhin resigned. 


All these men were accused of responsibility for “black 
Tuesday.” A state commission investigating the causes 
of the rouble collapse noted that they had failed to adopt 
proper measures to control the foreign currency 
exchange market. 


After a number of rounds of discussions, Yeltsin 
appointed Vladimir Panskov to the post of finance 
minister. 


Panskov, 50, who served as deputy finance minister 
during the Soviet era, spent five months in jail last year 
on bribery charges, but was later cleared of any wrong- 
doing. He has been deputy head of the Yeltsin adminis- 
tration’s finance and budget department for the last six 
months. 
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Former deputy chairman of the central bank, Tatyana 
Palamonova, 44, has been named acting central bank 
chairman. 


The 54-year-old Foreign Trade Minister Oleg Davydov, 
who was last week named Russia’s new foreign debt 
negotiator, has been made deputy prime minister in 
charge of foreign trade and banking, a post formerly held 
by Shokhin. 


Alexey Bolshakov, 54, a little-known St. Petersburg 
bureaucrat who has never held a position in the federal 
government, has also been appointed deputy prime 
minister. He will be responsible for cooperation with the 
countries of the Commonwealth of Independent States 
(CIS). 


Yeltsin’s promotion of former Deputy Prime Minister 
Anatoliy Chubays came as a surprise for Russians. 
Chubais, 39, is the outspoken leader of Russia’s bold 
privatization program and the last surviving member of 
the radical reform team assembled by Yegor Gaydar in 
1991. 


Chubays is now first deputy prime minister in overall 
charge of the economy, making him one of the three 
most powerful men in the government, along with Viktor 
Chernomyrdin and Oleg Soskovets. He is also in charge 
of a new commission regulating Russia’s chaotic securi- 
ties markets. 


The cabinet has now grown to contain two first deputy 
prime ministers and five deputy prime ministers. 


The appointment late on Tuesday of Yevgeniy Yasin to 
head the Economics Ministry was also something of a 
surprise—the Russian media had reported only a few 
hours earlier that Yeltsin intended to appoint deputy 
economics minister yakov urinson to the post. 


Yasin, a 60-year-old economics professor, has been head 
of the president’s economic analysis center since last 
April. He taught many young economic “reformers”, 
such as Gaydar, and was one of the team that drew up 
the “500-day” plan in 1990 to reform the Soviet 
economy. 


With all the main economic portfolios now having 
changed hands in the past four weeks and, in particular, 
with the appointment of Panskov, Yasin and Chubays, 
Yeltsin has strengthened his personal grip on the govern- 
ment by introducing ministers from within his own 
team. 


Besides reshuffling the cabinet, Yeltsin has appointed 
Aleksandr Livshits, head of his group of economic 
advisers, to the post of economic aide. 


Explaining the series of moves at a meeting of the 
presidential council in the Kremlin today, Yeltsin 
insisted, “the emphasis is being put on professionals 
rather than on politicians.” 
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He agreed with the council members’ opinion that, 
during the present period of reform, “politics in Russia 
should go backstage, like a good referee on the sports 
field.” 


In an interview with local reporters, Yeltsin's chief aide 
Viktor Ilyushin described the recent appointments to the 
cabinet and to Yeltsin’s office as reflecting “the desire of 
the head of state to push forward economic reforms.” 


Kazakh Deputy Prime Minister Meets Ismail 


OW 1411144794 Beijing XINHUA in English 1418 
GMT 14 Nov 94 


[FBIS Trans-ribed Text] Alma Ata, November 14 (XIN- 
HUA)—Kazakhstan’s Deputy Prime Minister, Akh- 
metzhan Esi:nov [spelling of name as received], praised 
the developme:t of the Sino-Kazakhstan relations here 
today when he riet the visiting Chinese State Councillor 
Ismail Amat. 


At the meetir.g, Esimov noted that in recent years the 
two countries had signed a series of important docu- 
ments, especially the agreement on bilateral borders. 


He said the Kazakhstan Republic respects China’s for- 
eign policies and admires its adherence to the principle 
of non-interence in the internal policies of other coun- 
tries. 


Ismail Amat said China attaches great importance to 
Sino- Kazakhstan relations and will seek to further 
bilateral relations on the basis of the five principles of 
peaceful coexistence. 


Ismail and his party stopped over here on their way to 
the Tajikistan Republic for a visit. 


Vice Minister Yang Weiguang Meets Moldovan 
President 


OW0911041794 Beijing XINHUA in English 0409 
GMT 9 Nov 94 


[FBIS Transcribed Text] Bucharest, November 8 (XIN- 
HUA)—Moldovan President Mircea Snegur met with 
visiting Chinese Vice Minister of Radio, Film and Tele- 
vision Yang Weiguang today and discussed with the 
latter bilateral relations. 


Yang, who arrived in Moldova on November 6 for a 
three-day visit, had also met with Prime Minister Andrei 
Nicolae Sangheli. 


During the meetings, the Moldovan leaders expressed 
their desire to strengthen cooperations in the field of 
broadcasting between the two countries, and promote 
mutual understanding between the peoples of the two 
countries and develop bilateral relations in a comprehen- 
sive manner. 


During Yang’s visit, China and Moldova signed an 
agreemenc of cooperation in broadcasting. 
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Ismail Amat To Lead Government Group to 
Tajikistan 

OW0911024794 Beijing XINHUA in English 0228 
GMT 9 Nov 94 


{[FBIS Transcribed Text] Beijing, November 9 (XIN- 
HUA)—A Chinese Government delegation headed by 
State Councillor Ismail Amat will pay a visit to the 
Republic of Tajikistan from November 14 to 18 at the 
invitation of the Government of Tajikistan, according to 
sources from the Ministry of Foreign Affairs. 


Delegation Leaves for Tajikistan 
OW 1211133194 Beijing XINHUA in English 1305 
GMT 12 Nov 94 


[FBIS Transcribed Text] Beijing, November 12 (XIN- 
HUA)—A delegation of the Chinese Government 
headed by State Councillor Ismail Amat left here today 
on a visit to the Republic of Tajikistan. 


The delegation is invited by the Government of Tajiki- 
stan and it includes Vice-Minister of Foreign Affairs Dai 
Bingguo. 


Ismail Amat, Tajikistan’s Rakhmanov Meet 
OW1511120494 Beijing XINHUA in English 1132 
GMT 15 Nov 94 


[FBIS Transcribed Text] Dushanbe, November 15 (XIN- 
HUA)—Tajik President Imamali Rakhmanov and vis- 
iting Chinese State Councillor Ismail Amat said today 
that the two countries will further develop their friendly 
relations in the future. 


During their meeting here today, Rakhmanov, who 
visited China in March 1993, said that China has left a 
deep impression on him. He gave the highest praise to 
the foreign policy of peace and independence China 
implements on the international stage. 


Meanwhile, he expressed his satisfaction over the 
healthy development of relations between Tajikistan and 
China. There remains great potential for their further 
cooperation, especially in the fields of trade and 
economy, he added. 


As for internal problems, Rakhmanov said that Tajiki- 
stan’s economy is undergoing a difficult period due to 
the civil war, but the government has made efforts to tide 
over the economic crisis so as to build a democratic and 
secular Tajikistan as soon as possible. 


Ismail Amat said the good neighborly relations between 
China and Tajikistar not only conform to the basic 
interests of the two c: untries and two peoples, but also 
benefit regional peace and stability. 


He added that when developing Sino-Tajikistan rela- 
tions, China will adhere to the four basic priaciples 
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concerning its relations with the Central Asian countries, 
which Chinese Premier Li Peng stated in Tashkent in 
April. 

As for Tajikistan’s economic crisis, he said he believes 
that the Tajik people can overcome their temporary 
difficulties and build a better country. 


During the meeting, Ismail Amat delivered a message 
from Chinese President Jiang Zemin congratulating 
Rakhmanov for his recent election as Tajik president. 
After the meeting, the two sides signed two agreements: 
one on China’s offer of a 50 million yuan (5.8 million 
U.S. dollars) in loan to Tajikistan, and the other on a 
grant of 1.5 million yuan also from China to the Central 
Asian country. 

Chinese Vice-Minister of Foreign Affairs Dai Bingguo 
and Chinese Ambassador to Tajikistan Xi Zhaoming 
were present at the meeting and the signing ceremony. 
Ismail Amat also met with Prime Minister Abdulmadjid 
Samadov and other Tajik leaders today. 

Later in the evening, the Tajik Government held a 
banquet in honor of Ismail Amat. 


Southeast Asia & Facific 


More Work Needed Before Free Trade in APEC 


OW 1211135894 Beijing China Radio International in 
English to Western North America 0400 GMT 12 Nov 
94 


(“News analysis” by Wen Jie] 


[FBIS Transcribed Text] The Asia-Pacific Economic 
Cooperation [APEC] ministerial meeting opened in 
Jakarta of Indonesia on Friday [11 November]. It is a 
preparatory meeting for APEC’s informal summit next 
week. The ministers are expected to discuss issues of free 
trade for APEC members and investment in the region. 
Wen Jie has more: 


[Begin Wen recording] As the region with the highest 
speed of economic development, APEC’s actions have 
attracted worldwide attention. The APEC forum has 
proposed to make trade liberalization a long-term goal. 
The proposal is likely to conform to the trend of éco- 
nomic t. As communications facilities and 
industrial technology have been improving rapidly. the 
global economy has entered into a stage of cooperation 
and integration. The established economic community, 
such as the European Union and the North American 
Free Trade Agreement, has been making great efforts to 
push forward its free trade process. APEC accounts for 
40 percent of the world’s population and 36 percent of 
the world’s trade. In recent yeais, some APEC members, 
especially China and the four small dragons of Asia, have 
kept high economic growth rates. Other Asian countries 
have also begun to take steps to catch up with the 
development. 
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APEC was formed in 1989, with the purpose of pro- 
moting free trade and Asia-Pacific cooperation on eco- 
nomic issues. It holds an annual meeting of foreign 
ministers and economic and trade ministers from all of 
its members. The first informal meeting of APEC leaders 
was held last year in Seattle of the United States. This 
year, Chile is to become the 18th member at the minis- 
terial meeting. More and more APEC members have 
realized that a timetable of free trade is needed to further 
promote regional economic growth. But the huge imbal- 
ance in economic growth among APEC members makes 
the integration process more difficult. The United States 
is likely to ask other APEC members to agree on 2020 as 
the date for APEC economies to practice trans-Pacific 
free trade. But some developing countries consider that 
wet cody Saeko Fen A chad, vogue oom ans 

basis. They hope APEC will keep its role as a loose 
porches Me for dialogue and discussion. The World 
Bank has noted in a report that free trade in the 
Asia-Pacific region will lead to higher trade deficits 
within some developing countries, while the U.S. and 
other developed countries enjoy higher export growth. 


More work needs to be done before APEC can establish 
free trade among its members. Experts say that APEC 
members will cooperate in economic areas in prepara- 
tion for eliminating tariffs on trade and nontariff bar- 
riers. 

For CRI [China Radio International], | am Wen Jie. [end 
recording] 


Communications Minister Arrives in Burma 


OW 1011132794 Beijing X'NHUA in English 1231 
GMT 10 Nov 94 


(FBIS Transcribed Text] Yangon [Rangoon], November 
10 (XINHUA)—Chinese Minister of Communications 
Huang Zhendong and his party arrived here this evening 
to pay a three-day visit to Myanmar [Burma]. 


The six-member Chinese delegation has come at the 
invitation of Lieutenant-General Thein Win, Myanmar 
minister for transport. 


During the visit, the delegation will explore and discuss 
the prospects of cooperation between China and 
Myanmar in the field of transportation. 


Delegation Leaves for Burma 


OW15 11033494 Beijing XINHUA in English 0255 
GMT 15 Nov 94 


{[FBIS Transcribed Text] Beijing, November 15 (XIN- 
HUA)—A delegation of the Chinese Association for 
International Understanding (CAIU) left here today for 
a goodwill visit to Myanmar [Burma]. 


The delegation led by Wan Guoquan, vice-chairman of 
the Chinese People’s Political Consultative Conference 
national committee and vice-president of CAIU, made 
the trip at the invitation of the Union of Myanmar. 
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It is the first time for a CAIU delegation to visit 
Myanmar. 


CPC Official Wei Jianxing Meets Lao Delegation 


OW 1311073194 Beijing XINHUA in English 0700 
GMT 13 Nov 94 


[FBIS Transcribed Text] Beijing, November 13 (XIN- 
HUA)—Wei Jianxing, member of the Political Bureau 
and the Secretariat of the Central Committee of the 
Chinese Communist Party (CPC), met here this morning 
with a delegation of the Commission for Foreign Rela- 
tions of the Lao People’s Revolutionary Party Central 
Committee. 


Wei briefed the Lao guests on the recent fourth plenary 
session of the 14th CPC Central Committee and on 
China’s economic development this year. 

The delegation headed by Somsavat Lengsavat, member 
of Central Committee of the Lao People’s Revolutionary 
Party, foreign minister and deputy head of the Commis- 
sion for Foreign Relations of the Lao People’s Revolu- 
tionary Party Central Committee, arrived here on 
November 11! after a visit to Mongolia. 


In the past two days, head of the International Liaison 
Department of the CPC Central Committee Li Shuzheng 
and Vice-Foreign Minister Tian Ze~gpei met with the 
delegation respectively. 

The delegation will leave here this evening for Hang- 
zhou, Shanghai and Kunming. 


China, Laos Sign River Transport Agreement 
OW1311141394 Beijing XINHUA Domestic Service in 
Chinese 1412 GMT 9 Nov 94 


[By reporter Li Guotian (2621 0948 1131] 


[FBIS Translated Text] Vientaine, 9 Nov (XINHUA)}— 
The Chinese and Lao Governments signed the “Lancang 
Jiang-Mekong River Passenger and Cargo Transporta- 
tion Agreement” here today. 


Visiting Chinese Minister of Communications Huang 
Zhendong and Bouathong, Lao minister of communica- 
tions, posts, transport and construction, signed the 
agreement on behalf of their respective governments. 


The agreement provides specific provisions on the ports 
along the river course vessels where can call, the scope of 
vessels allowed to navigate, and rescue operations. 


Four trial navigations have been carried out along the 
Lancang- Mekong passage since 1990. Vessels with a 
tonnage up to 60 can pass it in the current dry season. 


The two nations also signed rules for implementing the 
“Vehicle Transportation Agreement” between the two 
governments. The communications ministries of the two 
nations signed an agreement on implementing a license 
system for land transpo;tation. 
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Phao Bounnaphon, minisier in the office of the Council 
of Ministers and Chinese A-bass. ‘1 to Li Jiazhong 
were present at the signing ceremony. 
The Chinese communications delegation headed by 
Huang Zhendong arrived in Laos on 7 November and 
will leave for Burma on 10 November. 


Jiang Zemin Thanks Malaysian Leaders for 
Hospitality 


OW1511101094 Beijing XINHUA Domestic Service in 
Chinese 1221 GMT 13 Now 94 


(FBIS Translated Text] Having compicted his four-day 
state visit to Malaysia, Chinese President Jiang Zemin 
today sent a cable to Malaysia's Paramount Ruler 
Tuanku Ja’afar, thanking him and the Malaysian Gov- 
ernment and people for the warm welcome and friendly 
reception accorded to him and his entourage. 


In the message, Jiang Zemin said Malaysia's beautiful 
scenery, its people’s warm hospitality, and its rapidly 
developing economy had left a deep impression on him. 


He said that during his visit, he had in-depth exchanges 
of view with Malaysia's Paramount Ruler Tuanku Ja’- 
afar and government leaders on exchanges and coopera- 
tion between the two countries and on regional and 
international issues of common concern. He said his 
visit has increased mutual understanding and trust. 
Jiang Zemin expressed the belief that with joint efforts, 
and Malaysia will rise to a new level. 

He wished Malaysia prosperity and its people happiness. 


Daily Cited on Singapore's Investment in China 


OW1411142094 Beijing XINHUA in English 1416 
GMT 14 Nov 94 


{[FBIS Transcribed Text] Beijing, Movember 14 (XIN- 
HUA)—Singapore has become the tifth largest investor 
in China, following Hong Kong, Taiwan, Japan and the 
United States, according to INTERN.ATIONAL BUSI- 


Golkers by the end of the first half of 1994, 


There were 3,834 Singapore-funded projects as against 
1,751 in 1993. 


Singaporean commercial commitment in China started 
in 1981 with a new wave of investment rising after China 
—_moow established diplomatic ties in October, 
I 


That investment, from coastal regions to the hinterland 
of China, is mainly planted in medium-sized cities with 
thriving economies and slight competition. 
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Those cities include Suzhou and Wuxi in east China's 


Singapore has built industrial parks in Suzhou, Wuxi, 
Chonggit\g and Chengdu. 

While directing medium- and small-sized enterprises to 
remote provinces such as Yunnan and Sichuan in south- 
west Cina, and Henan and Hubei in central China, the 
Singaporean Government has guided multinationals to 
gain a \oothold in China’s economic centers of Shanghai 
and Bei)ing. 


parks, office buildings, apartments, hotels and commer- 
cial centers. are well experienced in those 
projects with high earnings and short development 
cycles, said international business. 


As China further opens its markets, Singaporeans are 
expanding their range of investment in China. 

Their focus is shifting to industrial projects: setting up 
factories in light industry, textiles, electronics, chemi- 
cals, and building berths and ports for shipping. 

The newspaper said that the joint 


Sino-Singaporean 
ventures are operating smoothly and yielding good eco- 
nomic results and social benefits. 


Qiao Shi Continues Visit to Australia 


State Governor Fetes Qiao Shi 


OW1011140394 Beijing XINHUA in English 1329 
GMT 10 Nov 44 


[This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


In his speech, Chairman Qiao said that there exists a 
and Australia and between Jiangsu Province and Victo- 
rian State. 

“Conditions exist in both our countries for further 
expanding their cooperation and making it as broad as 
ihe Bay of Victoria we now face,” he declared. 

Qiao agreed to the statement that China needs the world 
and the world needs China. 


He expressed the hope that China and Australia will 
further boost their friendship on the existing basis, thus 
contributing to peace and stability in the Asia-Pacific 
region and the world as a whole. 

Qiao, who is here on a two-day visit, this morning toured 
the Australian company of Olex Cables, where he 
watched the production process of optical fibers and 
cables. The Melbourne-based company entered the Chi- 
nese market in the late 1980s and has now joint ventures 
in Chinagd special economic zone of Shenzhen and 
northern city of Tianjin. 


New South Wales Premier on Ties 


OW 1111153094 Beijing XINHUA in English 1503 
GMT I1 Nov 94 


[FBIS Transcribed Text] Sydney, November 11 (XIN- 
HUA)—Premier John Fahey of New South Wales 
(NSW) State of Australia said here today that the pros- 
pect is encouraging for the cooperation between Aus- 
tralia and China. 

Fahey said this at a reception he hosted in honor of 
visiting Chairman Qiao Shi of the Standing Committee 
of the Chinese National People’s Congress here this 
evening. 

He said that Chairman Qiao’s visit to the South-Pacific 
nation has marked a new development of relations 
between Australia and China. 


He pointed out that bilateral trade between the two 
nations has now reached 5.2 billion Australian dollars 
(3.9 billion U.S. dollars) and there have also been exten- 
sive bilateral exchanges in the fields of education, culture 
and sports. 


The premier stressed that companies of the state are 
willing to invest in China and the Asia-Pacific region and 
are looking forward to more opportunities for coopera- 
tion with China. 

In 1979, the NSW State established a sister relationship 
with Guangdong Province of China. 

He said that his state is now willing to extend such 
relations to other Chinese provinces and cities. 


Fahey expressed his belief that Australia and China will 
enter the 21st century as partners of cooperation. 
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Chairman Qiao said in his toast that the NSW State, the 


Australian Lawyers Expect Closer Ties 
OW 1111144894 Beijing XINHUA in English 1426 
GMT I1 Nov 94 


[FBIS Transcribed Text] Sydney, November 11 (XIN- 
HUA)—President Stuart Fowler 


2 
g 
] 
| 
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He said that “the Law Council has for almost 10 years 
enjoyed a cooperative association with the China law 
society,” which has been further enhanced through 
mutual visits between the two organizations. 

The Law Council of Australia is the national organiza- 
tion of the legal profession, —_— 
societies throughout the 


connection with the lawyers of China.” 


Chairman Qiao delivered a speech to some 160 partici- 
pants from the law council, the accounting profession in 
Australia, the business and industry. 

He briefed them on China's reform and opening to the 
outside world and the relationship of economic and 
trade cooperation between China and Australia. 

Qiao arrived in Sydney this morning for the last leg of his 
— ee ee 


Qiao Shi Urges Working Together 
OW1111114594 Beijing XINHUA in English 1116 
GMT 11 Nov 94 


ne Transcribed Text] Sidney, November 11 (XIN- 
A)—Qiao Shi, chairman of the Standing Committee 
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of the National People’s Congress of China, called here 
today for China and Australia to “place their bilateral 
relations in a long-term and strategic perspect.ve.” 


He urged the development of a stable and more mature 
relationship of friendship and cooperation between the 
two countries. 


In a speech on reform and opening up in China and 
Sino-Australian economic and trade cooperation at the 
Law Council of Australia, Qiao said that since China and 
Australia established diplomatic ties 22 years ago, bilat- 
eral cooperation in the economic, scientific and techno- 
logical, cultural and educational fields has registered 
considerable progress. 

“There is no conflict of fundamental interests between 
us. Instead we have common interests in mainiaining 
regional peace and promoting regional economic coop- 


He said China and Australia share identical views on 
many important international issues and both are com- 
mitted to the establishmeni of a just and rational new 
international political and economic order. 


“China is a developing country with a huge market 
whereas Australia is a developed country with rich 
natural resources. There is therefore a great potential for 
ices pacarpartesaanteel 


He said that two-way trade between the two countries 
reached three billion U.S. dollars in 1993, a 28.7 percent 
rise over the year before. 


“Our bilateral relations have entered a new phase of 
all-round development,” he said, “it is entirely possible 
for China and australia to expand and enhance cooper- 
th nates atena niin: 
He said the development of a long-term, stable and more 
mature relationship of friendship and cooperation 
between China and Australia is not only in the funda- 
mental interests of the two peoples, but also conducive to 
the maintenance of regional peace and security. 

“In developing Sino-Australian relations, we both 
should take into account the future as well as the present 
interests with an eye to the next century and to the entire 
Asia-Pacific region. In so doing we will be able to give 
new impetus to the smooth development of our rela- 
tions,” he said. 


Qiao said that the principle of mutual respect and 
secking common ground while putting aside differences 
should be observed i developing relations between the 
two countries. 

“We recognize that our social systems and values differ. 


But we believe that this difference should not become an 
obstacle to the development of our friendly ties,” he said. 
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Qiao said that China and Australia can cooperate with 
each other to promote development for both, as China is 
building a socialist market economy while Australia is 
readjusting its industrial structure. 

“It will help deepen bilateral economic relations and 
tralia to learn from and help each other by supplying 
each other's needs and strengthening mutually beneficial 
cooperation,” said Qiao. 

“China and Ausiralia are playing a more vigorous role in 
international and Asia-Pacific affairs. We 
are ready to increase consultation and cooperation with 
Australia through bilateral and multilateral channels in 
order to contribute to peace, stability and prosperity in 
Asia and the Pacific region,” Qiao said. 


Qiao Speaks at Law Council Luncheon 


OW 1311170194 Beijing XINHUA Domestic Service in 
Chinese 0720 GMT 11 Now 94 


[FBIS Translated Text} Sydney, 11 Nov (XINHUA)}— 
Qiao Shi, chairman of the PRC National People’s Con- 
gress [NPC] Standing Committee, today delivered a 
speech at a luncheon hosted by the Law Council of 
Australia in Sydney, introducing China's reform and 
opening up and economic cooperation and trade rela- 
tions between China and Australia. He was warmly 
welcomed by the participants. 

Chairman Qiao Shi first gave a brief introduction on the 
current global situation. He maintained that peace and 
development are still the two top priorities on the 
international agenda. The Asia- Pacific region in which 
China and Australia are located is relatively stable. With 
continuous economic development in many countries 
and areas, economic cooperation in various forms has 
been progressing actively. The favorable situation in the 
Asia-Pacific region is a reflection of various nations’ 
strong wish to pursue social progress, economic pros- 
sedite, and tingtoved Gvian ctnndanGn ond taguatiats ¢ 
result achieved by peoples of various countries in the 
region by following the historic trend and making con- 
certed efforts. 


In introducing China's reform and opening up, Qiao Shi 
said: China began its reform and opening to the outside 
world at the end of 1970s. In the past 16 years, we have 
overcome various difficulties and adhered to the correct 
direction, so that China's image has undergone profound 
changes. First of all, under the guidance of Deng Xiaop- 
ing’s—a chief architect of China's reform and opening 

up—theory of building socialism with Chinese charac- 
teristics, the establishment of a socialist market economy 
is underway and the market regulatory mechanisms are 
playing an ever greater role in the national economic 
development. Second, with the liberation and develop- 
ment of social productive forces, China's economy has 
been growing at a faster rate and people's living stan- 
dards have been improved markedly. Third, China has 
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scored marked achievements in opening up. In addition 
to coastal areas, China has gradually opened up its 
hinterland to the outside world. There are more than 900 
open cities and counties in China, and China has become 


a developing country with a higher degree of openness in 
industries, 


merce, tourism, and real estate. China has continued to 
improve its investment climate. Fourth, China's foreign 
trade and imported foreign apital have increased by a 
large margin. In 1993, the total import and export 
volumes reached U.S.$195.8 billion, up 850 percent [as 
received] over 1978. The average annual growth rate was 
16.2 percent, outpacing that of gross national product 
[GNP] and world trade in the same period. Foreign 
investments in China have grown rapidly. In the first 
half of 1994, foreign investments in China increased by 
81 percent over the same period of 1993, creating a new 
surge in foreign investments. 

He said: Since the beginning of 1994, China has made a 
decisive step in its reform. Major reform plans for 
finance and taxation, foreign exchanges, banking, 
pricing, foreign trade, and enterprtse systems have been 
implemented one after another. The current situation 
shows that various reforms have bern progressing 
smoothly and marked results have bern achieved. He 
said emphatically that without reform and opening up, 
there would be no further liberation and deveiopment of 
productive forces. It would be very difficult to increase 
national strength and to improve people's living stan- 
dards without maintaining an adeqvaie growth rate. 
Without a stable social environment, it would be hard to 
carry out reform and opening up and to achieve eco- 
nomic development. Generally speaking, reform is a 
driving force and development is the goal; while stability 
is a required prerequisite. 

Qiao Shi pointed oui: It is unprecedented in history to 
establish a socialist market economy in a country like 
China. This is a brand new experiment and creation and 
an uphill and complicated task. The establishment and 
perfection of a socialist marke! economy should be 
regulated and protected by a periect legal system. In the 
course of the reform, opening up, and development of a 
socialist market economy, China has been attaching 
great importance to the building of a legal system. 


He said: Since 1979, the NPC and its Standing Com- 
mittee have always given top priority to formulating laws 
related to the economy, reform, and opening up. After 16 
years of efforts, the NPC and its Standing Committee 
have formulated 175 laws and adopted 77 decisions 
related to legal issues. Among them, laws related to the 
economy, reform, and opening up account for two 
thirds. We can say that legalization of a market economy 
is taking shape in China. This has played an important 
role in promoting China's reform, opening up, and 
modernization drive and in ensuring healthy develop- 
ment of a socialist market economy in China. 
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Fourth, we should step up mutual consultations and 
expand cooperation in various fields. Currently, with the 
world moving in the direction 6 
China and Australia are playing an ever more active role 

in the international arena, particularly in the Asia- 
Pacific region. Chira is willing to step up consultation 
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make due centributions to peace and stability in the 
Asia-Pacific region or even the whole world. 


Qiao Meets Overseas Chinese 


OW1411022294 Beijing XINHUA Domestic Service in 
Chinese 1202 GMT 12 Now 94 


[By reporters Liu Huorong (0491 3499 2837) and Wang 
Faen (3769 4099 1869)] 


[FBIS Translated Text] Sydney, 12 Nov (XINHUA)}— 
Qiao Shi, chairman of the Chinese National People's 


speech at the reception. He said: China achieved unprec- 
edented marvelous successes that became the focus of 
world attention in its implementation of reform, opening 
up, and taking the socialist road with Chinese character- 
istics in a period of more than 10 years in the past. 

He said: Though the vast numbers of overseas Chinese 
have lived and worked in peace and contentment here, 


they always firmly bear in mind their ancestors, culture, 

it and everything about the country from which 
they came. /\s a member of the Chinese nation, which 
boasts a 5,000-year long history and splendid culture, 
they have one common desire, namely, hope for the 
Chinese nation to regenerate itself and to stand like a 
giant among the multitude of nations and hope for the 
great motherland to become prosperous and strong, to 
achieve reunification at an early date, and to play a 
greater role in contributing to world peace and develop- 
ment 


In his answering speech, Chairman Qiao Shi pointed out 
he had achieved the objectives of his visit. He expressed 
thanks to the welcome accorded him by overseas Chi- 
nese in Australia. 
Qiao Shi said his visit to Australia was beneficial to the 
development of Sino-Australian relations in the future. 
He pointed out: “The visit left a deep impression on me, 
namely, Sino- Australian relations have very broad pros- 
pects and a tremendous potential for development.” 
Touching on China's domestic economic development, 
Qiao Shi said China's economy will continue to enjoy 
steady development. 
Chairman Qiao Shi the hope that overseas 
Chinese in Australia will make new contributions to 
developing friendly cooperation between China 
and Australia. He welcomed overseas Chinese to make a 
trip to China, take a look, gain some personal experience, 
do more work, and let more people understand China. 


: 
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Later, Chairman Qiao Shi asked NPC Standing Com- 
him in his visit, to brief the representatives of overseas 
Chinese present at the reception on Ch‘na's reform, 
opening up, and economic construction. He also 
in Australia will return home upon completion of their 
studies to serve the motherland’s construction. 

Among the overseas Chinese who participated in today's 
reception were persons in charge of more than 60 major 
Chinese groups and over 100 representatives of overseas 
Chinese from various circles in the state of New South 
Wales. 

This morning, Chairman Qiao Shi and his party also 
visited the Sydney Harbor and the famous Sydney Opera 
House. 


Qiao Departs Australia 
OW 1311020394 Beijing XINHUA in English 0125 
GMT 13 Now 94 


[FBIS Transcribed Text] Sydney, November 13 (XIN- 
HUA)}—Qiao Shi, chairman of the Standing Committee 
of the Chinese National People’s Congress (NPC), left 
here this morning after ending an cight-day official 
goodwill visit to Australia and will go to Argentina to 
continue his five-nation tour. 

Qiao told Stephen Martin, speaker of Australia’s House 
of Representatives, and other Australian officials who 
was secing him off ai the airport that his visit was 
“successful”. 

He also said that he has got an impression through the 
visit that the prospr.1 for the development of Sino- 
Australian relations is very good. 

While he was in Canberra, Qiao met with Governor- 
General Bill Hayden, Prime Minister Paul Keating, 
Speaker Stephen Martin of the House of Representa- 
tives, President Michael Beahan of the Senate and For- 
eign Minister Gareth Evans. 

They had extensive talks on bilateral relations as well as 
world and regional issues of common interest. 
Chairman Qiao also visited Adelaide, Melbourne and 
Sydney where he delivered a speech at the Law Council 
of Australia, briefing its members on China's reform, 


opening and economic development. 

He declared this afternoon that his visit to Australia has 
achieved its objectives and will give a further impetus to 
future development of Sino-Australian relations. 

Qiao will make a stop-over in Tahiti in the South P* cific 
on his way to the South American nation of Argentina. 
NPC's Tian Jiyun Meets With New Zealand 
Delegation 


OW1/511111594 Beijing XINHUA in English 1028 
GMT 15 Nov 94 


FBIS Tran‘cribed Text] Beijing, November 15 (XIN- 
UA)}—Tian Jiyun, vice-chairman of the Standing 
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Committee of China’s National People’s Congress 
(NPC), met with director of New Zealand’s Lion Nathan 
Ltd Douglas Myers and his party here this afternoon. 


They exchanged opinions on issues of common interest. 
Svb-Saharan Africa 


Li Chengren Leads CPC Delegation to Angola 
OW08 11002394 Beijing XINHUA in English 1748 
GMT 7 Nov 94 


{[FBIS Transcribed Text] Luanda, November 7 (XIN- 
HUA)—A Chinese Communist Party delegation arrived 
here today for a six-day friendship visit to Angola. 


The delegation, led by Deputy Director of the Interna- 
tional Liaison Department of the Central Committee of 
the Communist Party of China, Li Chengren, came here 
at the invitation of the ruling People’s Liberation Move- 
ment of Angola. 


Li said at the airport that his visit is aimed at strength- 
ening the understanding between the two parties and 
improving their friendship and cooperation. 


CPC Official Meets Cote d’Ivoire Delegation 


OW1311073094 Beijing XINHUA in English 0706 
GMT 13 Nov 94 


[FBIS Transcribed Text] Beijing, November 13 (XIN- 
HUA)—Wei Jianxing, member of the Political Bureau 
and the Secretariat of the Central Committee of the 
Chinese Communist Party, met with a delegation of the 
Democratic Party of Cote d'Ivoire and hosted a banquet 
in honor of the guests here today. 


The seven-member delegation, headed by the party's 
general secretary and minister of state Laurent Dona- 
Fologo, arrived here on November 11. They are sched- 
uled to visit Shanghai and Xiamen. 


PRC Commodities Fair Opens in Kenya 


OW 1011041894 Beijing XINHUA in English 1959 
GMT 9 Nov 94 


{[FBIS Transcribed Text] Nairobi, November 9 (XIN- 
HUA)}—Coun John Kingori, mayor of Nairobi city, 
capital of Kenya, today hailed the cordial relations 
between Kenya and China. 


Addressing the opening ceremony of a four-day China 
commodity fair here, Mayor Kingori said the strong 
links between Kenya and China should be used to further 
enhance trade relations between the two countries, 
adding that Nairobi could serve as an important trading 
center for investors in East Africa. 


More than 20 companies across China take part in the 
exhibition. 
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China Donates Education Equipment to 
Mozambique 


OW1111171394 Beijing XINHUA in English 1706 
GMT 11 Nov 94 


[FBIS Transcribed Text] Maputo, November 11 (XIN- 
HUA)—The Chinese Government today donated educa- 
tion equipment to the Mozambican Government. 

The equipment, worth about 25,000 U.S. dollars, was 
handed over here to Mozambican Education Minister 
Aniceto dos Much.ngos by Chinese Ambassador to 
Mozambique Mi Shiheng. 


Envoy to Mozambique Hands Over Project 
OW0711235494 Beijing XINHUA in English 1945 
GMT 7 Nov 94 


([FBIS Transcribed Text] Maputo, November 7 (XIN- 
HUA)—The Chinese Government today handed over 
the re-installation project of the Nampula Textile Fac- 
tory to the Mozambican Government. 


The project handing over certificate was signed in Nam- 
pula City, capital of Nampula Province, northern 
Mozambique, by Chinese Ambassador to Mozambique 
Mi Shiheng and Mozambican Deputy Minister of Indus- 
trial Energy Francisco Fernandes. 

The re-installation project of the Nampula Textile Fac- 
tory, one of China’s biggest assistance proj in the 
southern African country, started in March, 1993, and 
was finished in August this year. 


CPC Delegation Visits South Africa 


OW0811135694 Beijing XINHUA in English 1319 
GMT 8 Nov 94 


[FBIS Transcribed Text] Johanneburg, November 8 
(XINHUA)—A Chinese Communist Party 

visited South Africa from November | to 7 at the 
invitation of the Central Committee of the South African 
Communist Party (SACP). 


The four-member delegation was led by Li Chengren, 
deputy head of the International Liaison Department of 
the Central Committee of the Communist Party of 
China (CPC). 

During its stay, the delegation held talks with SACP 
General Secretary Charlies Ngakula and other SACP 
leaders. 


In the talks, Nqakula said that the SACP adheres to the 
policy of one China in the world and would make further 
yoey by develop bilateral and friendly relations with 
the 


The delegation also paid a call to Deputy President of the 
African National Congress (AN) Waiter Sisulu. 
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consistent support to ANC in its long struggle against 
apartheid. 

He promised the CPC delegation that ANC would con- 
tinue to keep the good relations with the CPC and China 
under any circumstances what so ever. 


Meanwhile, Li Chengren conveyed thelest regards of the 
Chinese state and party leaders to Nqakula and Sisulu 
and briefed them on the economic situation and party 
construction in China. 

The CPC delegation left here for Angola on November 7 
to continue its African tour. 


S. Africa Sponsors Beijing Investment Symposium 
OW0711171894 Beijing XINHUA in English 1612 
GMT 7 Nov 94 


[FBIS Transcribed Text] Beijing, November 7 (XIN- 
HUA)}—A symposium was hosted here today by the 
South African Center for Chinese Studies, as a prelude to 
attracting Chinese investment in the African country. 
It was the first large business fair the Republic of South 
Africa ever organized in China. 

South African officials and experts elaborated on the 
country’s industrial, financial, taxation and investment 


policies. Bilateral economic and trade relations were 
another focus. 


Leslie B. Labuschagne, director of the center, said that 
trade between the two countries has quadrupled over the 
past two years, and wider co-operation is expected in 
foodstuffs, minerals, light industry and textiles. 

He expressed the hope that China’s enterprises would 
invest in South Africa. 

The South African Government has drawn up a recon- 
struction and development program, aiming at a five- 
percent growth rate in the coming five years, he said. 
Sneaking at the symposium, an officia! from the Chinese 
Ministry of Foreign Trade and Economic Cooperation 


briefed the participants on China's policy toward its 
investment overseas. 


More than 500 participants, mainly from Chinese 
import and export corporations, attended the meeting. 


To date, China’s direct investment abroad—in some 120 
countries and regions—totals 5.14 billion U.S. dollars. 


Official Meets Zambian Vice Foreign Minister 


OW0211102594 Beijing XINHUA in English 0855 
GMT 2 Nov 94 


{[FBIS Transcribed Text] Beijing, November 2 (XIN- 
HUA)—Qi Huaiyuan, director of Foreign Affairs Office 
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of China’s State Council, met with Wendy S. Mmembe, 
ae aw 6 ee, a ee 
y 


Mmembe and her party are here to attend the activities 
marking the 30th anniversary of the establishment of 


Zambian Official Calls For Cooperation 


OW 1411205194 Beijing XINHUA in English 1705 
GMT 14 Nov 94 


[FBIS Transcribed Text] Lusaka, November 14 (XIN- 
HUA)—Vice-President of the Zambian Ruling Move- 
ment for Multi-Party Democracy (MMD) Levy Mwana- 
wasa called for intercourse and cooperation between the 
MMD and the Communist Party of China (CPC). 


Mwanawasa made the call here while receiving a CPC 

delegation led by Li Chengren, deputy head of the 

a eo on oe 
mittee. 


He said China has assisted Zambia to develop its 
economy in various fields. He hoped China will continue 
supporting Zambia despite the change of the government 
in the country in 1991. 


In reply, Li said the two political parties have had 
contacts before, adding that CPC will promote relations 
with the MMD on the basis of independence, respect for 
each other and non-interference in internal affairs. 

Li also invited a MMD delegation to visit China at its 
convenience. 

The CPC delegation made a stopover here on its way 
home after its visits to South Africa and Angola. 


West Europe 


Beijing, EU Hold Meeting on Science Cooperation 


OW 1411014094 Beijing XINHUA Domestic Service in 
Chinese 1603 GMT 12 Nov 94 


[By reporter Kang Xinwen (1660 2450 2429)] 


{FBIS Translated Text] Brussels, 12 Nov (XINHUA)}— 
The China-European Union [EU] Mixed Committee for 
Scientific and Technological Cooperation held its 1994 
annual meeting at the EU headquarters in Brussels 
between 10 and 12 November. 


A Chinese delegation of scientists and technologists led 
by Zhu Lilan, executive vice minisier of China’s State 
Science and Technology Commission, and a EU delega- 
tion led by (Fasaila), director of the EU’s General 
Administration for Scientific Research, attended the 
annual meeting. 


During their talks, Zhu Lilan and (Fasaila) believed that 
both sides had done a large amount of work in their 15 
years of scientific and technological cooperation and that 
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their fruitful cooperation, covering many branches of 
learning in the field of science and technology, had 
enabled science and technology, like trade, to become 
the mainstay for the development of cooperation 
between the two sides. 


Zhu Lilan said: China needs EU’s advanced techniques 
and technologies for its reform, opening up, and eco- 
nomic development. Likewise, their cooperation in the 
field of science and technology can help each other. It is 
hoped that both sides will continue to strengthen coop- 
eration and promote development at the same time. 
(Fasaila) said: The EU has always been very interested in 
developing scientific and technological cooperation with 
China and adopts a positive attitude on developing and 
expanding the China market. 


After serious consultations, both sides decided they will 
focus attention on strengthening cooperation in the 
fields of biology, remote sensing, environmental protec- 
tion, energy, and information in the future. 


Court Delegation Meets Austrian Chancellor 


OW1511104494 Beijing XINHUA in English 0656 
GMT 15 Nov 94 


{[FBIS Transcribed Text] Vienna, November 14 (XIN- 
HUA)—Austrian Federal Chancellor Franz Vranitzky 
today met with a delegation of the Supreme People’s 
Court of China headed by president of the court, Ren 
Jianxin. 


Vranitzky told Ren that the development of Austrian- 
Chinese political relations, which has been furthered by 
exchange of visits by leaders of the two countries, has 
promoted their economic and cultural exchanges. 


The visit by the judicial delegation, he said, has initiated 
contacts in the field of the judicature. He expressed the 
hope that the friendly relations between Austria and 
China will continue to develop. 


Ren said that the purpose of the visit is to strengthen the 
friendship and deepen mutual understanding between 
the two countries. “ 


He expressed the hope that bilateral cooperation in the 
judicature would be strengthened further, and the 
exchange of information between the two judiciaries 
would be enhanced. 


Vranitzky asked Ren to send his regards to Chinese 
Premier Li Peng, after Ren conveyed Li’s regards to him. 


In the name of Chancellor Vranitzky, Peter Kostelka 
[name as received], secretary of state to the Chancellery, 
hosted a welcoming banquet for the Chinese visitors late 
on Monday. Ludwig Adamovich, president of Austria’s 
Supreme Constitutional Court, and Wang Yany -hi- 
nese ambassador to Austria, were present at the banquet. 


The delegation, which arrived in Austria on November 
11, will leave Vienna for Switzerland on November 17. 
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Belgian Senate Speaker Meets Ren Jianxin 


OW 1211141494 Beijing XINHUA Domestic Service in 
Chinese 0651 GMT 10 Nov 94 


[By reporter Mao Xueliang (3029 7185 5328)] 


[FBIS Translated Text] Brussels, 9 Nov (XINHUA)—On 
9 November, Belgian Senate Speaker Frank Swaelen met 
here with a delegation from the Chinese Supreme Peo- 
ple’s Court, led by its president, Ren Jianxin. 


Swaelen expressed his appreciation for the further devel- 
opment in friendly relations and cooperation between 
the two countries, particularly in bilateral judicial coop- 
eration. He extended his support for enhancing Belgian- 
Chinese cooperation in the economic, trade, scientific, 
technological, and cultural fields, and for continually 
promoting development in bilateral friendly relations. 
He also actively supports further fostering friendly rela- 
tions between the Belgian parliament and the Chinese 
National People’s Congress. 


At the invitation of Oscar Stranard, president of the 
Belgian Supreme Court, Ren Jianxin arrived and began 
his visit in Belgium on 5 November. During his visit, 
Ren Jianxin has also met with Stranard; Melchior 
Wathelet, deputy Belgian prime minister and minister of 
justice and economic affairs; and other Belgian govern- 
ment officials. 


China, Italy Complete Treaty on Judicial 
Assistance 

OW1511041394 Beijing XINHUA Domestic Service in 
Chinese 1622 GMT 9 Nov 94 


[By reporter Huang Changrui (7806 2490 3843)] 


[FBIS Translated Text] Rome, 9 Nov (XINHUA)}—A 
ceremony exchanging documents ratifying the “Treaty 
Between the PRC and the Italian Republic on Judicial 
Assistance for Civil Cases” was held in Rome on 9 
November. Chinese Ambassador to Italy Wu Minglian 
and Italian Vice Foreign Minister Giuseppi Tatarella 
signed the documents certifying ratification on behalf of 
their governments. 


The Sino-Italian Treaty on Judicial Assistance for Civil 
Cases was signed in Beijing on 20 May 1991 and 
approved by Chinese and Italian presidents. 


The treaty will go into effect 1 January 1995. 


NPC Vice Chairwoman Meets Shell Delegation 


OW1511032794 Beijing XINHUA in English 0250 
GMT 15 Nov 94 


[FBIS Transcribed Text] Beijing, November 15 (XIN- 
HUA)—Chen Muhua, vice-chairwoman of the National 
People’s Congress (NPC) Standing Committee, met here 
today with a delegation from the Shell Oil Company of 
the Netherlands. 
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The delegation made the China trip at the invitation of 
the Chinese People’s Association for Friendship With 
Foreign Countries. 


Swedish Firm To Invest $100 Million 


OW1211090594 Beijing XINHUA in English 0821 
GMT 12 Nov 94 


[FBIS Transcribed Text] Beijing, November 12 (XIN- 
HUA)—The Tetra Laval Group, a transnational corpo- 
ration based in Sweden, will invest 100 million U.S. 
dollars in China in the coming two years. 


This was announced by the visiting Dr. Rausing, honor- 
able chairman of the board of directors of the group, 
while meeting the press here yesterday. 


Dr. Rausing said that the 100-million U.S. dollar invest- 
ment plan is the beginning of a full-scale investment by 
his group in China, which provides a vast and ready 
market for his group. 


The Tetra Laval Group is equipped with the world’s 
most advanced food-processing and packaging tech- 
nology. It has business contacts with 125 countries and 
regions, and its annual sales volume amounts to 8.5 
billion U.S. dollars. 


So far, the group has set up four joint venture companies 
in China. 


Mainiand Market Attracts UK Companies, 
Investors 


HK1411130994 Beijing CEI Database in English 14 
Nov 94 


(FBIS Transcribed Text] Beijing (CEIS)}—The number of 
top British companies investing in China could almost 
double before 1997. Of the top British companies, 31 
percent have already invested in China and a further 25 
percent plan to invest within the next two years, 
according to a survey by Price Waterhouse Europe. Price 
Waterhouse is a leading international firm of accoun- 
tants and business advisers based in the United States. 
The survey showed that British companies are keen to 
invest in China because of the tremendous opportunities 
offered by the huge domestic market, said Kent Watson, 
partner in charge of the Price Waterhouse Beijing office. 
The survey, based on the 250 largest publicly traded 
companies in Britain, found that the motivations behind 
investment have changed from when the market first 
opened to foreigners in the early 1980s. Initially British 
investors sought access to cheap labour and low manv- 
facturing costs. Now China is attractive because of the 
potentially massive consumer market. Every nine in 10 
companies surveyed regard this as the most important 
factor. A further consideration is that companies need to 
prevent their competitors from gaining in the rapidly 
growing market. The changing motivation for invest- 
ment is a reflection of the success of China’s economic 
reforms, the survey said. 
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Latin America & Caribbean 
Zhu Leads NPC to Central 
Liang Delegation 


OW0111143694 Beijing XINHUA in English 1422 
GMT I Nov 94 


{[FBIS Transcribed Text] Beijing, November | (XIN- 
HUA)—A delegation from China’s National People’s 
Congress (NPC) headed by Zhu Liang, chairman of the 
NPC’s Foreign Affairs Committee, left here today on 
friendly visits to Central /.merican countries. 


Luo Gan Meets Argentine Special Envoy 


OW1111121394 Beijing XINHUA in English 0926 
GMT I] Nov 94 


[FBIS Transcribed Text] Beijing, November 11 (XIN- 
HUA)—Luo Gan, state councillor and secretary-general 
of the State Council met here today with Andres A. 
Cisneros, special envoy to the Argentine president and 
secretary-general of the Argentine Foreign Ministry. 


During the meeting, Luo expressed his appreciation for 
Argentina’s efforts for and contribution to safeguarding 
international peace and security and its active participa- 
tion in world affairs. 


The two sides also exchanged views on affairs of the 
United Nations and its Security Council. 


Qiao Shi Arrives in Argentina for Official Visit 


OW1511052194 Beijing XINHUA in English 0102 
GMT 15 Nov 94 


{FBIS Transcribed Text] Buenos Aires, November 14 
(XINHUA)—Qiao Shi, chairman of the Standing Com- 
mittee of the National People’s Congress (NPC) of 
China, arrived here this afternoon to start a four-day 
official good-will visit to Argentina. 


This is the first ever visit paid to the country by the 
chairman of the Chinese NPC Standing Committee since 
the two countries established diplomatic relations 22 
years ago. Argentina is the third leg of Chairman Qiao’s 
five-nation South Pacific and South America tour. 


The Chinese chairman was given a red-carpet welcome 
at the Ezeiza International Airport by Chairman Aguirre 
Lanari of the Senate Commission of Internal Affairs and 
Justice and Chairman Florencio Acenolaza of the For- 
eign Affairs Commission of the Argentine Chamber of 
Deputies. 


Qiao Shi noted in a written statement released upon his 
arrival that the Chinese Government and people attach 
great importance to developing friendship and coopera- 
tion with Argentina. 


“We are ready to make unremitting efforts to further 
strengthen our friendship and cooperation with Argen- 
tina on the basis of the five principles of peaceful 
coexistence,” he declared. 
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Qiao expressed the belief that his visit will be conducive 
to mutual understanding and friendship between the 
NPC and the Argentine Congress and help consolidate 
the mutually beneficial friendly relations and coopera- 
tion between China and Argentina, and Latin America as 
a whole, which will continue into the next century. 


During his stay here, the chairman is to meet with 
Argentine President Carlos Saul Menem, Provisional 
Senate President Eduardo Menem, President of the 
Chamber of Deputies Alberto Pierri, President of the 
Supreme Court Ricardo Levene and other officials. 


Wang Binggian Meets Visitors From Chile 


OW08 11083094 Leijing XINHUA in English 0758 
GMT & Nov 94 


[FBIS Transcribed Text] Beijing, November 8 (XIN- 
HUA)—Wang Binggian, vice-chairman of China’s 
National People’s Congress (NPC) Standing Committee, 
met with a delegation of the Chamber of Deputies of the 
National Congress of Chile headed by Isidoro Toha 
Gonzalez. 


The deputies are from Chile’s Socialist Party. 


Yesterday, Li Shuzheng, head of the International 
Liaison Department of the Communist of China Central 
Committee, met with the delegation. 


The Chilean visitors arrived here November 5 as guests 
of NPC’s Foreign Affairs Committee. After Beijing, they 
are scheduled to visit the cities of Xian and Shanghai. 


Chinese, Chilean Presidents Talk in Indonesia 


OW 1411134894 Beijing XINHUA in English 1332 
GMT 14 Nov 94 


[FBIS Transcribed Text] Jakarta, November 14 (XIN- 
HUA)—Chinese President Jiang Zemin met here today 
with his Chilean counterpart Eduardo Frei Ruiz-Tagle 
and expressed the hope for closer bilateral ties in the 
interests of both peoples. 


During the meeting at the International Conference 
Center here this afternoon, Jiang expressed appreciation 
over Chile’s efforts in safeguarding world peace and 
promoting regional stability and development as well as 
in accelerating the process of Latin American integra- 
tion. 

The Chinese president said that China supports the 


initiative by Chile for convening a world summit on 
social development. 


Chilean President Frei expressed thanks to China for its 
support for Chile’s initiative, saying Chile also firmly 
supports China's efforts for the resumption of its GATT 
(General Agreement on Tariffs and Trade) status. 


During the talks, both sides also exchanged views on 
issues related to the informal leadership conference of 
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the Asia-Pacific Economic Cooperation (APEC) to be 
held tomorrow in Bogor near Jakarta. 


National People’s Congress Delegation Visits 


SK1011074994 Beijing XINHUA Domestic Service in 
Chinese 1631 GMT 8 Nov 94 


[By reporter Hou Yaogqi (0186 5069 0366)] 


[FBIS Translated Text] Havana, 7 Nov (XINHUA)—On 
7 November in Havana, Escalona Reguera, president of 
the National Assembly of People’s Power in Cuba, met 
with the delegation of the National People’s Congress 
[NPC] of China, headed by Zhu Liang, member of the 
NPC Standing Committee and chairman of the NPC 
Foreign Affairs Committee. 


During the reception, President Escalona had a cordial 
talk with Zhu Liang and extended a welcome to the 
delegation for its visit to Cuba. Zhu Liang conveyed 
Chairman Qiao Shi’s regards to Escalona, and Escalona 
expressed his thanks. 


During the reception, the two sides pledged to further 
strengthen the contacts between the assembly and the 
congress of the two countries with a view to strength- 
ening mutual understanding and promoting the cooper- 
ation between the two countries in economic and trade 
spheres. 


The delegation also held work talks with (Lescano), 
chairman of the foreign affairs committee under the 
National Assembly of People’s Power of Cuba, and 
called on Rodrigo, Cuba’s minister of finance, and 
Cabrisas, Cuba’s minister of foreign trade. 


The delegation arrived in Havana on 5 November for a 
four-day visit at the invitation of the National Assembly 
of People’s Power of Cuba. 


Delegation Ends Cuban Visit 


OW 1211114794 Beijing XINHUA Domestic Service in 
Chinese 0142 GMT 10 Nov 94 


{[FBIS Translated Text] Havana, 9 Nov (XINHUA)— 
After concluding a four-day visit to Cuba, a Chinese 
National People’s Congress [NPC] delegation left 
Havana today for Honduras to continue its visit there. 


At the invitation of the Cuban People’s Government 
National Assembly, the delegation, led by Zhu Liang, 
member of the NPC Standing Committee and chairman 
of the NPC Foreign Affairs Committee, began its visit to 
Cuba on 5 November. During its visit, the delegation 
met with Ricardo Alarcon, president of the Cuban Peo- 
ple’s Government National Assembly, and other Cuban 
government leaders. It also held work meetings with 
(?Luis Carlos) [lai si ka nuo 5490 2448 0595 6179}, 
chairman of the Foreign Affairs Committee under the 
Cuban People’s Government National Assembly. 
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Delivering a speech before concluding his visit to Cuba, 
Delegation head Zhu Liang said: The visit has deepened 
their understanding of Cuba’s domestic situation and 
economic reform. He expressed his belief that expanding 


exchanges between the people’s congresses of the two 
countries will be conducive to fostering closer mutual 
understanding and to enhancing bilateral cooperation in 
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Political & Social 
Jiang Zemin Promotes Proteges To Consolidate 
Power 


HK1511033294 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Nov 94 p 1 


[By Willy Wo-lap Lam] 


[FBIS Transcribed Text] Chinese President Jiang Zemin 
has further consolidated his power, making it almost 
impossible for his competitors to challenge his leader- 
ship in the first years of the post-Deng Xiaoping era. 
Chinese sources said yesterday that Mr Jiang had 
boosted his control over key areas such as party affairs, 
the economy and the Army. 


More of his proteges, mostly members of the so-called 
Shanghai Faction, are tipped for promotion early next 
year. Foremost among the rising stars are the “two 
Zengs”—Zeng Qinghong, head of the General Office of 
the Central Committee, and Zeng Peiyan, a vice- 
minister at the State Planning Commission. The sources 
said the two were spearheading Mr Jiang’s drive to gain 
an iron grip over the party apparatus and economic 
decision making. 


Mr Zeng Qinghong, the son of “revolutionary elder” 
Zeng Shan, derived his authority as head of the Jiang 
Zemin Office and as the president’s principal trouble- 
shooter. The sources said Mr Zeng’s portfolio, which 
included running the party machinery, had been 
expanded to take in intelligence and security. WhiJe Mr 
Zeng, 55, is not even a Central Committee member, he is 
tipped to be inducted in the Politburo in the next few 
years. 


Last month another Jiang protege, vice-head of the 
party’s organisation department, Zhang Quanjing, was 
made head of the department, which is in charge of 
personnel. Mr Zhang, a member of the Shandong Fac- 
tion which Mr Jiang has co-opted, edged out the front 
runner for the position, first vice-head of organisation 
Zhao Zongnai. 


Mr Zeng Peiyan, 56, Mr Jiang’s top economic adviser, is 
expected to assume a greater role in the ongoing effort to 
build a socialist market economy. Until earlier this year 
the Deputy Secretary-General of the Central Commit- 
tee’s secretive Leading Group on Finance and Eco- 
nomics, Mr Zeng was recently promoted to secretary- 
general of the country’s highest authority on economic 
policy. Mr Zeng’s association with Mr Jiang goes back to 
the 1960’s when they both served in the now-defunct 
First Ministry of Machine-Building. 


Early last month two. /ir /:ang’s allies, former 
Shanghai party secretary \.u 8 :.- quo and former Shan- 
dong party secretary Jiang Chi ,un, were given portfo- 
lios over state enterprises and agriculture respectively. A 
source said that to consolidate his hold over the economy 
Mr Jiang had backed the nomination of Mr Wu and Mr 
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Jiang Chunyun as vice-premiers. The source added that 
because of the “loss” of the industry and agriculture 
portfolios, Executive Vice-Premier Zhu Rongji would 
henceforth be mainly in charge of fiscal policy and 
“‘macro-level adjustments and controls”. 

At the same time, Mr Jiang, who is chairman of the 
Central Military Commission, has moved more of his 
proteges into key positions in the Army, the People’s 
Armed Police and the security apparatus. Sources close 
to the Army said the president had extended his influ- 
ence in army personnel matters. The source said Mr 
Jiang had promoted several of his associates in the 
Shanghai garrison and police to superior units in Beijing. 


Wu Bangguo Inspects Heilongjiang 4-8 Nov 
OW 1311115794 Beijing XINHUA Domestic Service in 
Chinese 1010 GMT 8 Nov 94 


[By reporter Wang Laixi (3769 0171 0823) } 


[FBIS Translated Text] Harbin, 8 Nov (XINHUA)—Wu 
Bangguo, member of the Political Bureau and of the 
Secretariat of the CPC Central Committee, stressed the 
need to emancipate people’s mind, change their con- 
cepts, adjust production structure, change enterprises’ 
operational mechanisms and further improve state- 
owned large and medium-sized enterprises so as to make 
greater contributions to the country. He made the above 
remarks when he inspected Heilongjiang Province 
recently. 


From 4 to 8 November, accompanied by Acting Gov- 
ernor Tian Fengshan and deputy secretary of the rae 
cial party committee Ma Guoliang, Wu Bangguo visited 

the Harbin Power Station Equipment Enterprise Group, 
the Northeast Light Alloy Plant, the Harbin Airplane 
Manufacturing Company, and other state-owned large 
and medium-sized enterprises to make investigation and 
study. He also attended a discussion meeting with plant 
directors and managers of 10 enterprises and heard 
reports by the provincial party committee and the pro- 
vincial government. 


Wu Bangguo said: Historicaily and in reality, 
Heilongjiang has made great contributions to the state by 
supplying grain, petroleum, coal, lumber, and electric 
power equipment. They are the results of the hard work 
of people of the whole province. Under relatively diffi- 
cult conditions, a number of advanced typical examples 
have emerged such as the Harbin Flax Plant, the “three 
major power plants,” the Harbin Airplane Manufac- 
turing Company, and the Mudanjiang Kangjia Com- 
pany. Those enterprises have gained good experiences in 
changing operational mechanisms and adjusting indus- 
trial structure. 


Touching on adjusting industrial structure, Wu Bangguo 
emphatically pointed out: Heilongjiang has a good 
industrial foundation; however, the industrial setup is 
too heavy [jie gou pian zhong 4814 2845 0252 6850). 
The way out is to formulate a plan which can suit the 
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demand of the central authorities, bring into play its 
strengths and avoid its weaknesses, and carry out the 
adjustment of industrial structure in a practical manner 
to cope with market demand. There is no way cut if we 
do not make adjustments. We must not just adjust the 
kinds of production to meet market demand, but should 
Carry out strategic adjustment in line with favorable local 
conditions. We should suit the needs of the market and 
carry out adjustments in the process of market competi- 
tion. We should organically integrate reform, reorga 1i- 
zation, and remodeling. When we complete the adjust- 
ment, we will be able to remove our difficulties. 


Wu Bangguo pointed out: No matter whether they are 
state-owned enterprises or village and town enterprises, 
they should tighten control on one end and relax it on the 
other end. The higher units should take charge of plan- 
ning and adopt policies which can help enterprises 
develop, while the enterprises should be allowed to carry 
out specific things. We should, according to market 
demand, concentrate manpower, materials, funds, and 
other factors of production in enterprises which have 
carried out structural adjustment with good economic 
results. Only when we have tackled the key units can we 
promote the overall work. If we can concentrate on work 
at 500 large and medium-sized enterprises with good 
results, we shall be able to lead the work of tens of 
thousands of enterprises. It is impossible to grasp the 
work of all enterprises, and there is no such need. Some 
enterprises should be eliminated, merged, or declared 
bankrupt. If we concentrate our efforts at key units, we 
will be able to achieve good results in a few years. 


Wu Bangguo said: Heilongjiang has quite a large number 
of state- owned large and medium-sized enterprises. 
There are many mandatory plans, and the task of eman- 
cipating the people’s minds is quite heavy. We should 
change our concepts, open up to both the outside and the 
inside, and must not close our door. We should establish 
links with other places to gain benefits. When we have 
changed our concepts and opened up both internation- 
ally and domestically, we will be able to have a diversi- 
fied investment structure and explore a new market 
means to develop the economy. 


Wu Bangguo said: We should properly handle relations 
between reform, development, and stability. Only when 
we have social stability can we do a good job in the 
adjustment of industrial structure and develop the 
national economy in a rapid manner. 


Pro-PRC Hong Kong Figure Shocked a. Gao Yu 
Sentence 


HK1511053294 Hong Kong EASTERN EXPRESS in 
English 15 Nov 94 p 1 


[By Bruce Gilley] 


[FBIS Transcribed Text] Local pro-Beijing figure Xu 
Simin last night expressed shock after China confirmed 
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that the six-year jail term imposed on a mainiand jour- 
nalist, Gao Yu, was related to articles written in his 
Mirror [CHING PAO] magazine. 


The sentencing came as documents obtained by 
EASTERN EXPRESS on the jailing last year of two 
other mainland journalists working for a Hong Kong 
publication revealed an expansion of Beijing's definition 
of the crimne of providing state secrets to foreigners. 


A court statement received by Gao’s husband, Zhao 
Yuankang, listed the HK$800 she received for two 
articles in the Mirror as “illicit money”. The money was 
used as evidence to convict her at a secret trial 
“recently”, the statement said. While not naming the 
Mirror, the court documents said the money was paid for 
two articles on structural reforms of the Chinese govern- 
ment, which Gao wrote for the magazine in March and 
April last year. “The Beijing Department of Public 
Security has already informed me that these two articles 
in the Mirror were the cause of her arrest,” Zhao said 
from Beijing last night. “She wrote for oniy one publica- 
tion in Hong Kong, and everyone knows that.” 


Xu Simin, a standing committee member of China’s 
political advisory body and a member of China’s prepa- 
ratory committee for the handover of Hong Kong in 
1997, last night denied any secrets were revealed in the 
articles. “If the Chinese Government would come for- 
ward and indicate what secrets they are referring to then 
things could be dealt with much better,” he said. “The 
money I paid her wa: not a fee for spying. It was a 
normal contributors’ fee.” 


Sources said in the past few months Xu has made 
frequent appeals in private meetings with the head of the 
State Council’s Hong Kong and Macao Affairs Office, Lu 
Ping, to have Gao released, arguing ina‘ further convic- 
tions of journalists working for the Hong Kong media 
would seriously shake the territory's confidence. “I will 
try to find out what secrets they are talking about, and we 
can deal with this in the open,” Xu said. 


The court documents accused a staff member of China’s 
National People’s Congress, Gao Chao, of allowing Gao 
(no relation) to copy reports compiled by the Central 
Committee of the Communist Party. Gao, 50, was 
arrested in October last year on a charge of stealing state 
secrets. The charge was later changed to leaking state 
secrets to foreigners, a crime introduced in 1988 as part 
of beefed-up state secrecy laws. 


In just-published comments on the jailing of two main- 
land journalists on the same charge involving the Hong 
Kong paper EXPRESS [KUAI PAO} last year, China’s 
Supreme People’s Court indicates a widening of the 
definition of the crime. “From this case, we can see that 
the law against leaking state secrets to foreigners can be 
used in cases that do nct necessarily involve the enemy,” 
the commenis, contained in a court review of recent 
cases read. “The principal culprit does not have to be a 
spy or counterrevolutionary, the person receiving the 
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secrets does not have to be an enemy only a foreigner, 
and the information provided does not have to be 
peaegpe ooo only a state secret,” the comments read. The 
two mainland journalists, Wu Shishen and Ma Tao, were 
given life and six-year jail terms respectively for pro- 
viding the EXPRESS with an advance copy of a speech 
by the party General Secretary, Jiang Zemin. 
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OW1511111794 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 30 Oct 94 


[From the “News and Current Events” program] 


{[FBIS Translated Text] Listeners! China promulgated 
the Law on Regional National Autonomy a decade ago. 
[words indistinct] The implementation of the law has 
greatly promoted political progress and economic pros- 
perity in the national autonomous regions. What effects 
has the Law on Regional National Autonomy had on 
Tibet—an autonomous region with a long religous his- 
tory and extensive influence? A XINHUA NEWS 
AGENCY reporter has interviewed Tibet Autonomous 
Regional Chairman Gyaincain Norbu on this subject. In 
the following, Pingjia will discuss the contents of the 
exclusive interview. 

In speaking to this XINHUA NEWS AGENCY reporter, 
Tibet Autonomous Regional Chairman Gyaincain 
Norbu said that a series of special regulations and 
preferential policies for the national autonomous regions 
stipulated by the Law on Regional National Autonomy 
have greatly promoted political progress, economic pros- 
perity, and social development in Tibet and have 
enjoyed the support and welcome of various nationali- 
ties in Tibet. He said: The promulgation of the law 
reflects that the state fully respects and safeguards all 
minority nationalities’ rights to manage their own 
internal affairs and that the state adheres to its principle 
of achieving equality, unity, and common prosperity 
among all nationalities. 


In the past decade, autonomous organs at all levels in 
Tibet have earnestly exercised their autonomous 
authority. Proceeding from Tibet's political, economic, 
and cultural characteristics, they have accelerated legis- 
lation, drafted and affirmed some 150 local laws, regu- 
lations, and administrative rules and regulations, and 
effectively promoted stability, economic development, 
and social progress in Tibet. 


The key to resolving national issues and making a 
success of work related to national affairs is to strive to 
develop the economy in national autonomous regions. 
Gyaincain Norbu said: In the past decade, Tibet has 
always adhered to focusing on economic development, 
continued to deepen reform and open up wider to the 
outside world, earnestly utilized a series of special poli- 
cies and (words indistinct) measures granted by the 
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central authorities, and liberated and developed produc- 
tive forces. In 1993 Tibet's economic growth rate was 8.1 
percent. Net income per capita of peasants and 


and religion believers’ legitimate rights and religious 


ee oe eee or ae decade, Tibet 
has restored most religious and folk festivals, and 
restored and bull some’ 1,600 somgles and places for 


religic *s activities. The central authorities = also 


(?Dazhuang) Temple, orhareyen) Temple, and (?Baixi) 
Temple; have built five (words indistinct), Panchen 
Pagodas, and the 10th Panchen Pagoda. 


Speaking of ways to further implement the Law on 
Regional National Autonomy in the future, Gyaincain 
Norbu said: We should adhere to national equality and 
accelerate development in Tibet. To achieve rapid eco- 
nomic development in Tibet, we should continue to 
draft and formulate local laws and regulations and 
administrative rules and regulations related to the Law 
on Regional National Autonomy and improve and per- 
fect some of administrative rules and regulations which 
have been promulgated, so that these laws and regula- 
tions will help accelerate economic development and 
improve people’s lives, ensure the motheriand’s reunifi- 
cation, strengthen national unity, and promote overall 
social progress. 


ee ey Coe eee 


OW1511040294 Beijing XINHUA Domestic Service in 
Chinese 1359 GMT 10 Nov 94 


[By reporter Yin Xuecheng (3009 1331 2052)} 


[FBIS Translated Text] Nanjing, 10 Nov (XINHUA)}—A 
national work meeting on publicizing education in dis- 
cipline inspection and supervision closed yesterday in 
Zhangjiagang, Jiangsu. The meeting called for earnest 
implementation of the guidelines of the Fourth Plenary 
Session of the 14th CPC Central Committee, efforts for 
raising the level of publicity in the education for disci- 

pline inspection and supervisiot., as well as focus on 
effective publicity in democratic centralism. 


Hou Zongbin, deputy secretary of the CPC Central 
Commission for Discipline Inspection, attended the 
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meeting. Fu Jie, a commission Standing Committee 
member, delivered a summary speech. 


The meeting summed up the publicity and education of 
discipline inspection and supervision work by relevant 
institutions in recent years, exchanged experiences, and 
planned for future work. 


The meeting asked that while effectively conducting the 
anticorruption education and promoting clean adminis- 
tration, discipline inspection institutions should bring 
into play their characteristics and focus on promoting 
the democratic centralism education, placing the 
emphasis on safeguarding political disciplines. All pro- 
vincial, city, and autonomous regional discipline inspec- 
tion organs must start pilot work, plan, and outline 
measures from now to achieve early results. They must 
focus on educating leading cadres, particularly high- 
ranking ones, and strive to raise the overall quality of 


yygnequechmnercunslagp ips 


At the closing meeting, the first national “Cuard Award” 
for educational rere produced by discipline inspection 
and supervision institutions were given. Three educa- 
tional films, including “A Disturbing Record on Brib- 
ery,” a film submitted by the Hunan Discipline Inspec- 
tion Commission, were awarded first-class prizes. 


Commission on Use of Imported Luxury Cars 


OW 1411134994 Beijing XINHUA Domestic Service in 
Chinese 0647 GMT 11 Nov 94 


[FBIS Translated Text] Beijing, 11 Nov (XINHUA)— 
Since the CPC Central Committee and the State Council 
General Offices promulgated the “Regulations on the 
Allocation, Use, and Management of Motor Vehicles by 
Party and Government Organizations,” localities and 
departments sent letters or cables requesting instructions 
about the time limit for leading cadres to use Mercedes- 
Benz and other luxury imported cars. After study, the 
Central Discipline Inspection Commission and the Min- 
istry of Supervision have given the following reply: 


1. Regardless of the time of aliocation, Mercedes-Benz, 
Lincolns, Cadillacs, Gong-jue-wang [0361 3635 3769}, 
and other imported luxury sedans used by leading cadres 
should be exchanged for ones from among the currently 
available vehicies. 


2. Leading cadres using other above-the-standard 
imported sedans, which were purchased before | July 
1992, may continue to have the cars at their disposal. 


Seminar Calls For Publicity Campaign on 


OW1411204994 Beijing XINHUA in English 1652 
GMT 14 Nov 94 


{[FBIS Transcribed Text] Beijing, November 14 (XIN- 
HUA)}—A seminar here attended by noted experts and 
scholars called for great efforts to launch a publicity 
campaign on patriotism. 


Participants agreed that education in patriotism is a 
project of strategic significance, representing a banner 
that encourages the Chinese people to unite for thei 
common aim and a common spiritual linchpin of the 
people of all nationalities. 


They ureed greater efforts to carry forward and display 
what is good in the Chinese history and the cultural 
traditions which have left a wealth of legacies of patrio- 
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‘Banned’ Director Begins Shooting Movie 
HK1411134294 Hong Kong AFP in Exglish 1315 GMT 
14 Nov 94 


[FBIS Transcribed Text} Beijing, Nov 14 (AFP)— 


oreign co-productions 
shooting his stalled film “Shanghai” 
Tlidncumatiin 


Shooting started at Tai Lake near the castern city of 
Suzhou on November 6, nearly two months after the 
originally planned date of September 15, after the 
Shanghai Film Studio obtained a 10 million yuan (1.17 
million dollar) bank loan, said Wang Bin, Zhang's script 
producer. 


UGC, one of France's biggest film production and dis- 
tribution companies and the project's planned overseas 
partner, has now withdrawn, Wang said. 


ee one Se Onno in September 
were scuppered after film authorities abruptly withdrew 
Shanghai Film Studio's year-old right to approve scrij ‘ts 
independently and placed a two-year ban on the inter- 
national award-winning director from making movies 
with foreign input. 

The move was in retaliation for Zhang's alleged violation 
of regulations by letting his last film, “Lifetimes,” com- 
pete in overseas festivals before being passed by China's 
censors. The film won two major awards at Cannes. 


Sources close to the so-called Fifth Generation director 
said the ban was firmly in place despite denials by 
China’s film bureau, but added that preparations for 
shooting “Shanghai” have nevertheless continued. 
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dying, so the studio .. d decided to secure its own funds. 


“These changes may have some impact on the film's 
technical level, but we are still confident it will be a 
success,” he said. Most foreign-invested films are sent 
— 


Sabet amen On oes enienee 


of such films abroad without official approval has 


angered Beijing, which has in the past year moved 
vigorously to reassert its contro! over the industry. 


ICRC Media Workshop on Red Cross Opens 
OW 1411210894 Beijing XINHUA in English 1609 
GMT 14 Nov 94 


{[FBIS Transcribed Text] Beijing, November 14 (XIN- 
HUA)—The ICRC workshop for Chinese media on the 
Red Cross organization, co-sponsored by the Chinese 
Red Cross (CRC) and the International Committee of 
the Red Cross (ICRC), opened here today. 


The two-day meeting aims to explain and promote the 
Red Cross and its function and principles as well as the 
international humanitarian concerns. In doing so, it 
plans to strengthen its connection with the media so as to 
promote understanding of the organization and involve- 
ment in it. 


Since Henry Dunant founded the Red Cross organiza- 
tion in 1863, the ICRC, the International Federation of 
Red Cross and Red Crescent, and national Red Cross or 
Red Crescent societies have done a great deal of work in 
promoting world peace and in curing the sick and 
wounded, in offering help in emergency cases and in 
alleviating human beings’ suffering on the basis of 
humanitarian principles, CRC Vice-President Qu Zhe 
said at the opening ceremony. 
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This year marks the 90th anniversary of the CRC. Qu 
told the assembled group that the CRC has helped 


At the workshop, Christophe Swinarski, head of the 
regional delegation for east Asia of the International 
Committee of the Red Cross (ICRC), delivered a speech 
ca the goals, basic principles, and constitutional ele- 
ments of the Red-Cross movement as well as its role in 
the international community. 

The Red-Cross and Red-Crescent organizations have 
been established in 165 countries, of which 30 adopted 
the Red-Crescent symbol. The two world bodies espouse 
the same goals, differing only in the use of their symbols. 


Official Speaks at Environment Conference 


HK1511941594 Beijing CHINA DAILY in English 15 
Nov 94 p 3 


[By Zhu Baoxia: “Polluters Warned Punishment To Be 
Tough”] 

{[FBIS Transcribed Text] China will severely punish 
violators of state environmental protection laws, a top 
environmental administrator has warned. 


The tough action will help guarantee sustainable devel- 
opment of both the economy and environment, National 
Environmental Protection Agency administrator Xie 
Zhenhua saict. 

Xie said any new construction project must be evaluated 
on its environmental impact, and those that might 
pollute the environment will not be approved. 


He also asked departments and enterprises concerned to 
treat existing pollutants within a given period of time. 
Xie said these measures are among a series of steps the 
state will take to control environmental pollution. 


Environmental legislation will be accelerated so that a 
fair, complete legal system can be set up in five years, he 
said. 


Xie asked local governments to increase their environ- 
mental protection efforts, focusing on cross-regional 
problems. 


Pollution and ecological damage are two major environ- 
mental problems in China, Xie said. 

While these problems are closely related to rapid popu- 
lation growth and some natural geographic conditions, 
the major cause is irrational economic development that 
sacrifices the environment for advancement. 

Xie was speaking yesterday at the fourth international 
conference on pollution in the metropolitan environ- 
ment. 
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The theme of the conference is “Development and the 
Environment—the Asian Perspective.” 


Jointly sponsored by the Federation of Engincering 
Societies under the China Association for Science and 
Technology and the Hong Kong Institution of Engineers, 
150 environmental experts from 29 countries and 
The participants will discuss metropolitan environ- 
mental problems in Asian countries and advise policy 
makers on improving environmental quality in cities. 


To coincide with the conference, the United Nations 
Environment Programme (UNEP) and the National 
Environmental Protection Agency have organized a 
regional workshop for developing Asian countries on 
industrial environmental compliance and enforcement. 


The workshop, which opened yesterday, will deal with a 
wide range of issues relating to industrial compliance 
and enforcement. 


Suvit Yodmani, the UN body's regional director for Asia 
and the Pacific, said China is one of the most important 
countries in the region, so UNEP will devote great efforts 
to respond to problems in China. 


Circular Requires Schools To Follow State 
Curriculum 


HK1511041494 Beijing CHINA DAILY in English 15 
Nov 94 p 3 


[By He Jun: “State Tells Schoois To Ease Loads”! 


(FBIS Transcribed Text} China's top educational author- 
ities have kicked off a new round in their campaign to 
make the lives of primary and middle school students 
easier. 


The State Education Commission has issued a circular 
requiring schools to strictly follow the state curriculum 
and eliminate any extra classroom hours. 


Only textbooks approved by the siate and provincial 
education authorities can be used in classes, commission 
— said at a news conference 


Education should focus on improving the students’ cul- 
tural standards, not only their performance in exams, he 


The number of exams should be controlled, and schools, 
teachers and classes should not be rated or reconi- 
mended solely according to their exam perfermance, 
according to the circular. 

Schools, educationai institutes and government depart- 
ments are prohibited from publishing preparation mate- 
rials for exams. 
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dents are still overloaded with classes, homework and 
extracurricular activities, especially those who hope to 
get higher education. 


More efforts should be devoted to deveioping vocational 
gee ease the competition for higher education, 


Bolder steps should be taken to reform the entrance 
exam system he added. Primary school graduates should 
enter middle schools without any exam in regions able to 
provide universal nine-year education. 


Population Said Better Educated Than Ever 


OW 1411225494 Beijing XINHUA in English 1432 
GMT 14 Nov 94 


[FBIS Transcribed Text] Beijing, November 14 (XIN- 
HUA)—The number of Chinese with at least two years 
of college education grew by 46.72 percent during the 
1990-1993 period, faster than for any other social group. 


The proportion of such people last year stood at 2,052 
for every 100,000, compared with 1,404 in 1990. 


According to the latest figures released by the State 
Statistics Bureau (SSB) after a sample survey, the 
number of illiterates and semi-literates aged 15 years or 
above dropped to 15.5 percent of the total population 
last year, compared with 16.) percent in 1990. 


The SSB said that the proportion of people at and above 
15 years of age also dropped during the period from 
22.27 percent of the total population to 21.27 percent. 


1 Boat Acne ent +i elbcge Move on 
Chinese had received no less than nine 

by 1993, as against 55.308 Ges vous Gob. 

The proportion of people with 12 years of schooling 
climbed from 7,906 per 100,000 to 8,133 in three years. 


According to the survey, some | !.88 percent of Chinese 
children aged between six and 14 were out of school last 
year, down from 19.07 percent in 1990. 


In another analysis, 15.33 percent of China's seven- 
year-olds were out of school last year. The figure for rural 
China alone was 17.5 percent, down nine percentage 
points from 1990. 


The survey results show that China's primary education 
cae decoed ts Teo ae 
that the four-year-old “Hope Project”, a program 
designed to make education available to the children of 


Incidence of Mental Illness Increasing 
HK 1411131094 Beijing ZHONGGUO XINWEN SalE 
in English 1101 GMT 14 Now 94 


[FBIS Transcribed Text} Beijing, Novernber 14 (CNS)— 
According to the department concerned, there is at 
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jis prohibited without permission of the copyright owners. 


one 
> Weaiey Gott Oo pee cae 


p 


National Science Sympesium Held in Wuhan 


held in this capital city of central China's Hubei Prov- 
ince. 


CIMS is a technology thai bring all the operational 
activities of an enterprise under tight control. 


The strategy of CIMS includes building computer sub- 
systems on the basis of production, planning, marketing 
and management, directing production according to 
orders, so as to lower production costs, reducing stock- 
piles and delivering finished products at the quickest 
possible time. 

In November 1989, the State Council approved a CIMS 
strategic ;!9n. More than 2,000 research personnel 
worked on CIMS and a research center was set up. 


Thanks to the use of CIMS, the Shenyang air-blower 
plant in northeast China's Liaoning Province has 
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reduced the time for making a product, from designing 
to the finish, from 18 months to 12. 


Computer Firm To Take Over Management of 
Institute 


HK1511041394 Beijing CHINA DAILY in English 
15 Nov 94 pi 


[By He Jun: “PC Firm to Manage CAS Institute”] 


[FBIS Transcribed Text] The Chinese Academy of Sci- 
ences (CAS) announced yesterday it will hand over the 


institute and major shareholder of the Legend Group. 


In 1984, the institute founded the Legend Group, the 
nation’s largest seller of personal computers. The insti- 
tute still holds 80 per cent of its share, with CAS holding 
the remainder. 


The president of Legend, Liu Chuanzhi, said that under 
the new management, a small but capac group of 
eleadinds Gil Geiss G08 Chalo puadaatn God eae Ueile 
research for the institute. But most of its 1.200 staff 
members will focus on market-oriented work, Liu said. 


Air Force Builds Air Defense Radar Network 


HK1511053194 Beijing JIEFANGJUN BAO in Chinese 
28 Oct 94 01 


[By Guo Kai (6753 0418) and special correspondent 
Zhang Dongfeng (1728 2639 7364): “Air Force Radar 
Corps Succeeds in Building an Air Defense Kadar V a- 
work Having Numerous Support Functions”] 


[FBIS Translated Text] Since its founding 45 years ago, 
the Air Force Radar Operators Unit, known as 
“telescope of national defense,” has developed 
roo ot lye soaked ye St nbe ne 


3822 


ih 
if 
: 


2 
= 
e 
| 
% 
: 


: 
2 


667! 6226 2054 4843); and from a regional 
mation system to a nationwide radar information 
work. It has basically developed an aircraft 
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and low level air space and covering the whole country. 


Over the past 45 years, having gone through the tests of 
Liberation, the War To Resist U.S. Aggres- 
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systems, has been used to equip the unit, thus grea 
enhancing the accuracy and reliability of radar informa- 
tion. The extensive use of computer technology in radar 


military academies or schools and the number of officers 


having an education background at or above the college 
or technical secondary school level exceeds 80 percent. 


Beijing Increases Control Over Migrant Militia 


HK 1411100894 Beijing JIEFANGJUN BAO in Chinese 
28 Oct 94 pl 


[By Yan Linxiang (0917 2651 4382) and special vorre- 
spondent Li Quanmao (2621 0356 5399): “Beijing Mil- 
itary Region Reinforces Dynamic Control Over Man- 
power of Militia and Reserve Troops”] 

[FBIS Translated Text] Among the tens of millions of the 
migrant population and the army of laborers who have 
left their own towns, a considerable number are young 
and energetic militiamen. How shall we reinforce control 
over these militiamen? In recent years, the Beijing Mil- 
itary Region has paid great attention to reinforcing 
dynamic control over militia manpower and reserve 
troops, thus basically establishing an organizational pat- 
tern in which primary militia organizations in rural areas 
are based on administrative villages, enterprises at the 
township and village levels complement each other, and 
state-owned large and medium enterprises are taken as 
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the mainstay in cities, while other forms of business 
complement one another. The new method of control 
enabled the militia’s political education, military 
training, and collective activities to proceed smoothly 
but has also helped controls over the entire army of 
laborers. 


Civilian Goods Reach 70% of Military Plants’ 
Output 

OW1511101494 Beijing XINHUA in English 0845 
GMT 15 Nov 94 


{[FBIS Transcribed Text] Huangshan, November 15 
(XINHUA;—Consumer goods manufactured by China's 
military plants have accounted for some 70 percent of 
their total output value, according to an ongoing trade 
fair here in east China's Anhui Province. 

Sources at the trade fair said that the output value of 
civilian products manufactured with military technology 
has been growing at an annual rate of 20 percent over the 
past decade. 


At least 500 production lines have been completed and 
the products sell well in the market. 


In addition, these production lines have made use of a 
combined overseas investment of some seven billion 
U.S. dollars. 


Experts present at the fair noted that China's application 
of its military technology to the construction of nuclear 
power stations and satellite launching service has drawn 
wide attention and the military plants have produced 
many well-known brands of motorcycles, television sets 
and big tonnage ships. 


The military enterprises are also making many high-tech 
products, including civilian airplanes, heavy-duty trucks 
and electronic products. 

Some 1,000 scientific items and inventions for civilian 
use are on display at the fair, which is attended by 21! 
units from China including the Logistics Department of 
the People’s Liberation Army (PLA) and the Space 
Industry Department. 


ah Region To Build Fiber Optic Cable 
runk 

OW 1511021594 Lhasa Tibet Television Network in 
Mandarin (200 GMT 10 Now 94 


[Announcer-resd report over video; from the “Regional 
News Hookup” program] 


[FBIS Translated Text] The Chengdu Military Region's 
[MR] construction of the Lhasa-Xigaze fiber optic cable 
line will begin soon. This is one of 62 projects sponsored 
by the regional office to celebrate the 30th anniversary of 
the autonomous reginn’< establishment. With a total 
estimated investment o1 some 29 million yuan, the cable 
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will cross over tens of tunnels and bridges between Lhasa 
and Quxu, Nyemo, Xigaze, and two other counties. It is 
a rather difficult project as it covers long communication 
lines at numerous points in a vast area. 


Officials of the communications department under the 
Chengdu MR’s headquarters have pledged efforts to 
complete the project safely, with high quality, fast speed, 
and minimum consumption before | August Army Day 
in 1995 as a gift to greet the 30th anniversary of the 
autonomous region’s establishment. 


After hearing briefings [date ‘ot given] from the 
Chengdu MR, the regional postal and telecommunica- 
tions administration and the regional office on cele- 
brating the autonomous region’s anniversary, Yang 
Chuantang, executive vice chairman of the regional 
government, said: The Lhasa-Xigaze fiber optic cable is 
the first large communications trunk line to be built 
jointly by military and civilian sectors. Its completion 
will make positive contributions to promoting the devel- 
opment of military and civilian communications, as well 
as play a pivotal role in consolidating stability on the 
motherland’s southwestern frontier and maintaining 
unity among nationalities. The executive vice chairman 
also made specific suggestions and opinions pertaining 
to the project’s construction. 


Cering Zhuoga, regional government vice chairman, was 
present at the briefing. 


Military Commission Approves Paper’s Expansion 
HK1411062694 Beijing JIEFANGJUN BAO in Chinese 
28 Oct Vi p I 


[Report: “CMC Decides on JIEFANGJUN BAO Expan- 
sion in 1995”"} 


[FBIS Translated Text] Beijing 27 Oct (JIEFANGJUN 
BAO)—With CMC [Central Military Commission] 
approval, this paper is to expand beginning | January 
1995, namely—from the present four pages from Sunday 
to Friday and eight pages on Saturday to eight pages 
from Monday to Saturday and four pages on Sunday. 
The subscription fees at the post offices will remain 
unchanged. 


This CMC decision is of great significance i:1 complying 
with the new situation of reform and opening up and the 
new demand of building a revolutionary, modern and 
regular army, augmenting guidance and study of the 
army’s work in all aspects, and enriching the political 
and cultural life of the officers and enlisted men. 


As an CMC official newspaper, the paper, after its 
expansion, will continue to adhere to a strong party spirit 
principle as always, do a good job as the party’s mouth- 
piece with still greater loyalty, give full demonstration to 
the features of the three services, and relay conditions of 
global military affairs more promptly to meet our 
readers’ needs. 
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With the above as its purport, the expanded 
JIEFANGJUN BAO will have increased space to cover 
major stories of the party and state, which are of concern 
to our broad range of readers as well as army news and 
information on army work. A special page will be 
devoted to domestic current affairs to reflect the accom- 
plishcnts in national construction in a 
way, and another special page will be devoted to world 
current affairs to promptly capture the hot spot issues in 
world military affairs; some new special pages or col- 
umns will be initiated including “Glorious Tradition,” 
“Scope for Military-Civilian Men,” “Home of Service- 
men,” “Life in Retirement,” “Soldier and Health,” 
“Coastal and Border Defense Today,” “Serials of Works 
on Military Theme,” “Selections from the Press of 
Various Services and Arms of Services,” with an aim to 
give the army newspaper with stronger “military flavor’’. 
Some special pages will be expanded, including “Field of 
the Armed Police Corps,” “Our Reserve Troops,” 
“China’s Military Academies” (originally “Flourishing 
Academies”), “Defense and War Industry” (originally 
“War Industrial Front”), and “Science, Technology and 
Military Affairs” (originally “Military Science and Tech- 
nology.”’) 
Thus the army newspaper will have a wider coverage and 
larger groups of readers under the guidance of the larger 
concept of national defense; various special pages and 
supplementary issues which have been popular among 
the readers will be expanded to various degrees. 


The 40th anniversary of the initial publication of 
JIEFANGJUN BAO will fall on 1 January 1996, and the 
newspaper is to expand at an age of “having no doubts”. 
It will surely emerge before the broad readers as a brand 
new feature. 


Economic & Agricultural 


Li Peng Urges Efforts To Spur Rural Growth 


OW1411205294 Beijing XINHUA in English 1706 
GMT 14 Nov 94 


[FBIS Transcribed Text] Beijing, November 14 (XIN- 
HUA)—Chinese Premier Li Peng today asked govern- 
ments at various levels to do everything within their 
power to help spur the growth of township-run enter- 
prises. 

The growth of such enterprises is an “inevitable road” 
for modernizing agriculture in China, Li said in a letter 


of congratulations to a national meeting commending 
advanced rural enterprises. 


During the meeting, the Ministry of Agriculture com- 
mended 1,000 rural entrepreneurs and 1,000 most effi- 
cient rural enterprises. 


Premier Li praised rural enterprises for their significant 
contributions to expanding the rural economy, absorbing 
surplus rural labor, increasing the incomes of rural 
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residents and maintaining the steady development of 
rural areas and the whole of society. 


“Promoting the growth of rural industries is a compo- 
ant Se Seeees Soy © Serany eee 
with Chinese characteristics,” he 


Addressing the meeting, Jiang Chunyun, a member of 
the political bureau of the Chinese Communist Party 
Central Committee, described township-run enterprises 
as a “product” of the reforms and opening to the outside 
world. 


The growth of rural industries has promoted the devel- 
opment of rural productive forces, agricultural modern- 
ization and the establishment of a socialist mark’ eco- 
nomic structure, he said. 


Expanding rural industries will not only serve as an 
effective way to solve all kinds of problems in rural areas, 
but also help achieve industrialization, promote social 
development and maintain political stability in China, 
he noted. 


Jiang, who is also a member of the Secretariat of the 
party Central Committee, said, “The creation of a 
socialist market economy in rural areas needs more 
outstanding entrepreneurs.” 

The leader asked rural enterprises throughout China to 
improve their operational systems and economic 
returns. 


He also urged governments at various levels and all 
sectors of society to create a fine environment for the 
growth of rural industries and entrepreneurs. 


To this end, it is necessary to assist rural enterprises with 
funds, technology, personnel, energy and raw materials, 
he said. 


“We must make sure that rural industries will continue 
their sustainable, rapid and sound growth,” he added. 


Gradual Reform Said Inconsistent With Deng’s 


HK1511013094 Beijing ZHONGGUO GAIGE in 
Chinese No 9, 13 Sep 94 p 7 


[Article by Wu Jinglian of the State Council Develop- 
ment Research Center, under the rubric “Renowned 
Economists Discuss Current Economic Situation and 
Macroeconomic Regulation and Control”: “Understand 
the Overall Trend of Thinking in Resolutely Storming 
Fortifications and Implementing Reform of the State 
Economy”’] 


[FBIS Summary] Gradual reform of the state economy 
does not conform to Deng Xiaoping’s strategic theory on 
economic structural reform. With its focus on non-state 
economic sectors, the gradual reform of the state-owned 
sector actually intends to evade the reform of the state 
economy and seek a new growing point in the market- 
oriented non-state sector. Under the coexistence of dual 
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systems, such a practice will lead to many problems that 
will eventually destabilize economic development and 
social order. 


A fundamental solution for these problems is to reso- 
lutely uphold Deng Xiaoping’s strategic theory on eco- 
nomic reform and apply the tactics of “storming heavily 
fortified positions” in carrying out the reform of the 
state-owned urban economy. Comrade Xiaoping is still 
not content with the achievements scored in the reform 
of the non-state economy and has repeatedly stressed tie 
need to expedite the comprehensive reform of the state 
economy. 


From 1984 to 1992, however, three factors blocked the 
internal reform of the economic structure. One was the 
dispute over the nature of reform; another was the 
existence of different interest groups formed both before 
and during the reform; and still another was the fact that 
the reform, which is bound to bring about many changes, 
must be carefully planned and carried out together with 
supporting reforms. 


With these three factors mingled together, the govern- 
ment found it very difficult to realize the strategic shift 
of its work focus. As a result, during the period from 
1984 to 1992, people either lacked courage to make 
decisions on reform or failed to adopt appropriate mea- 
sures to support the decision they had made. We can 
thus see that neither courage nor steady steps can be 
dispensed with if we want to achieve success in compre- 
hensive reform. It was not until 1992, when Deng 
Xiaoping made remarks during his tour of southern 
China, that people regained a correct understanding of 
the orientation of reform and that a framework of 
strategic policy decisions was given shape at the 14th 
Party Congress and the Third Plenary Session of the 14th 
CPC Central Committee. 


The campaign of “storming heavily fortified positions” 
is now under way. Whether the five major reform 
measures the government has adopted this year can be 
smoothly carried through entirely depends on whether 
we have made up our mind to carry out reform and 
whether we can take steady steps in reform. 


Pension Insurance Funds To Enter Stock Market 


HK1511071194 Beijing ZHONGGUO ZHENGQUAN 
BAO in Chinese 8 Nov 94 p I! 


[Report by reporters Wu Jie (0702 2638) and Pan 
Dapeng (3382 1129 7720): “Pension Insurance Funds 
Are Gradually Entering the Stock Market”’] 


{[FBIS Translated Text] These reporters recently learned 
from the relevant department that a portion of the 
pension insurance funds have already entered the state 
bonds market and that, so long as the relevant authori- 
ties give approval, the funds can immediately enter the A 
shares stock market at a scale of about 10 percent of the 
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total amount of the pension insurance funds. The regu- 
lations on utilization of the relevant funds will soon be 
submitted to the authorities for discussion. 


By the first half of this year, our country’s pension 
insurance funds had accumulated to 30 billion yuan, 5.5 
billion yuan more than in 1993, and the unemployment 
insurance funds exceeded 4 billion yuan, making the 
total amount over 34 billion yuan. Meanwhile, medical 
insurance and industrial injury insurance funds are 
being established and developed rapidly. It is predicted 
that by 2000, the total amount of pension insurance 
funds in our country can top 100 billion yuan. Judged 
from the characteristics of the aging pattern in our 
country, in the period from now to 2017, our country’s 
aging problem will not be very serious. That is to say, the 
period from now to 2017 will be a period of accumula- 
tion of pension insurance funds, in which the pressure 
from payments will be small and the use of pension 
insurance funds will experience a lax environment. 


Due to their intrinsic value-protected and value-added 
demands, the pension insurance funds are not being used 
in a very ideal way. Of the 34 billion yuan, 12 billion 
yuan has been used to buy securities, mainly state bonds 
and special state bonds, with the rest going to the special 
accounts for pension insurance funds in banks. In 1993, 
the returns on the utilization of pension insurance funds 
averaged only 7.6 percent and the hidden wastage 
reached 7 percent or more, so the intrinsic value- 
protection and value-added demands could hardly be 
satisfied. 


In the light of this situation, in April this year, the 
relevant department proposed plans to raise social insur- 
ance investment funds and establish funds companies; 
the method it proposed was to raise a closed-end fund 
and inject it into the domestic A shares stock market. 
When conditions are available, and after acquiring some 
experience, then try out the open-ended funds. The large 
funds management companies in the United States and 
Canada have expressed interest in the plans. 


According to information, some portion of the pension 
insurance funds which have been scattered around var- 
ious provinces, municipalities, and autonomous regions 
have now entered the state bonds market and have 
obtained satisfactory returns. According to a relevant 
person, the sooner the funds enter the market, the better; 
he said that after the Regulations on Management of 
Investment Funds are promulgated, the pension insur- 
ance funds can enter the stock market and the disposable 
amount is expected to account for about 10 percent of 
the total amount of the pension insurance funds. 


Officials Deny Pension Fund Report 


HK1511071294 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 13-19 Nov 94 p 3 


{By Lu Hongyong: “Pension Listing Unlikely”’] 
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{[FBIS Transcribed Text] China is unlikely to allow a 
large portion of its pension fund to invest in stock 
markets in the near future. 


Officials with the Social Insurance Department of the 
Ministry of Labour squarely denied recent newspaper 
and wire reports that China would invest pension funds 
in the stock market. 


Those reports said authorities were considering allowing 
up to 10 percent of old-age pension and unemployment 
funds totalling 34 billion yuan ($3.95 billion) to be 
invested in domestically-traded A-shares. 


Brokers at both the Shanghai and Shenzhen stock 
exchanges reacted swiftly to the news. Expecting an 
influx of capital, they went on a buying spree and sent 
the A-share index soaring 35.01 points and 3.79 points in 
Shenzhen and Shanghai respectively overnight. 


“The news was irresponsibly broken and we are strongly 
suspicious of (the reporting bodies’) credibility,” said 
Tian Huamin, director of the Pension Insurance Divi- 
sion under the Ministry of Labour. 


“Given the underdeveloped stock markets in China, it 
would be ridiculous to say we are going to soon invest 
old-age pensions in stock markets,” Tian said. 


Literally all funds are now in control of local govern- 
ments and the Labour Ministry “has no money on 
hand,” Tian said, stressing that, at present, pension 
funds can be manipulated within provinces but not yet 
on a nationwide basis. 


That reality effectively rules out any immediate possi- 
bility of steering 10 percent of pension reserves to the 
stock markets in China. 


Following-up on the erroneous news item, Hu Xiaoyi, 
head of the Social Insurance Department under the 
Ministry of Labour, phoned authorities with the China 
Securities Regulatory Commission (CSRC), who assured 
him they had no part in the sensational news break. 


“Discussing the feasibility of investing old-age pension 
funds in stock markets, yes; immediate operation no,” 
the CSRC told Hu. 


Unless the State Council gives the OK, no other depart- 
ment is in the position to officially declare investment of 
pension funds in stock markets, he said. 


““‘We would be hesitant ever if pension funds get permis- 
sion to be invested in the stock market because we aren't 
professional brokers and the current stock markets are 
too vulnerable,” said Yun Peng, an official with the fund 
management subsidiary under the ministry. 


With the nation’s workers relying on the old-age pension 
funds, only stable, secure and profitable investments can 
be considered. 


“Even if pension funds are eventually used for project 
financing, they'll take another name first,” Hu said. 
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In such a case, the funds would be turned into deposits in 
state policy banks to be reloaned to finance key projects 
with high and secured returns, Hu said. 


But even the highest interest rate on currently issued 
treasury bonds doesn’t cover losses from inflation and 
Hu suggested that the state issue a specially designed 
treasury bond with high enough interest for pension 
funds to buy into. 


Plan Aims To Develop Central, Western Regions 


HK 1411153894 Beijing ZHONGGUO XINWEN SHE 
in English 1239 GMT 14 Nov 94 


{[FBIS Transcribed Text] Hangzhou, November 14 
(CNS)—A “Going West Scheme” to develop the central 
and western parts of China, launched by the Wanxiang 
Group of Zhejiang, has attracted a widespread attention 
since its implementation last April. Up till October 4, 
some 1,092 domestic and foreign business letters were 
received including those from 29 local provinces, munic- 
ipalities and autonomous regions; 48 delegations were 
also dispatched from different places to Zhejiang for 
negotiations on scheme’s iteMs. As a result, a total of 597 
items for exploitation had been listed. 


Most items were distributed in China’s northwestern 
part and then its central part, involving various indus- 
tries such as machinery and electronics, natural 
resources, energy, metallurgy, textile and light industry, 
petro-chemical industry, construction materials and con- 
struction industry, automobile fittings, development of 
new products, commercial services, agriculture, animal 
husbandry, fishery, .tc. Besides, there were other kinds 
of businesses like running specialized markets. Many 
provinces and autonoinous regions have volunteered to 
offer preferential policies on land, tax exemption and 
reduction, simplification of procedures, awarding scien- 
tific and technical personnel, favoured treatments to 
those who have made obvious contributions, etc. Offi- 
cials of Xinjiang, Qinghai, Henan, Gansu and Inner 
Mongolia have even led delegations to the Wanxiang 
Group to invite Mr. Lu Guangiu, a famous entrepreneur 
in China, to invest in their provinces and regions. 


The group is now trying to invite relevant specialists and 
scholars for forming a project assessment group to 
choose good items for cooperation. 


Customs Clamps Down on Trademark Violations 


HK1111134294 Beijing CHINA DAILY in English 11 
Nov 94 p 3 


[By Liang Chao: “Customs Wages War On Pirates] 


[FBIS Transcribed Text] Customs officers are leading 
the fight against copyright pirates across the country, 
cracking several major cases in the past two weeks. 


In Guangdong Province last week, Kowloon Customs 
stopped a truck en route to Hong Kong and confiscated 
3,250 pirated compact discs. Later that week, at one of 
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the southern province’s export checks, officers uncov- 
ered another six boxes with more than 4,700 CDs which 
were sent by express mail. 


Those individuals connected with the cases have been 
heavily fined after all of their illegal goods were confis- 
cated, officials said. 


In Shandong Province, two large containers of matches 
which were to be exported by an Anhui-based company 
were detained by customs inspectors early this week in 
Qingdao. The company’s matches infringed on a foreign 
trademark, according to the General Administration of 
Customs (GAC) in Beijing. 


GAC officials said the matches incident was one of the 
biggest cases ferreted out since it issued a special regula- 
tion in September targeting the ever-increasing viola- 
tions of property rights through foreign trade. 


The regulation is one of the most important measures 
taken by the central government to ensure intellectual 
property rights. As a market economy takes shape and 
fair market competition has to be advocated, property 
rights must be protected, the customs officials said. 


According to one official, the regulation made it clear 
that customs will prohibit the import or export of any 
goods found infringing on these rights . 


While encouraging people to report infringements to 
government agencies, the regulation allowed intellectual 
property owners to ask customs to check specific imports 
or exports if the producers of the goods infringe upon the 
owners’ legal rights of trademarks, copyrights, or patents. 


Over the past month, loca! customs agencies have posi- 
tively responded to the GAC order to tighten control 
over export and import channels. 


In early October, Guangdong customs refused to 
approve a batch of medicine sent by a Shenzhen-based 
company; upon inspection, they found the medicine was 
wearing a well-known trademark owned by a Hong Kong 
company. 


Economist Views State Enterprise Reform 


HK1411083094 Hong Kong SOUTH CHINA 
MORNING BUSINESS POST in English 14 Nov 94 p 4 


(“View Point” column by Professor Li Yining, head of 
Beijing University Department of Economics and Man- 
agement and National People’s Congress Standing Com- 
mittee member: “Reform of State Enterprises Can Be a 
Smooth Transition”) 


[FBIS Transcribed Text] Last week, I explained how one 
state enterprise in Fujian Province successfully formed a 
joint venture with a Hong Kong company. This time, I 
will discuss the benefits of reforming state enterprises 
from a broader perspective. 


How can state enterprises remould themselves? The 
nation has every reason to sell off the small ones to 
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entrepreneurs or the firm’s employees. But what should 
be done about medium- and large- sized enterprises? 

Any reorganisation must be accompanied by techinical 
reform. If one occurs without the other, the enterprise 
will still be unable to get back on its feet. But upgrading 
technology requires a huge injection of capital. So how 
can state enterprises ensure that organisational and 


technical reforms occur simultaneously? By forming 
joint ventures with foreign firms. 


Sino-foreign ventures have at least five advantages: 


—An injection of foreign capital means a large amount 
of foreign currency, which can be used to buy 
advanced equipment. This allows the enterprise to 
make the most up-to-date products and break into the 
international market. 

—Having a foreign partner improves a company’s man- 
agement and guarantees more efficient operations 
which, in turn, greatly improves competitiveness. 


—To ensure that the joint venture’s products are in 
demand globally, the foreign partner often allows the 
company to take advantage of its marketing network 
and technical expertise. This is also a boon for the 
former state enterprise. 


—A joint venture is a prerequisite for running a multi- 

national company. It can be run as part of a “group” 
which has subsidiaries in other countries. Alterna- 
tively, company representatives can go abroad and 
establish branches, in the same way as multinationals. 
The company can also cooperate with foreign corpo- 
rations on new projects. 


—Once the joint venture has been established, the enter- 
prise will have more access to the capital needed for 


development. 


Along with these benefits, the joint venture also leads to 
a transformation of the enterprise’s organisation. The 
enterprise and the government must part ways with the 
joint venture running operations and taking responsi- 
bility for all profits and losses. 


In this way, the company can avoid government inter- 
vention, buy advanced equipment, improve manage- 
ment, break into the international market, and gain 
access to more capital. 


But which state enterprises should enter into joint ven- 
tures first? 


We have to consider China’s industrial structure, which 
is not well coordinated over the long term. Also, many 
weak points and bottlenecks exist in the economy which 
hinder expansion. 


So how can China achieve a coordinated industrial 
structure? 


Running some enterprises as joint ventures is one solu- 
tion that would be particularly useful in the power 
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industry, the transportation sector, and in the manufac- 
turing of raw and semi-finished goods. 


In summary, transforming state enterprises into joint 
ventures is one way of speeding up their reorganisation 
ee oe ae See 


But this should not be the only method open to state 
enterprises. If the country has enough capital to pump 
into enterprises, they can become state independent 
companies, state wholly invested limited companies, or 
shareholding corporations. 

There's nothing to lose by promoting several different 
methods. In time it will become easier to realise the 
advantages of each. 
Commentary on Role of Property Rights Markets 
HK1511093594 Beijing ZHONGGUO ZHEN™” «\ 
BAO in Chinese 14 Oct 94 p 1 


[By “special commentator”: “Stea4‘l» 


Promote Flow and Reorganization rop- 
erty Rights”] 

[FBIS Translated Text] The goal of ou — leading to 
the establishment of a socialist marx. omy is to 


enable the market to function as the foundation in the 
allocation of resources under state macroregulation and 
control. This entails the cultivation and development of 
the market system, especially for the factors of produc- 
tion. The property rights market is an integral part of the 
of property rights and the optimal disposition of 
resources are made possible through the alliance, merger, 
auction, and transfer of enterprises via the property 
rights market. China's property rights trading market has 
come into being as part of the development of the market 
economy, and it has gradually evolved from covering 
single production elements and the partial property 
rights of enterprises into covering multiple production 
elements and the entire property rights of enterprises. 


Over the past 15 years since reform and opening up 
began, China has achieved rapid development of its 
economy, which has caught worldwide attention. But the 
problem of an irrational economic structure still has not 
been thoroughly solved. This structural irrationality is 
also an important factor contributing to the low effi- 
ciency of the economy as a whole. To solve this contra- 
diction, relying solely on incremental inputs is not very 
effective. The key is to activate stock assets. 


Therefore, it is imperative to give play to the market's 
function as the foundation of resource allocation and to 
allow property rights to start flowing; enable the property 
rights of inferior enterprises to flow toward superior 
enterprises and toward the industries whose develop- 
ment is required by the industrial policy through prop- 
erty rights transactions, break down barriers between 
regions, departments, and different ownerships; bring 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


84 NATIONAL AFFAIRS 


about the flow and reorganization of the factors of 
production; and promote the rational allocation of 
resources. This has become an important link in the 
process of pushing China's enterprise reform toward a 
modern enterprise system. 


The Third Plenary Session of the 14th CPC Central 
Committee clearly proposed setting up a modern enter- 
prise system in which “property rights are unambiguous, 
rights and responsibilities are clearly defined, govern- 
ment administration is separated from enterprise man- 
agement, and enterprises are managed in a scientific 
way.” This will enable enterprises to become the subject 
of market competition, enjoy corporate property rights, 
and independently assumes civil responsibility, while the 
state only assumes limited liability. This objective of 
reform actually requires the establishment of a standard- 
ized property rights trading market and the provision of 
a necessary external environment for enterprises to form 
a benign metabolic mechanism. 


In those Western countries enjoying a developed market 
economy, enterprises’ factors of production are also in a 
flowing state to maximize profits. Mergers and sales of 
enterprises are frequently recurring economic phe- 
nomena and an important means for promoting the 
technical advancement of enterprises, adjusting the 
industrial structure, and optimizing resources. 


However, we must be soberly aware that property rights 
trading in our country has just begin, the relevant laws 
and regulations have yet to be improved, and this 
involves the amalgamation of state-owned enterprises 
and the flow and reorganization of state-owned assets. 
Therefore, in developing a property rights trading 
market, China must move ahead step by step in a steady 
and orderly way and must refrain from rushing headlong 
into mass action. We must pay enough attention to the 
irregular phenomena that have emerged in the actual 
operation of property rights transactions. 


At present, property rights transactions in our country 
suffer from the following major problems: First, because 
of inadequate laws and regulations, arbitration in any 
legal dispute lacks a basis. Second, some transactions are 
not carried out in a proper way. Assets fail to be 
evaluated or are undervalued prior to the transaction, or 
no consent is obtained from the subject of the property 
rights involved prior to the transaction. Private transac- 
tions or transactions conducted with priority given to 
relatives or personal friends occur, causing losses of 
state-owned assets. Other phenomena include interme- 
diaries imposing unauthorized charges and the improper 
use of income from transfers. Third, policies are not well 
matched. The phenomena are: Reform of the property 
rights system is lagging behind, the subject of transac- 
tions is not clearly defined, the social security system has 
not been established, and job arrangements for workers 
are hard to make. Fourth, market development is slow. 
In contrast to the commodities market, money market, 
and securities market, because it involves transactions in 
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comprehensive elements and the relevant policies are 
not well matched, the development of the property rights 
market is lagging behind. And it is under a lot of 
influence from administrative interference, such as 


regional protection and departmental separation. 


In future, the development of the property rights market 
in our country should follow the principle of “steady, 
orderly, and gradual progress.” First of all, we must 
demand that all those who participate in the market at all 
levels should unify their thinking and fully realize that it 
is an objective requirement of a socialist market 
economy in the making to develop property rights 
trading. They must not rush headlong into mass action, 
nor should they give up eating for fear of choking. 
Second, it is necessary to improve laws and regulations 
governing transactions and standardize trading 
behavior. Some laws and regulations made by the rele- 
vant state departments, such as the “Provisiona! Proce- 
dures for the Management of Property Rights Transac- 
tions,” “Provisional Procedures for the Transfer of 
State-Owned Property Rights of Enterprises,” and “Pro- 
visional Regulations on the Sale of State-Owned Enter- 
prises To Foreign Parties” define clear provisions on the 
subject of property rights trading, the terms of reference 
for authorization, the scope of transactions, the evalua- 
tion of assets, the pricing of property rights, and the use 
of transfer income. These will enable property rights 
trading to embark on a codified and standardized course. 
Third, it is necessary to supervise and manage trading 
institutions in a strict manner and improve the service 
system. A proposal to set up any property rights trading 
institution must be examined and, if eligible, approved 
by legal procedure in accordance with the degree of 
market development, actual needs, and feasibility. 


In the meantime, supervision and management of such 
intermediary organizations as accounting firms, audi- 
tors, and law firms must be strengthened to improve 
their authoritativeness and impartiality. It is necessary 
to make full use of modern communications facilities, 
accelerate property rights information networking, and 
lay a good foundation of technical services for the 
gradual formation of a unified property rights trading 
market. Fourth, it is imperative to speed up matching 
reforms, especially reform of the property rights system, 
clarify the subject of enterprises’ property rights, expe- 
dite the establishment of a social security system, and 
create the necessary conditions for the development of 
property rights trading. 


Enterprise Reform To Proceed Ahead of Finances 


HK1511060094 Hong Kong HONGKONG STANDARD 
in English 15 Nov 94 p 6 


[By Wu Zhong] 


[FBIS Transcribed Text] Radical reforms in China's 
financial and banking system will have to be halted next 
year as Beijing focuses on overhauling its moribund 
state-owned enterprises, according to mainland sources. 
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Sources said that without fundamental reforms in the 
state enterprises sector, there was no way for the banking 
system to become independent. Because of this, banking 
and financial reforms—regarded as key to the overall 
economic reform program drawn up by economic czar 
and vice premier Zhu Rongji—will have to be post- 
poned, according to sources. 


The move signalled an apparent change of tack for Mr 
Zhu who had earlier pushed for further banking reforms 
until the end of this year. Beijing originally wanted to 
simultaneously reform by next year the three key sectors 
of its economy—finance and banking, state-owned 
enterprises and agriculture. However, sources said that 
socially explosive risks resulting from efforts to reform 
state-owned enterprises had prompted Beijing to keep 
the current banking system which allows for a socialist- 
type planned economy. 

Sources said Beijing needed access to huge capital to 
bail-out its ailing state enterprises which will be allowed 
to go bankrupt as part of reforms. They said “commer- 
cial channels” would not be able to fund the massive 
rescue operation. Because of this, Beijing must rely on 
state subsidies to repay bad debts incurred by state 
enterprises. According to official statistics, the People’s 
Bank of China, the central bank has already prepared 7 
billion yuan (HK$6.4 billion) to repay some of the bad 
debts. Subsidies will also be given to state enterprises 
which are losing but are needed by the state and can still 
be turned around. In any case, the state had to continue 
subsidising losing state-owned firms before they could be 
Geclared bankrupt or rehabilitated, sources added. 


Observers say allowing state firms to go into bankruptcy 
will throw more workers out of their jobs, pushing 
China’s unemployment rate to critical levels. The 
smashing of the “iron rice bowl” and the mass disloca- 
tion pose potential threats to social stability, sources say. 
However, with a relatively stable financial and banking 
system, officials hope that it would be easier for Beijing 
to — problems resulting from the bankruptcies of 
State firms. 


Sources said that at recent meetings called by China's 
cabinet, the State Council, ministers from the industrial 
sector had complained that bank loans could not be 
made totally on commercial or “profit” principles and 
that some so-called policy loans should be maintained. 
“Policy loans” refer to loans made by state banks 
according to instructions from government depariments. 


According to sources, the industrial sector chiefs pointed 
out that some development projects—such as those in 
energy, transportation and mining—were essential! to the 
country and needed government support. According to 
them, foreign and private investors are unwilling to fund 
these projects because they require massive capital but 
only offer low and slow returns. 

Sources said that state banking officials in Beijing had 
reached a consensus that unless state enterprises were 
successfully reformed, China's banking system could 
never be commercialised. 
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Article on Problems in Enforcing Bankruptcy Law 
HK1511060494 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1147 GMT 2 Nov 94 


(“Special article’ by Yu Min (0151 2404): “While 
China’s Reform of State-Owned Enterprises Is Slated To 
Be Carried Out, Bankruptcy Law Is Having a Hard Time 
Taking Even One Single Step”] 

[FBIS Translated Text] Hong Kong, 2 Nov (ZHONG- 
GUO TONGXUN SHE)}—Reforms in state-owned 
enterprises are slated to be carried out and have been 
confirmed as the centerpiece of next year’s economic 
reforms. A large number of state-owned enterprises will 
increase the pace of privatization and transformation 
into the joint-stock system, while a number of them face 
the prospect of bankruptcy. 


Toward the end of 1993, over 49 percent of the main- 
land’s state-owned enterprises were making losses, and 
between January and August of this year, 45.3 percent of 
them were still posting losses. 


The causes of state-owned enterprises reporting losses 
are varied: One, poor economic returns. Most of the 
products on the market are not competitive. With no 
adjustments made to suit market demand, the result is 
sluggish product sales and huge inventories. Two, though 
in a state of halted production, enterprises still have a 
large work force on their payroll and face continual 
increases in fixed outlays such as policy-guaranteed 
workers’ wages and allowances, not to mention the 
burden of having to support the lives of retired workers. 
Three, the socialization of enterprises. Enterprises are 
running their own schools, hospitals, and nurseries for 
workers. They are a heavy social burden on enterprises. 
Four, unhealthy operating mechanisms, irrational pro- 
duction structures, guaranteed sharing of profits but not 
losses, and so on. 


These burdens, accumulated over a long historical pro- 
cess, are making enterprises’ commitments increasingly 
heavy. Without drastic reforms, enterprises look set to 
slide toward bankruptcy. Wuhan Mayor Zhao Baojiang 
said in an interview given earlier in Hong Kong that 15 
percent of the city’s 4,000-odd state-owned enterprises 
will undergo transformation next year: They will either 
be auctioned off or bankrupted. 


Allowing heavy loss makers and moribund enterprises to 
declare bankrupt is a reformist step in line with eco- 
nomic laws and is therefore incontrovertible. In fact the 
“Bankruptcy Law” was passed as early as 1986 and went 
into effect in November 1988, but has never been 
genuinely enforced. The problems occasioned by bank- 
ruptcy are indeed many. Not only business practices, but 
complicated social, economic, and legal problems are 
involved. Neither governments, banks, workers, nor 
enterprises want bankruptcy. ZHONGHUA SHIBAO 
[China Industry and Commerce Times] has reported 
that only 52 state-owned enterprises had declared bank- 
ruptcy—a tiny number. 
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The reasons why enterprises find it difficult to go bank- 
rupt are also varied. First, the absence of business 
management as distinguishable from government 
administration and enterprises’ property rights 
remaining vague and ill-defined, with the former, in fact, 


. Although reforms in the financial sector, 
taxation, and foreign exchange administration are going 
well, they are still at an initial stage overall. Domestic 


Reform of state-owned enterprises faces numerous diffi- 
culties. The State Council and central leaders at various 
levels are taking them very seriously. Since reform of 
state-owned enterprises is going to be the focus of next 
year’s reform program, various corresponding measures 
are expected to be unveiled to help implement the 
program. China will step by step put into effect the 
“Bankruptcy Law,” gradually deepen reforms in state- 
owned enterprises, and transform their operating mech- 
anisms. Meanwhile, a modern corporate system and a 
system of survival through competition will also be 
established over time. 


Article on Growing Investment in Fixed Assets 


HK1511105694 Beijing JINGJI CANKAO BAO in 
Chinese 6 Oct 94 p 1 


[“Economic Review” by Ye Qiyuan (0673 1142 0337): 
“Initial Success Has Been Achieved in Macroeconomic 
Regulation and Control, But Arduous Tasks Have Yet 
To Be Accomplished in Microeconomic Operations— 
Brief Analysis of the Current Situation in Fixed-Assei 
Investment in China”} 

{FBIS Translated Text] In view of some problems in 
China's economic construction in recent years, such as 
the fast and vigorous growth of investment in fixed 
assets, the excessive scale of construction underway, and 
slow improvement in the investment mix, the State 
Council issued a circular on continuing to strengthen 
macroregulation and control over investment in fixed 
assets at the beginning of this year. With all the regula- 
tory and control measures gradually coming into play, 
the investment ratio (of total investment in fixed assets 
to GDP) in the first half of the year dropped from last 
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year’s 37.7 percent back to the normal level of 27 
percent, showing a significant result. 


Since the beginning of this year, the investment situation 
in our country has demonstrated the following features: 


The growth rate of investment in fixed assets nationwide 
has steadily dropped, and the momentum of overheating 
has been preliminarily checked. In the first half of this 
year, total investment in fixed assets was 450.5 billion 
yuan, which, calculated according to comparable prices, 
represented an increase of 25.2 percent over the same 
period last year and a fall of 35.8 percentage points in the 
rate of growth. In the first half of the year, 18,07! 
projects were newly started, a decrease of 4,090 com- 
pared with the same period last year, down nearly 20 
percent. 


The investment mix has improved quite significantly. 
Compared with central projects, there has been a major 
reduction in the growth rate of local investment projects. 
In particuiar, the “real estate rush” has been contained. 
In the second quarter of this year, the growth rate for 
investments by real estate developers dropped from 73.7 
percent in the first quarter to 43.9 percent. This marks 
an evident cooling when compared with the 1992 and 
1993 figures of 75 percent and 143.5 percent. Besides, 
investment by state-owned units in the first half of the 
year grew by 37.5 percent over the same period last year, 
much higher than the 17.7-percent growth in individual 
investment and the 3.5-percent drop in investment by 
collective units. This indicates that the state's policy of 
safeguarding key construction projects and supporting 
large and medium-sized state enterprises has achieved 
success to some extent. 


Investment in basic industries has been strengthened. In 
the first half of the year, investment by state-owned units 
in the energy industry, raw materials industry, and 
transportation, posts, and telecommunications grew by 
44.9 percent, 38.2 percent, and 43.5 percent respectively 
over the same period last year, which was significantly 
higher than the 17.6 percent and 14.5 percent growth in 
investment in machine-building and textiles and light 
industry. Moreover, the percentage of investment in 
basic industries in terms of total fixed-asset investment 
has also been raised remarkably. For example, invest- 
ment in transportation and posts and telecommunica- 
tions accounted for 21.1 percent, the highest in recent 
years. This indicates that the measures to adjust the 
investment mix have yielded initial results, which 
undoubtedly will play an important role in easing the 
“bottleneck” phenomenon in economic development. 


Alongside the strengthening of macroregulation and con- 
trol over investment, economic t in our 
country has maintained a relatively fast rate. In the first 
half of the year, GDP grew 11.6 percent and industry [as 
published] 15.8 percent. The international media have 
generally been very positive about China's economic 
development. 
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further evidence in the fact that the number of newly 
started projects in August decreased by 1,868 compared 
to July, and investments accomplished by state-owned 
units grew by 34.9 percent over the same period last year, 
which was a slightly lower growth rate compared with the 
first half of this year. But the July crisis is a real warning 
that the latent pressure from the investment momentum 
in our country is extremely high and the tasks of macro- 
regulation and control are very arduous. Because the 
ratio of quarterly fixed assets investment in our coun- 
try’s annual total differ greatly, most investment is 
concentrated in the second half of the year, and espe- 
cially in the fourth quarter. For example, in the Seventh 
Five-Year Plan period, quarterly investment in capital 
construction accounted for 8.5 percent, 20.8 percent, 
23.3 percent, and 47.4 percent of the total respectively. 
This is why experts in the investment field used to call it 
a “one-two-three-four” phenomenon. But from what has 
happened in recent years, maybe “one-two-two-five” is 
more typical of the real situation. In other words, nearly 
half of the annual investment is accomplished in the 
fourth quarter. Therefore, any error in macroregulation 
and control is bound to cause an expansion of inflation, 
thus affecting the normal development of the economy. 
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China's main objective is development. Development is 
the last word. Our country’s economy is still an invest- 
ment-driven one, therefore, a certain increase in invest- 
ment is a necessary condition to ensure the sustained and 
steady development of the economy as a whole. How- 
ever, reform of the investment structure in our country 
has just started; a constraint mechanism on the respon- 
sibility of state-owned investors has yet to be established; 
the subjects of investment are still not truly able to 
relevant policies, laws, and regulations have room for 
improvement; the pricing system is not entirely rational; 
and there are big loopholes in the system. In particular, 
the “hunger for investment” in various localities has 
caused very strong investment momentum. According to 
a survey at the beginning of this year, the investment 
plans of 14 provinces, autonomous regions, and munic- 
ipalities showed an obvious “progressive increment” as 
they passed through various levels in the course of 
execution. Investment in capital construction by state- 
owned units exceeded the state plan by 41.7 percent. The 
drastic expansion of investment naturally leads to a 
vigorous increase in the amount of currency in circula- 
tion, thus triggering relatively serious inflation and 
affecting the normal development of the economy. 
Therefore, it is imperative to strengthen macroregula- 
tion and control over investment. 


At the moment, enterprises, especially state-owned 
enterprises face the following difficulties: shortages of 
funds; falling production-sales ratios; overstocked prod- 
ucts; a drop in the price indexes for investment goods in 
particular, and serious stockpiling. On the surface, this 
seems to be due to insufficient market demand. But the 
current investment demand is still rather large and the 
main cause of low consumption demand is that the 
product mix and product quality cannot effectively stim- 
ulate consumption. Therefore, simply expanding invest- 
ment cannot solve deep-level contradictions and is not 
conducive to the adjustment of the product mix. 


In the process of strengthening macroregulation and 
control over investment, in order to prevent “big ups 
and downs” in the economy, we should adopt the “soft 
landing” method by judging the hour and sizing up the 
situation and applying relaxation and strict control as 
the circumstances require. Of the three elements of the 
scale, structure, and cost-effectiveness of investment, the 
cost-effectiveness of investment plays a decisive role. 
This is because only investment with good cost- 
effectiveness can promote economic development. In the 
current macroregulation and control, apart from 
adopting such measures as tightening controls of money 
sources to prevent the overexpansion of the scale of 
investment, it is necessary to mainly aim at improving 
decisionmaking capabilities for investment projects, 
adjust the mix of investments well, raise the cost- 
effectiveness of investment, and further deepen reform 
of the investment structure. 


This report may contain copyrighted material. Copying and dissemination 
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Official Interviewed on Price Situation 


HK1111111894 Beijing ZHONGGUO ZHENGQUAN 
BAO in Chinese 7 Nov 94 p 5 


{Report from Beijing by reporter Yu Li (0060 0500): 
“Official of the State Information Center Interviewed on 
Price Situation”™] 


[FBIS Translated Text] During a special interview by a 
ZHONGGUO ZHENGQUAN BAO reporter a few days 
ago, Xu Hongyuan, an official of the State Information 
Center, said: The most conspicuous problem in the 
operation of the national economy at present is that 
prices have remained at a high level and the pressure of 
inflation has increased further. He said: Several analyses 
show that there are three basic characteristics in the 
operation of commodity prices at present. 


Xu Hongyuan maintained: The first basic characteristic 
of the operation of commodity prices at present is that 
social retail commodity prices are rising in an all-round 
manner, while prices of the means of production are 
relatively stable. In the first nalf of this year, retail 
commodity prices were 19.8 percent over the same 
period last year, and residents’ consumption price index 
rose by 22 percent. Since July, commiodity prices have 
continued to rise sharply. At the same time, the level of 
prices of the means of production has been stable, and 
even tended to fall. The second basic characteristic is 
that the rise in commodity prices is spreading from the 
coastal areas toward the hinterland, and from the cities 
to the countryside. In July this year, of the 12 provinces 
where residents’ consumption price index in towns and 
cities rose faster than the country’s average, those in the 
hinterland accounted for eight, while the index of all 
provinces in south China and along the southeast coast 
was below the national average level. Generally 
speaking, a change in commodity prices in cities gradu- 
ally will affect the price level in rural areas six to eight 
months later. Last year, the retail price index of rural 
areas for the whole year was 1.6 percentage points lower 
than that of towns and cities. This year, the intensity of 
price increases in rural areas has increased with each 
passing month. Since April, the range of increase has 
exceeded that of cities by more than 2 percentage points. 
The third characteristic is that the main cause for the 
increase in commodity prices is being changed from 
demand to production costs. With the suppressed 
demand for investment this year, the range of increase in 
the prices of the means of production is beginning to 
narrow, month by month. 


In the second quarter, the range was already lower than 
the same period last year. The supply of major means of 
production and materials was greater than the demand. 
While the market for the means of production was in 
recession, the demand for consumer goods remained 
stable and tended to decrease. The level of actual con- 
sumption demand was lower than the average level in 
normal years. Thus, it can be seen that although the 
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contradiction between the supply and demand of agri- 
cultural and sideline products exists, the major cause of 
inflation, as viewed from the whole, has changed from 
demand last year to production costs this year. 


According to Xu Hongyuan’s analysis, the major cause 
for the continued rapid increase in commodity prices at 
a high level this year is the propelling force of production 
costs formed by the readjustment of prices of products of 
basic industries. Second, the increases, in turns, in the 
wages of workers and staff members of different enter- 
prises, which have been disconnected with economic 
results, have been brought about by the soft restrictions 
on budgets of enterprises, and are an iimportant factor 
pushing up commodity prices. Third, the increase by a 
margin in the exchange rate between the renminbi and 
the U.S. dollar is also an important cause of domestic 
inflation. In addition, the contradiction between the 
supply and demand of some agricultural and sideline 
products also is conspicuously leading to a rapid rise in 
commodity prices. He emphatically pointed out: Com- 
pared with the cause of the inflation on two previous 
occasions that have occurred since the beginning of 
reform and opening up, the cause of the current inflation 
has its own marked characteristic, which is that the 
non-currency factors leading to price increases have 
increased. 


Based on this analysis, Xu Hongyuan thought that the 
way to deal with the current inflation should be different 
from that of the past. The main cause of the rapid rise in 
r ymmodity prices since the beginning of this year is not 
temand. If, in dealing with the current inflation, mea- 
sures are taken to slam the brakes on demand, the impact 
on economic growth will be much greater than on 
inflation, and it is quite possible that stagnation may 
occur. Therefore, the scale of credit and investment 
demand should maintain an appropriate growth. As long 
as the increased pace in the rise of commodity prices can 
be controlled, the range of increase in commodity prices 
can be markedly reduced by the middle of next year. 


In conclusion, Xu Hongyuan stressed: Through analysis, 
it has been found that the main cause of increasing 
commodity prices is not an excessive supply of money, 
though this cannot be used as a reason to relax the money 
supply. First, the excessively expanded demand of the 
past two years should be further digested. Second, any 
relaxation of the money supply may aggravate the cur- 
rent inflation. 


Academician Views Inflation, Reform 


HK1511013294 Beijing ZHONGGUO GAIGE in 
Chinese No 9, 13 Sep 94 pp 6-7 


[Article by Liu Guoguang, special advisor to the Chinese 
Academy of Social Sciences, under the rubric 
“Renowned Economists Discuss Current Economic Sit- 
uation and Macroeconomic Regulation and Control”: 
“Acquire a Correct Understanding of the Current Eco- 
nomic Situation and Keep to the General Orientation of 
Macroeconomic Control and Regulation”’] 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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{[FBIS Summary] The present situation wherein people 
from economic circies have widely divergent views on 
ways to keep inflation under ocotrol directly affects the 
government's choice of macroeconomic regulation 
methods. The growth of a number of major economic 
indicators, though slower thar last year, still remains at 
an unduly high level. At present, facing numerous oper- 
ational difficulties, some poorly run enterprises with 
excess capacity, which were established blindly when the 
economy was overheated, have dropped out in the 
course of market competition. Meanwhile, a number of 
highly efficient enterprises producing marketable goods 
are also beset with tight financial supplies, and now the 
government is trying all it can to help these enterprises 
solve their problems. However, we should by no means 
jump to the conclusion that the major problem in our 
economic life is stagflation. Some people even claim that 
the main problem at the present stage is “stagnation,” 
not “inflation.” Such an incorrect conclusion will only 
end up misguiding the orientation of macroeconomic 
control and regulation. for the current inflation rate has 
gone beyond being a mild inflation and is bringing more 
and more negative effects on society. 


For this reason, in exercising macroeconomic control 
and regulation, the government is faced with pressure 
from two sides: On the one hand, it is pressed by local 
governments and enterprises which desperately need 
funds to ease suppiy, while on the other hand, voices 
calling for more and stricter anti-inflation measures are 
growing louder among other social circles. If the govern- 
ment yields to the first pressure, phenomena like those 
that occurred in 1988 will recur. The entire economy will 
become overheated and chaotic before the economy 
achieves the soft-landing frorn its high-flying period, and 
inflation will worsen to an intolerable extent; a tremen- 
dous setback is bound to follow. However, if the govern- 
ment yields to the second pressure and swiftly brings 
down inflation from 20 percent this year to 10 percent or 
lower, our economy will become stalled, bringing similar 
losses to the country. Therefore, the government should 
try its best to avoid the recurrence of the above two 
situations. 


Under the present circumstances, the most appropriate 
solution is to introduce fine tuning in macroeconomic 
control and regulation. That is to say, control should 
tighten and loosen in turn from time to time, and 
policies should differ for different enterprises and fields. 
It is hoped that macro-control measures that have been 
taken by the government since June last year will con- 
tinue in effect for a certain period in the future, and that 
increases in the growth rate and prices can be brought 
well under control. Since our economy is still in transi- 
tion from the traditional planned economy to a socialist 
market economy, the government still needs to employ 
both direct administrative means and indirect market 
means to exercise macroeconomic regulation and con- 
trol; at the same time, the government should con- 
sciously create conditions for the application of more 
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indirect means, especially interest rates, to accelerate the 
transformation of the entire economic structure. 


Inspection Reveals Tax Evasion in Guangdong 
HK 1411154094 Beijing ZHONGGUO XINWEN SHE 
in English 1329 GMT 14 Now 94 


[FBIS Transcribed Text] Guangzhou, November 14 
‘CNS)—The first stage of self-examination of a large- 
scale inspection on finance and taxation of Guangdong 
Province has now been basically completed. In the whole 
province 767,412 entities have conducted self- 
examination, accounting for 90.14 percent of the total. 
The inspection found that RMB [renminbi] 196 million 
had been gained through illegal practices and RMB 150 
million should have been handed to the state coffers. Of 
these seven entities each had gained more than RMB | 
million through illegal practices. 

From the results of this self-check, illegal practices were 
mainly concentrated on tax evasion in the sectors of 
industry and commerce including income tax. Of these 
the evasion of value added tax and business tax is around 
RMB 100 million, about half of the total sum which was 
gained through illegal practices. The situation revealed 
that the necessity to pay taxes is still a comparatively 
weak concept among some enterprises and self-employed 
businessmen. According to the self-examination, self- 
sg illegal practices are mainly in the following five 
ields. 


1. To evade industrial and commercial taxes, as well as 
to get tax back for export by cheating. 


2. To dodge income tax and to keep part of profits that 
should be handed in to the state. 


3. To evade tax for energy and transport foundation, as 
well as budgetary regulatory foundation. 


4. To charge, fine at random, and appropriate money 
gained from fine and confiscation by those law enforcing 


departments. 


5. To violate the invoice management stipulations by 
using counterfeit invoice or slips of paper to enter items 
into the account book, or to use real invoices but give 
unreal figures. 


Statistics Point to ‘Small Trade Deficit’ 


HK 1411042594 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 13-19 Nov 94 p I 


[By Liu Weiling: “Year-End Growth On Right Track”) 


[FBIS Transcribed Text] The nation’s surging economy 
shows no signs of fatigue in the last quarter of the year 
with robust industrial production, sustained fixed assets 
investment, and prospering retail sales. 


A small trade deficit is foreseen with strong import 
growth expected in the last three months of the year, 
according to a forecast issued by the State Information 
Centre (SIC). 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Rising retail prices will continue to be the biggest head- 
ache 1 — 


Industrial output during the period is expected to reach 
1,185.94 billion yuan ($139.5 billion), up 22.6 percent 
over the same period of last year. 


Year-end industrial turnover will amount to 4,212.73 
billion yuan ($495.6 billion), 20.1 percent more than last 
year. 


Investment in fixed assets will also increase sharply in 
step with strong industrial growth. 

During the October-December period, investment in 
infrastructure and technology renovation will be 368.49 
billion yuan ($43.34 billion) and 167.39 billion yuan 
($19.7 billion) respectively, up 52.8 per cent and 38.0 per 
cent from the corresponding period of iast year. 

SIC official Qi Jingmei said that fast growth in consump- 
tion demand will push retail price growth. 

Retail sales will register a 34.5 percent increase to reach 
479.96 billion yuan ($56.5 billion) in the fourth quarter. 
And year-end retail sales are d to rise 30. per 
cent to reach 1592.2 billion yuan ($187.3 billion). 


The retail price index is expected to rise 21.0 per cent in 
the last quarter over the same period of last year com- 
pared with the 24.6 percent in the third quarter. 
Qi said the money supply is expected to increase mar- 
ginally in the fourth quarter as the country allocates 
more to purchase grain and cotton from farmers. 


About 100 billion yuan ($11.76 billion) will flow into 
circulation in the last three months, bringing the total in 
circulation to 736.02 billion yuan ($86.6 billion), up 25.5 
percent from last year. 


Outstanding loans in the fourth quarter will be 3,165.91 
billion yuan ($372.5 billion), up 19.7 percent from the 
same period of last year. 


Qi said that total credits and money supply are basically 
under control this year. 

Individual savings will also see a surging increase in the 
last quarter. By the end of this year, total savings are 
expected to amount to 2,061.23 billion yuan ($242.5 
billion), compared with the 1,772.7 billion yuan ($208.55 
billion) by the end of June. 


In the fourth quarter, imports will outstrip exports to 
reverse the trade surplus seen in the first three quarters 
to a small trade deficit. 


Export volume in the three months will be $39.89 
billion, 30.7 percent up from the same period of last 
year. 


Import volume during the period will grow 15 percent to 
reach $41.71 billion. 
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Total export volume in a8 te eanated to te SENSE 
billion, up 30 percent from the previous soseeped op beer 
import volume will rise 15.2 percent to $119.77 


a isi Rasta nabs till 
with last year’s $12 billion. 
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HK1411053494 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 13-19 Nov 94 p 1 


ing”) 

[FBIS Transcribed Text] China has witnessed a strong 
rise bo‘) im bank savings and state foreign exchange 
page gaangcytenreninyy 2-:-Aenning 
By the end of September, individual savings in 
Slancisd tnatioations cane ty 4764 billen yen G35 
biliion) to a level 95 percent higher than that of the same 
period last year. 

In the third quarter alone, individual savings 
billion yuan ($18.8 billion), 49.7 


banks in the name of individual savings to gain a higher 
interest rate. 

According to a survey conducted by the central bank, 35 
percent of the growth in individual savings is attributed 
to this factor. 

Analysts feel the sustained rise in individual pole 
shows that urban and rural residents have 

dente tn Go apvenmmente chaeecnatattie enulel and 
ability to bear on inflationary pressures. 

Statistics show that corporate savings in state banks rose 
by 415.787 billion yuan ($48.3 billion), 5.5 times more 
than in the same period last year. 


The sharp increase comes now because corporate sav- 
ings’ growth had been blocked by chaotic financial order 
last year. 


In addition to the improved financial order this year, 
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Also, reform in the foreign exchange system and 
recovery of the world economy has resulted in more 
These export firms have gained large quantities of ren- 
minbi by selling foreign exchange carnings to banks, 
supporting the rise in corporate savings. 

The growth in bank savings has greatly enhanced banks’ 
ability to support economic construction. 


By the end of September, state banks had 

311.68 billion yuan ($36.2 billion) of loans, 112.36 
billion yuan ($13.06 billion) more than the same period 
last year. 

Of which, fixed assets loans in the first nine months of 
this year amounted to 84.7 billion yuan ($9.848 billion), 
31.8 billion yuan ($3 .69 billion) more than the same 
period of last year. 

And the credit for purchasing agricultural products also 
increased by 76.1 billion yuan ($8.848 billion) more than 
the same period of last year. 


preventing issuing [OUs to peasants. 

According to the statistics, state foreign exchange 
reserves by the end of September amounted to $39.836 
billion, $18.637 billion more than at the beginning of 
this year. 

Analysts said the statistics showed that the financial 
condition in the first three quarters is better than last 
year. 


Sep Foreign Trade Registers 7% Increase 
HK 1411062494 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 13-19 Nov 94 p 8 


[By Tong Ting: “Foreign Trade Surges 22.1 Percent”) 


[FBIS Transcribed Text] China's foreign trade surplus 
continued in September but imports registered a slight 
decline, according to the latest figures released by the 
China Statistical Information and Consultancy Service 
Centre. 


Foreign trade volume increased 7.1 percent to hit $19.71 
billion in September, of which exports accounted for 
$10.49 billion, up 18.7 percent, while imports stood at 
$9.22 billion, dipping 3.7 percent, according to the 
report. 

Total foreign trade surged 22.1 percent in the first nine 
months to $157.5 billion. Of the total, exports chalked 
up 29.7 percent to $79.44 billion while imports grew 
15.2 percent to $78.06 billion. The trade surplus in the 
first three quarters hit $1.38 billion. 


The statistics report attributed the positive trade balance 
to improved competitiveness of Chinese products after 
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the unification of the country’s two-tier foreign exchange 
rates at the beginning of this year. 
Domestic retail sales were also buoyant in September. 


Total commodity sales hit 139.9 billion yuan ($16.45 
billion), up 36.7 percent over the same month in 1993. 


Sales in cities reached 84.04 billion yuan ($9.88 billion), 
40.7 percent up on September 1993. 


Sales in the counties rose 22.3 percent to total 20.12 
billion yuan ($2.37 billion), while those in rural arcas 
were 35.74 billion yuan ($3.92 billion), up 36.6 percent. 


Sales by farmers to the urban areas totalled 19.31 billion 
2.27 billion), up 51.0 percent, the repoit said. 


Among China's major foreign trade partners, the main- 
land's exports to Hong Kong and Macao rose by 36.8 
percent over September 1993 to $2.75 billion. 


Exports to Japan hit $1.91 billion in September, up 22.8 
oe ee eee while sales to the United 
States registered a rise of 17.4 percent to $2.01 billion. 


Merchandise sales to the European Community 
recorded an increase of 2.5 percent to $1.18 billion, 
while those to Canada rose 17.4 percent to $132.76 
million. 


Exports to Russia in September plunged by 39.3 percent 
to $106.59 million. 


Imports from Hong Kong and Macao in August dropped 
by 14.5 percent to $720 million. 


Imports from Japan declined 9.3 percent to $2.15 bil- 
lion, while those from the European 
decreased by 24.2 percent to $1.12 billion. 


Imports from the United States ‘acreased by a massive 
77.4 percent to $1.34 billion, witile those from Canada 
dropped by 9.2 percent to $198.05 million. 


Imports from Russia in September slid by 39.6 percent 
to stand at $217.95 million. 


Major Chinese Export Items in September 
tiem Una Volume Change 
Pigs head 240,000 43 
Fisheries tons $0.000 66.7 
Rice tons $0,000 865 
Vegetables tons 130,000 278 
Canned food tons 14,498 -23.0 
rranuts tons 0,000 200.0 
Tea tons 21,357 4 
Hare fur tons 748 58 
Filature silk tons 895 07 
Herbal med. tons 10,466 124 
cme 
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Coal tons 1,990,000 28 
Crude oil tons 1,490,000 21 
Conon cloth m metres 249.41 244 
Garments b USS 1.77 43 
Major Import Items in September 
Wheat tons 410,000 46.7 
Log cubic metres 230,000 45 
Iron ore m tons 3.98 126.5 
Fertslizer tons 1,886,000 176.5 
Pesticade tons 2,300 310.7 
Paper/card- tons 260,000 0 
board 
Rolled steel m tons 1.66 489 
Wool tons 45,706 155.9 
Copper & tons 5,700 68 6 
alloy 
TY tubes units 910,000 19.7 
TV sets sets 0,000 429 
Automobiles units 31,577 270 
& chassis 
Ships m USS 22.47 -$5.5 
Foreign Capital Sought for Technology, 


OW1411150194 Beijing XINHUA in English 1449 
GMT 14 Nov 94 


[FBIS Transcribed Text] Beijing, November 14 (XIN- 
HUA)—China is to expand imports of foreign capital for 
its agricultural production by opening up more channels 
and raising the economic returns of the imports, says 
Chinese Minister of Agriculture Liu Jiang. 

Speaking at a national working conference on further 
opening of China's agriculture, Liu said that China is to 
introduce advanced agricultural techniques with 
emphasis laid on absorption and renewal of what is 
imported. 

For agricultural production, the Chinese Government 
has set a strategic goal of producing 500 million tons of 
grain, 48 million tons of meat, and 28.5 million tons of 
aquatic products by the year 2000, a rise of 50 million 
tons, 9.58 million tons and 10.27 million tons respec- 
tively as compared with 1993. 


Liu pointed out that to reach the target, China needs to 
overcome such obstacles as time constraints, shortage of 
funds, lack of capacity in the agricultural infrastructure 
and backwardness of agricultural technology. 


In that case, iw said, the effective import of foreign 
capital and advanced technology is a shortcut. 


As for the import of advanced technology, Liu revealed 
that China *s planning to introduce a large number of 
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foreign agricultural techniques from 1996 to 2000, 
including improved crop strains and cultivation tech- 


niques, plant diseases prevention and pest control tech- 


sda sttie tem the nities ot meiatile 


that by the end of 1993, China had taken in a total of 
7.47 billion U.S. rage phen Fy nye foot | 


Liu added that China is to moderately expand rural 
product exports and to further develop exports-onented 
rural township enterprises and land reclamation farms. 


Foreign Agencies Attempt To Profit From 
Advertising 


HK1311032294 Hong Kong AFP in English 0137 GMT 
13 Nov 94 


[By Giles Hewitt] 
[FBIS Transcribed Text] Beijing, Nov nding in China 


market a lacklustre El Dorado at best. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-94-220 
15 November 1994 


Total advertising spending in China surged 5() percent in 
1993 to 1.4 billion dollars and is forecast to top two 
billion dollars by the end of this year. 


Of the total, multinationals accounted for imore than 130 
million dollars, twice the 1992 figure, and the amount is 
expected to double again this year. 


“Yes, the industry is growing very rapidly but the reality 
behind the figures is very different,” said Mary Peng, 
China executive director at Dentsu, Young and Rubi- 
cam, which became the first multinational advertising 
agency to set up a joint venture in China in 1986. It only 
broke even in 1992. 


“Everything we make, we have to reinvest in our oper- 
ations here,” Peng said, pointing to exorbitant office 
rents and low commissions which, combined with cheap 
advertising rates, serve to starve the agencies of a prime 
income source. 


Charges for advertising space have grown in recent years 
but are still way below western standards, and joint 
venture agencies only receive a 10 percent commission 
from the media for advertising placed—compared with 
the international rate of 17.65 percent. 


“A 30-second prime-time slot on a U.S. network that 
might cost 150,000 dollars is only going to cost 5,000 
dollars in Beijing, so with only a 10 percent commission 
.... well, you can work it out,” said Peng. 


While Dentsu and Young's client list includes such 
luminaries as Dupont, Shell and Colgate-Palmolive, it 
also represents several large Chinese state firms that 
manufacture goods for export. 


The majority of multinational agencies have experienced 
difficulties working with Chinese clients, with partner- 
ships collapsing under the strain of cultural and profes- 
sional divides. 


U.S.-based agency BBDO [expansion unknown], which 
formed its joint venture in 1991 and represents Volvo, 
Cannon and Foster Beer, dropped all its Chinese clients 
last year. 


“Local firms were not that reliable in terms of payment 
and they found it very difficult accepting concepts like 
creative charges,’ said BBDO’s account executive 
Thomas Chan. 


Some multinational agencies also complain of “hidden 
agendas” between Chinese clients and the local media in 
an industry where the intensifying scramble for limited 
advertising space leaves enormous room for corruption. 


“We have regularly been approached by media officials 
who made it very clear that hands would have to be 
greased to guarantee advertising spots,” said the Beijing 
represt:ntative of one major Western agency, who asked 
not to be identified. 
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“The situation in terms of advertising space is absolutely 
desperate and it’s getting worse and worse every year,” 
said Peng. 


Chinese television stations require agencies to cough up 
100 percent of the fee for an advertising spot in advance 
and even when the air-time booking is confirmed, there 
is NO guarantee the commercial will be broadcast. 


BBDO has resorted to hiring groups of unemployed 
housewives in cities across China just to monitor the 
local stations and check the commercials are aired as 


agreed. 


Control of the advertising sector effectively lies in the 
hands of a department within the State Administration 
of Industry and Commerce, but the sheer size of its brief 
means that the responsibility for censorship, quality 
control and rate levels is left in the hands of the media. 


““Good relations with the media are essential in terms of 
booking space, getting a fair rate and having the content 
of an advertisement passed,” said BBDO’s Chan. 


Censorship is arbitrary at best, and one Western agency 
recently had an ad rejected by the People’s Daily on the 
spurious grounds that its mention of China’s 1.2 billion 
population was a state secret. 


Company Seeks Overseas Aid in Oil-Rich Areas 


OW 1211021394 Beijing XINHUA in English 0133 
GMT 12 Nov 94 


{[FBIS Transcribed Text] Guangzhou, November 12 
(XINHUA)--One of China’s major oil companies today 
said it welcomes foreign investors to participate in the 
exploitation of the estimated five billion tons of oil in the 
offshore areas off the mouth of the Pearl River in the 
South China Sea. 


The China Offshore Oil Nanhai Eastern Company, 
established in 1983 for international cooperation in an 
area of 131,000 sq km, said that four potentially oil-rich 
blocks are yet to be prospected. 


The Nanhai Eastern said that, on average, there are only 
six wells for each sq km of the contracted zones already 
under exploration. 


The company has established business ties with 33 
companies in ten countries, which have pumped in a 
total investment of 1.563 billion U.S. dollars. 


The already implemented contracts and agreements 
between the Nanhai Eastern and the foreign investors 
cover a zone of 83,000 sq km. 


To date, they have jointly found 22 oil-bearing geological 
structures, with prospective reserves of 450 million tons. 


The development prospects of eight oilfields have been 
assessed, and the Huizhou 21-1, Huizhou 26-1 and 
Lufeng 13-1 oilfields have gone into operation. 


This report may contain copyrighted material. Copying and dissemination 
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It said the Lufeng 22-1, the ninth oilfield so far found in 
the area, is under assessment for commercial develop- 
ment. 


Experts predict that the Nanhai Eastern’s annual crude 
oil output will reach 8.7 million tons by 1997 to become 
China’s fourth largest oil companies. 


The figure for this year is estimated at 3.5 million tons. 


Illegal Oil Drillers Cause Trouble in Provinces 


HK1411054394 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 13-19 Nov 94 p 8 


[By Wei Min: “Wildcat Drillers Pose Risk”) 


[FBIS Transcribed Text] Hundreds of work units in 
Northwest China, backed by regional authorities, are 
drilling wells and grabbing oil reserves from state-owned 
oil fields. 


In Shaanxi and Gansu Provinces, more than 160 geology 
and mineral resources firms, coal mining and metallur- 
gical companies, regional government departments, and 
even farmers have drilled 600 wells for their own inter- 
ests. 


The wells were drilled in blocks registered to the Chang- 
qing Petroleum Exploration Bureau under the China 
National Petroleum Corporation (CNPC). 


Bureau officials described the situation as chaotic and 
said the illegal drilling has seriously squeezed the 
bureau’s oil exploration and development. 


So far, drilling has spread to 11 oil fields consisting of 43 
blocks claimed by Changqing. More than 130 drilling 
machines have been used. 


Bureau president Shi Xingquan described the situation 
as grim, warning that state-chartered oil fields in other 
regions will also suffer if the practice is not stopped. 


Experts from Changqing said such a chaotic develop- 
ment will destroy underground oil-bearing structures 
and cause great losses. 


Due to their lack of scientific knowledge and advanced 
technology, the pilfering work units have spent much 
more but pumped less oi! than Changqing. 


In some blocks, oil reserves have been driven by water 
deeper underground and wells have been abandoned 
after being used for only months instead of years. At 
most, 6 percent of oil reserves can be pumped compared 
with 25 percent using proper drilling methods. 


The chaos, which dates back to 1992 has been getting 
worse by the year as authorities in the regions, which are 
still backward as a result of decades of rigid central 
planning, have provided support to the wildcatters, 
CNPC officials said. 


Changqing, which has explored areas in parts of Shaanxi, 
Gansu, and Ningxia Hui Autonomous Region, had 
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planned to push annual production to 10 million petro- 
leum equivalent tons by the year 2000. 


However, Shi said the goal would be seriously affected if 
the chaos worsens. 


Changqing started exploration and development in the 
northwest in 1970. 


It has so far verified reserves of oil and natural gas 
totalling 470 million equivalent tons. Only a small part 
has been recovered. 


CNPC officials said they are afraid that such disorga- 
nized drilling and development by nonpetroleum work 
units would occur in other provinces and regions. 


The present situation really reflects problems in the 
country’s legal system, Shi said. 


And though officials of CNPC and Changqing are nego- 
tiating with county-level officials, confrontations in 
Gansu exist between oil workers and nonpetroleum work 
units, including farmers. 


Illegal Gold Mining Said Crippling State Mines 


HK 1411062394 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 13-19 Nov 94 p 8 


[By Pei Jianfeng: “Gold Fever Crippling State Mines”} 


[FBIS Transcribed Text] Although gold mining by indi- 
viduals is illegal in China, “gold fever” has swept up 
thousands of farmers who see the precious metal as a way 
to get rich quick. 


State-owned gold mines in Gansu, Sichuan, Hebei, 
Shanxi and Jilin provinces are under attack as a result of 
the freelance prospecting as the wildcat miners put more 
gold on the black market, resulting in huge losses of 
state-owned gold resources. 


At the state-owned Wenyu Gold Mine, which crosses the 
borders of Henan and Shaanxi provinces, between 
40,000 to 50,000 people are working illegally netting 
about 75 kilograms of gold per day and polluting the 
environment with chemicals used m the process without 
supervision. 

In addition to environmental damage, the unskilled 
workers have created physical hazards by heaping up 
great piles of waste rock. 


On July 11, severe floods swept the rocks down the 
mountain and buried relatives, fellow-villagers, and 
others still in the “gold dreams” stage. 


Local newspapers said that 51 people died in the tragedy. 
The real number will never be known. 


While the flood took a heavy toll in lives, it didn’t 
dampen the gold-rush spirit: The next day, people were 
back at the pits. 
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State mine managers are left to ask: Who is responsible? 
Who should take steps to reverse the situation? 


Officials from the Gold Bureau under the Ministry of the 
Metallurgical Industry coordinate resource protection 
with the Ministry of Geology and Mineral Resources. 
They said they were also the victims of illegal gold 
mining because it disrupted the planned ploduction in 
the staie mines. 


Some experts say that the management problems in 
recent years are the result of restructuring. 


The previous State Gold Bureau was demoted to a 
department under the Ministry of Metallurgical 
Industry. The bureau’s branches in the provinces will 
soon be cancelled or merged. 


As a result, many officials are worrying about their own 
future and are not in the mood to fight the illegal mining. 


Officials from the Ministry of Geology and Mineral 
Resources said their work is to issue licences for mining, 
supervise production, and macromanage the country’s 
mineral resources. 


The ministry cannot take any direct measures to punish 
illegal mining, said officials, adding that they can only 
report such activities to the government and suggest 
possible measures. 


Mining officials say the key to stopping illegal gold 
mining lies in the attitude of local governments, who 
have the power to punish violators and maintain normal 
production. 


But local officials have their own problems. 


At the Wenyu Gold Mine, local governments during the 
1980’s launched 16 large-scale campaigns to chase illegal 
gold miners off the mountain. 


As soon as the campaigns ended, even more farmers 
returned to work the mine. 


To make things worse, some local government depart- 
ments are themselves involved in the illegal activities. 


Faced with the accelerating growth of illegal mining, 
government officials admitted that they are not opti- 
mistic about controlling it in the near future. 


Electronics Giants To Jointly Compete With 
Foreigners 


HK1111121894 Beijing CHINA DAILY in English 11 
Nov 94 p 2 


[By Pei Jianfeng: “Electronics Firms Plan Joint Attack”’] 


[FBIS Transcribed Text] China’s two electronics giants 
have joined forces to meet the growing opportunities and 
challenges of the country’s expanding information 
sector. 
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The China Electronics Corp (CEC) and the Legend 
Group signed an agreement in Beijing yesterday to 
cooperate in a wide range of fields. 


China is speeding up its efforts to improve the country’s 
information infrastructure, which presents a massive 
market for electronics and telecommunications prod- 
ucts. 


The two companies will combine their expertise to 
compete with foreign companies, CEC president Yu 
Zhongyu said. 


China’s computer and telecommunications market has 
been dominated by foreign giants led by AST Compagq, 
IBM, Motorola, and Ericsson. 


The Ministry of Electronics Industry has long been 
pushing domestic companies to cooperate to strengthen 
their competitive edge. 


CEC and Legend will cooperate on product develop- 
ment, technology transfer, joint production, and mar- 
keting. 


CEC is responsible for construction of the Golden Card 
project, which will set up a nationwide electronic pay- 
ment system. 


Under their agreement, the two companies will establish 
a team to bid for contracts for this huge project. 


CEC will produce and market LEX5000, an advanced 
digital switching system developed by Legend. 


Now, more and more department stores and hotels in 
China are using computers for management purposes. 
The two companies will cooperate to develop standard- 
ized applications for software products in this field. 


A committee has been set up by the two companies to 
take charge of the cooperation. Several working teams 
will soon be established for specific projects. 


CEC, with 62 subsidiaries, is now China’s largest elec- 
tronics group. About 42 percent of the country’s inte- 
grated circuits and 25 percent of video cassette recorders 
were produced by CEC last year. 


Its output of colour TV tubes and digital switching 
systems accounted for 15 percent and 10 percent of the 
country’s total respectively. 


The Legend Group is China’s largest computer manufac- 
turer. It now holds 10 percent of the domestic personal 
computer market, with sales revenue expected to exceed 
4 billion yuan ($470 million) this year. 


Achievements of Civil Aviation Industry Viewed 


HK1511003094 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 3 Oct 94 p 2 


[By Xu Xingtang (1776 5281 10:16), Liu Mingtian (0491 
2494 3944), and Yan Bing (0917 0393): “China’s Civil 
Aviation Is Soaring High”’] 
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{[FBIS Translated Text] China’s civil aviation holds a 
unique position in the world aviation industry, with the 
most rapid development and the best economic results. 
Its speed of development over the last few years has been 
3.6 times the average annual growth rate of world 
aviation. Its world ranking has soared from 37th in 1978 
to 12th at present. Moreover, its expansion in the last 
several years has been more rapid than that of any other 
Chinese domestic industry. 


Rapid Rise in Passenger Transport 


In the current generally bleak international civil aviation 
market, while most large aviation firms are undergoing 
financial losses, China’s civil aviation faces a rare devel- 
opment opportunity. In the 15 years following the imple- 
mentation of China’s reform and opening-up policies, 
the economy has been undergoing swift and stable 
growth. The growth of the national economy urgently 
requires synchronized development of transport capa- 
bility, providing civil aviation with a vast transport 
market. In 1993, the entire industry successfully trans- 
ported a total of 5.12 billion tonne-km, including 33.83 
million passengers and 695,000 tonnes of freight and 
mail, an increase of 19 percent, 17 percent, and 20 
percent respectively over the previous year. Between 
1978 and 1993, the total transport volume of China’s 
civil aviation quadrupled. 


It has been apparent over the last few years that airline 
tickets, formerly quite scarce, are no longer so difficult to 
buy. Tickets for most flights are available at any time. 
This is a consequence of China’s civil aviation’s rapid 
increase in transport capability over the years. In 1993 
the civil aviation acquired a total of 79 passenger aircraft 
of various classifications, 23 more than the previous 
year, with 12,000 new seats. These acquisitions brought 
the fleet’s total passenger aircraft to 754, with a total of 
50,000 seats, of which 340 have a seat capacity of over 
100. This total is 3.3 times that of 1986. Aviation 
equipment companies have signed contracts with inter- 
national aircraft manufacturers for the purchase and 
lease of 104 aircraft, which will be delivered in succes- 
sion between 1994 and 1998. 


As of the end of 1993, China civil aviation was running 
a total of 647 flights covering 1.22 million km, an 
increase of 480 flights and 980,000 km over 1978. To 
date, 113 Chinese cities are linked by air, and interna- 
tional flights serve 53 cities in 36 countries. China's civil 
aviation has established a domestic air network with 
Beijing, Shanghai, Guangzhou, Xian, Chengdu, and 
Shenyang as the hubs, providing connections between 
provincial capitals, open cities, and tourist cities, as well 
as an international network connecting the five major 
continents. There are presently regular flights connecting 
13 interior cities with Hong Kong; 24 additional cities 
have established charter flight services to Hong Kong as 
well. 


Construction of civilian airports and basic facilities has 
also made great progress. The entire country already has 
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11 airports capable of landing Boeing 747 passenger jets, 
as well as 60 that can land 737’s. Following a dozen or so 
years of construction, civilian aviation transport air- 
fields are approaching rational distribution. 


Improvement in Safety and Service 


It goes without saying that there still exists a certain 
discrepancy between the level of China’s civil gyiation’s 
safety and service and that of international airline com- 
panies. 


The state leaders concerned and civil aviation authori- 
ties are acutely aware of this situation. They have never 
relaxed the strict management of safety and quality, with 
an emphasis on “strict.” Last year the entire civil avia- 
tion system initiated a “1993 Safety Year’ drive and 
adopted a series of new safety measures. Leading cadres 
at all levels went deep into the grassroots to conduct 
safety inspections. More than 120 people responsible for 
air accidents and danger signals as a result of infringe- 
ment of regulations and discipline were punished. 
Shortly after its establishment, Hainan Air, China’s first 
domestic airline company under the shareholding 
system, dismissed five flight attendants and two crew 
members for incompetence. At th~ same time, China's 
civil aviation initiated a “Raise the Level of Quality” 
drive under which it widely distributed service quality 
questionnaires to its passengers and utilized their opin- 
ions concerning the service of various aviation compa- 
nies and airports to evaluate the good and the bad and 
thus steadily raise the quality of service throughout the 
civil aviation industry. This year, another 100,000 civil 
aviation service assessment cards will be distributed to 
passengers in a bid to continuously prod ..1 aviation 
companies to improve service quality through mutual 
competition. 


Another measure to improve civil aviation safety 
involves training more highly qualified flight crews and 
associated speciali;ed personnel. China’s civil aviation’s 
investment in scientific and educational undertakings in 
1993 was five times that of 1992, with the purpose of 
expanding the training capacity of civil aviation schoois 
and flight institutes. In the second half of last year, 
Southern Airlines and the Beijing Astronautics and 
Aeronautics University jointly established the Academy 
of Aviation. Immediately afterwards, Southern Airlines 
formed a partnership with the city of Perth in Australia 
to establish the “China Southern Airline (Group) Com- 
pany’s Western Australia Aviation Institute.” The new 
institute will be capable of training 600-700 flight crews, 
150-200 air control personnel, and 200-300 ground 
maintenance crews annually for civil aviation, essen- 
tially meeting its development requirements. 


Increasing the Weight of Reform and Opening 


China has successively instituted a series of reform 
measures in the aviation field in accordance with the 
requirements of further opening to the outside world. 
Drawing the most attention was the policy jointly issued 
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by the Civil Aviation General Administration of China 
and the Ministry of Foreign Trade and Economic Coop- 
eration, i.e., the “Circular on the Relevant Policy Con- 
cerning Foreign Investment in the Civil Aviation Indus- 
try.” This circular indicates that the Chinese civil 
aviation field, which has always been closed to the 
outside world, has thrown open its doors to foreign 
countries. The circular clearly states that foreign busi- 
nesses may utilize the method of joint investment and 
cooperation in the construction of Chinese civil aviation 
airport zones, including such accessory airport projects 
as aircraft maintenance, airline catering, hotels, restau- 
rants, and aviation fuel. 


An official of the civil aviation administration has 
revealed that this policy has attracted great interest in 
the foreign aviation community. Many aviation compa- 
nies have already sent representatives to China to dis- 
cuss establishing joint ventures. As of the present, 
Lufthansa of Germany, Qantas Airline Company of 
Australia, and Universal Air Limited of Singapore have 
already separately established cooperative aircraft main- 
tenance companies in Beijing. 


China has become one of the world’s largest potential 
aviation markets. In the future China will be annually 
purchasing advanced passenger aircraft according to 
market demand, as well as building numerous airports. 
Cooperation between the Chinese and foreign civil avi- 
ation communities has broad prospects ahead. 


Airline Ticketing Agents Screening To Continue 


OW1511023294 Beijing XINHUA Domestic Service in 
Chinese 0320 GMT 11 Nov 94 


[By reporter Sun Jie (1327 2638)] 


[FBIS Translated Text] Beijing, 11 Nov (XINHUA)}— 
The screening of airline ticketing agent operations, 
which is scheduled for completion at the end of October, 
will be extended for another six months. During that 
period, no new ticketing agents will be approved. Zhang 
Yuqing, director of the General Administration of Civil 
Aviation of China, disclosed this today. 


It has been disclosed that nationwide, there are now over 
1,200 airline ticketing agents, which employ more than 
20,000 people. In Beijing Municipality alone, there are 
some 200 ticketing outlets. During the screening of 
ticketing operations, which commenced in April this 
year, the administration “found quite a few problems, 
some of which were rather serious.” To clean up the 
ticketing market, the administration urged administra- 
tive bureaus in all localities to increase the transparency 
of their work by making public their screening results to 
local residents to facilitate supervision by the masses. 


Zhang Yuqing said: During the extended screening 
period, people in all segments of society are welcome to 
monitor and report on services provided by airline 
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ticketing agents. To safeguard its reputation, the admin- 
istration must investigate and strictly deal with agents 
who violate relevant laws and regulations. 

To buck the unhealthy practices of charging unreason- 
able fees and indiscriminately paying commissions in the 
ticketing business, the administration recently explicitly 
forbade airline companies to vie with each other in 
paying commissions to ticketing agents for sales of 
domestic air tickets. Ticketing agents may collect service 
charges from their customers when conducting business 
on behalf of domestic passenger carriers. However, they 
must obtain the approval of commodity price depart- 
ments for their service rates, which they must post in 
their business premises. 


Auto Industry Pays More Attention To Marketing 
OW 1511100294 Beijing XINHUA in English 0906 
GMT 15 Nov 94 


[FBIS Transcribed Text] Changchun, November 15 
(XINHUA)}—Careful viewers may notice that more and 
more advertisements for automobiles are appearing on 
TV recently. 


Experts agree that this indicates that a fierce automobile 
marketing war is unfolding in China. 


With fierce market competition, China’s auto companies 
have begun to pay more attention to marketing, while 
sparing no efforts to develop new products and raise 
their quality. 


Now, the marketing departments of China's auto com- 
panies have become one of major departments in the 
whole management setup. 


The China No. |! Auto Group Corporation, known as the 
cradle of China’s auto industry, has adopted ‘ie policy of 
fixing production quotas via marketing ft woack. 


“Several market fluctuations have made us realize that 
we must go out and promote our products, rather than sit 
at home waiting for customers,” said Xu Chongshi, 
general manager of the Jiefang Auto Trade Company, in 
charge of the marketing of motor vehicles produced by 
the China No. | Auto Group Corporation. 


Now the marketing, accessory supply and after-sales 
services of the corporation are all in the hand of Xu's 
company. 


The sluggish auto market since the second half of last 
year has also spurred large-scale marketing activities in 
China. 


Expenditure on advertising by the China No. | Auto 
Group Corporation hit nearly 20 million yuan this year, 
more than ten times the figure for 1992. 


Meanwhile, more and more foreign auto companies are 
rushing into China’s market, putting more competitive 
pressure on the Chinese companies. 
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Furthermore, after-sales services are becoming a focus of 
the marketing executives. 


The number of service stations of the China No. | Auto 
Corporation has reached more than 300 across China, 
and this figure is expected to increase to 3,000 before 
long. 


The Dongfeng Auto Company has been carrying out an 
after-sales service promotion project since August this 
year. 


Changes Reported in Employment Structure 
HK1211053494 Beijing ZHONGGUO XINWEN SHE 
in English 0337 GMT 12 Nov 94 


[FBIS Transcribed Text] Beijing, November | 2 (CNS)— 
According to the State Statistical Bureau, China has seen 
many important changes taking place in its employment 
structure. The main features in this sector can be boiled 
down to the following: 


—The number of employment is continuously growing, 
but the ratio of the employed people to the total labour 
resources has shown a drop in the country. By the end 
of last year, people who were employed were 682.2 
million in number, an increase of 7.88 million or a 1.3 
percent rise over the previous year. The growth was 
higher than that of population in the same period of 
time. 


—The employment ratio of women to the total employ- 
ment in the country has grown slightly. 


—The average age of the employed people across the 
country has raised to a certain degree. 
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--Educational level of these people has also been risen 
with their average level of education being eight years, 
one year higher than that in 1990 and three years 
higher than 1978. 


—People working in publicly-owned units have still 
taken the lion’s share of the total employment, while 
people employed in units of non-public ownership 
have shown a higher growth. 

—People with job in township enterprises have made up 
a big ratio to the total employment while the number 
of those who are working in towns and cities are 
increasing rapidly. 

—The employment toll in the primary industry is drop- 
ping while that in the tertiary industry growing. 

—A batch of new industries are rising and people 
working for them are growing rapidly. 


—There has been a change in structure of staff and 
workers. People working in state-owned units were 
109.2 million in number in 1993, a rise of 2.8 percent 
or 310,000 more than the year before. Those who had 
a job in collective units in towns and cities were 33.93 
million in number, a drop of 6.3 percent or 2.28 
million people less than the previous year. The 
number of employment in other units including joint 
ventures and foreign-funded enterprises was 5.36 mil- 
lion, increasing by 104 percent or 2.54 million over 
the year before. 


—Changing of jobs have been more frequent and distri- 
bution of labour resources has tended to be more 
reasonable. 


‘Antiflood’ Forest Passes Technical Appraisal 


OW 1411022994 Beijing XINHUA in English 0200 
GMT 14 Nov 94 


[FBIS Transcribed Text] Wuhan, November 14 (XIN- 
HUA)—The method of planting fast-growing tree belts 
on both banks of the Chang Jiang River, the largest river 
system in China, has proved effective against flood and 
wind. 

This was the finding of an antiflood research group at the 
Hubei Provincial Water Resources Department. 


The technique passed state appraisal at a conference in 
the Honghu area. 


Water-control experts participating in the conference 
agreed that such shelterbelts can not only keep the waters 
of large rivers within their courses but also yield great 
economic and ecological results. 


The middle and lower reaches of the Chang Jiang River 
are the confluences of many tributaries, which form a 
gigantic force during flood seasons, posing a serious 
threat to local residents. 
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Traditionally, people along the river banks fought floods 
a 
m 


In 1991 people in central China’s Hubei Province began 
to plant fast-growing trees, which provide local people 
with firewood in winter and serve as floodbreaks in the 
rainy seasons. 

So far, such shelterbelts are being planted along all river 
systems in Hubei as well as in some other southern 
Chinese provinces. 


Growing Importance of Rural Enterprises Noted 
HK1511041694 Beijing CHINA DAILY in English 
15 Nov 94 p 4 


[CHINA DAILY Commentary: “Role of Rural Firms”] 


.FBIS Transcribed Text] The Ministry of Agriculture has 
just commended 1,000 rural entrepreneurs. This reaf- 
firms the government's recognition of the growing 
importance of rural enterprises in the national economy. 


As a result of their vigorous growth in the last 15 years, 
rural enterprises have become so powerful that they are 
now one of the pillars of the whole economy. 


Last year, rural industries accounted for 47 per cent of 
the nation’s overall industrial output and 71 per cent of 
the rural gross social production value, according to the 
Ministry of Agriculture. 


Their investment in agriculture since 1979 was equiva- 
jent to 80 per cent of government input. 


Not only have they made an enormous contribution 
economically, but they have also rendered great service 
to social stability and progress of the nation. 


Rural firms are helping to narrow the urban-rural gap in 
living standards. Fast growth of rural industries has 
caused numerous new towns to emerge, promoting 
urbanization of the rural areas. 


By 1993, rur:.’ firms across the country had recruited a 
rural work force of 112 million people. This figure is 
expected to double by the year 2090. 


Thus, they help to ease the contradiction between the 
large population and dwindling cultivat<d land and the 
pressure of rural migrants on the cities. 
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Their role in diversifying local industrial structure and 
increasing farmers’ income is even more remarkable. 
Farmers’ per capita income from township and village 
enterprises registered a 28.2 per cent increase ir the first 
nine months this year, the State Statistics Bureau 


HE 


compared with the same period in 1993. The figure is 26 
terparts, a fact which is unprecedented in the history of 


More than 7 per cent of the nation’s township firms were 
increase of nearly 4 percentage points over the same 


hikes and the resultant rise in interest rates and 
labour costs are but the external causes. Latent reasons 
ee eee ee ee eee 

tional product mixes, low technological levels and the 
resultant poor products. 


iginally enjoyed have mostly been 

the latest rounds of reform 
made earlier this year embracing finance, taxation, 
banking, investment and foreign trade. 


their competitive power in the market. The call is timely 
in lifting the nation’s rural industries—and the rural 
economy as a whole—to a new level of development. 
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East Region 


Anhui’s Meng Fulin on Democratic Centralism 


OW 1211125094 Hefei ANHUI RIBAO in Chinese 22 
Oct 94 pp 1, 3 


[Article by Meng Fulin, deputy secretary of the Anhui 
Provincial CPC Committee, and chairman of Anhui 
Provincial People’s Congress Standing Commiitee: 
“Further Upholding and Improving Democratic Cen- 
tralism”’] 


[FBIS Translated Text] We have benefited greatly and 
learned a lot from the special study class organized by 
the CPC Central Committee on party building at the 
provincial and ministerial levels. Deepening our under- 
standing of the importance of further strengthening 
party building under the current new situation of expe- 
diting reform, opening up, and economic construction, 
through the study of Comrade Deng Xiaoping’s exposi- 
tion on party building during the new period and the 
“Decision of the CPC Central Committee Concerning 
Some Major Issues on Strengthening Party Building,” is 
an important guarantee for realizing the “great under- 
taking.”’ Of the three tasks laid down by the “Decision” 
on strengthening the party organizationally, upholding 
and improving democratic centralism is a matter of vital 
importance. Democratic centralism is our party's funda- 
mental organizational and leadership system. It is an 
embodiment of dialectical materialism and historical 
materialism in the party's organizational and leadership 
construction, as well as a creative application of our 
party's mass line to the organizational system. Only by 
upholding and improving democratic ccitralism can we 
ensure the party's basic line will be upheld without 
wavering for 100 years, the party and state will enjoy 
long-term stability, and the magnificent goal of reform, 
opening up, and socialist modernization will be attained. 
To further uphold and improve democratic centralism, 
we must be firm ideologically. provide organizational 
guarantees for its implementation, and practice it in our 
work. 
in U 


tne Great Significance of Upbeling and Improving 
Democratic Centralism 


First, we should understand the importance of 

democratic ceniralism within the context of the party's 
character and mission. Since its inception, our party has 
consistently upheld democratic centralism, taking it as 
its fundamental organizational principle. This is deter- 
mined by the party's fundamental character and historic 
mission. The party, as the vanguard of the working class, 
represents the fundamental interests of the broadest 
possible ranks of people. lis character and mission 
dictate that democratic centralism be practiced as an 
organizational principle; otherwise, the party will not 
have strong fighting power and exuberant vitality, and 
cannot unite and organize all its members and the people 
to achieve their ultimate goal. Only by upholding and 
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improving democratic centralism can we maintain the 
party's progressive character and fulfill the party's his- 
Second, we should understand the necessity of upholding 
democratic centralism by reviewing and analyzing the 
party's historical experiences and lessons. The entire 
history of our party shows that whenever democratic 
centralism is practiced properly, the party enjoys unity, 
success in its undertakings, and steady progress; when- 
ever democratic centralism is not practiced properly, or 
is even ruined, inner-party life will turn abnormal, and 
the revolutionary cause will suffer or even face the 
danger of being ruined. In reviewing the party's history, 
inner-party political life was generally abnormal from 
the time the party was founded until the Zunyi Meeting. 
“Chen Duxiu, Wang Ming, and Zhang Guotao all imple- 
mented a patriarchal system.” This greatly jeopardized 
the party’s undertakings. After the founding of New 
China, inner-party political life remained abnormai from 
1958 to 1978. Particularly during the “Great Cultural 
Revolution,” the practice of democracy by the party and 
state was almost ruined. After the Third Plenary Session 
of the 11th CPC Central Committee, Comrade Deng 
Xiaoping upheld and further developed the theory on 
democratic centralism under new historical conditions 
during the great practice of reform, opening up, and 
socialist modernization. While upholding Comrade Mao 
Zedong’s important concept that democratic centralism 
is centralism on the basis of democracy, and democracy 
under centralized guidance, he advanced a set of impor- 
tant new concepts in light of the developments in prac- 
tice, paying special attention to institutionally improving 
democratic centralism so as to gradually place the polit- 
ical life of the party and state under the “rule of law.” 
Historical experience has time and again demonstrated 
that upholding democratic centralism is a great event 
that has a bearing on the party's fundamental interests 
and on the socialist cause as a whole. Comrade Xiaoping 
said emphatically: “If democratic centralism is not prac- 
ticed properly, the party and state may undergo changes 
in their character, and so may socialism, cadres, and 
individuals.” Therefore, we should steadfastly practice 
democratic centralism under all circumstances and at all 
times, and should never discard this magic weapon. 


Next, we should understand the urgency of upholding 
democratic centralism within the context of the new 
situation facing our party and the new tasks shouldered by 
our party. The historical responsibility shouldered by our 
party is even heavier in today’s changing world scene, 
and during the great transformation of present-day 
China brought abcut by reform, opening up, and mod- 
ernization. Specifically, the situation and tasks facing 
our party have undergone tremendous changes under the 
conditions of developing a socialist market economy. 
Some comrades harbor doubts about practicing demo- 
cratic centralism. In their opinion, democratic cen- 
tralism is a product of specific historical conditions, 1s 
applicable only to the war years and the period of the 
planned economy, and is no longer applicable now that 
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ment in a market economy that functions according to 
the law of value and encourages equal competition. 
Under the ideological influences of some foreign labor 
parties that deny democratic centralism, some comrades 
hesitate to carry out democratic centralism under the 
new historical conditions. Therefore, we must define the 
relationship between the socialist market economy and 
democratic centralism on the theoretical level. We 
should understand that democratic centralism is our 
party’s fundamental organizational and leadership 
system, and an inherent requirement and fundamental 
guarantee for the correctness of the party's policy deci- 
sions and unity of action during the process of building 
a socialist market economic system. The “Decision” 
adopted at the Fourth Plenary Session of the 14th CPC 
Central Committee states: “In establishing a socialist 
market economic system, it is necessary to mobilize all 
positive factors, give full play to the initiative and 
creativity of the entire party and all people, make overall 


and apply objective laws in practice, and standardize 
and guarantee its establishment through a complete legal 
system. All this is inseparable from the correct leadership 
exercised by the party and state in accordance with 
democratic centralism.” This shows that it is wrong to 
view the establishment of a socialist market economy as 
contrary to upholding democratic centralism. Only an 
understanding of the great significance of upholding 
democratic centralism will enable us to resolutely and 
conscientiously strengthen and improve democratic cen- 
tralism, thus ensuring that the party's various undertak- 
ings will continue to be crowned with new victornes 
during the new period. 


2. Providing Organizational Guarantees for 
Fastin Domeoate Centralisin 

In reality, party organizations at all levels have generally 
made fairly good progress in upholding and practicing 
democratic centralism. There exist some problems, how- 
ever. For instance, some organizations lack democratic 
channels, and do not give full rein to democracy. Some 
show an insufficient degree of centralization, and cannot 
make policy decisions promptly and resolutely. Some do 
not enforce strict discipline, and are unfair in matters of 
rewards and punishment. Some lack a sound system or 
even rules to go by. Some suffer from serious localism 
and selfish departmentalism, and cannot strictly enforce 
orders and prohibitions. Some suffer from leadership 
disunity and are internally weakened. These problems 
merit full attention. To conscientiously uphold and 
improve democratic centralism, we must fully comply 
with the six basic principles spelled out in the party 
constitution regarding the party's democratic centralism, 
and adopt effective measures to resolutely practice dem- 
ocratic centralism organizationally. 
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We should intensify our efforts to conduct reeducation on 
upholding democratic centralism. We should help cadres 
at all levels, especially young and middle-aged cadres 
who have recently joined leading bodies, to act in 
accordance with the principes cf democratic centralism. 
During the current process of deepening reform, devel- 
oping a socialist market economy, and readjusting the 
relations and mix of various interests, every party 
member and cadre, especially every leading cadre, 
should become more public-minded, heighten their dem- 
ocratic and legal sense, improve overall concepts, and 
enhance their sense of organization and discipline, so as 
to correctly undersiand and handle the relationships 
between individuals and organizations, between higher 
and lower levels, between leaders and the masses, and 
between discipline and freedom. This will facilitate the 
creation of the political situation envisioned by Com- 
rade Mao characterized by both cen- 
tralism and democracy, both discipline and freedom, 
and both unity of wil! and personal ease of mind and 
liveliness. 


We should strengthen the responsibility system for fos- 
tering and upholding dersscratic c<stralism. In the future, 
we should make adhere= ce to democratic centralism a 
criterion for evaluating ieading cadres. Comrade Jiang 
Zemin noted: “Every CPC member must observe dem- 
ocratic centralism. This is the most important aspect of 
the party's discipline.” The responsibie comrades of 
party committees at all levels should take the fead in 
upholding democratic centralism, correctly uphold the 
integration of collective leadership with individual 
responsibility; and properly handle the relationships 
between “leaders” and the “rank and file,” and beiween 
party committees on the one hand and people's con- 
gresses, governments, and Chinese People’s Political 
Consultative Conference committees at all levels, as well 
as various departments, on the other hand. This wili 
mobilize and arouse the initiative of all quarters to work 
together and make one contribution afler another to 
promoting reform, opening up, and economic construc- 
tion, and to safeguarding stability. 


We should render our decisionmaking process more dem- 
ocratic and scientific. In making policy decisions, party 
organizations at all levels must fully exercise democracy, 
open up democratic channels, listen to the opinions of all 
quarters, draw on collective wisdom, and make scientif- 
ically sound policy decisions on the basis of democracy, 
in accordance with the decisionmaking process, and with 
the correct amount of centralization. 


We should resolutely safeguard the CPC Central Com- 
mittee’s centralization and unity. Of the “four subordina- 
tions” mentioned in the party constitution, the most 
important one is the subordination of the entire party to 
the CPC Central Committee. Comrade Deng Xiaoping 
noted: “Only when the entire party is strictly subordi- 
nate to the CPC Central Committee can the party lead all 


party members and people throughout the country to 
work for the great task of modernization... Herein lie the 
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paramount interests of the party as well as people across 
the country.” Therefore, we must maintain political and 
ideological unity with the CPC Central Committee, 
safeguard the CPC Central Committee's centralization 
and unity , and take actions to earnestly 
iaplomncat the CPC Contral Comanities’s princisies and 
policies, firmly subordinate ourselves to overall inter- 
ests, and ensure the smooth implementation of the CPC 
Central Committee’s decrees and policies. 


We should strengthen our systems. Strengthening our 
systems is a measure that affects fundamental and 
overall interests, stability, and long-term interests. We 
should gradually institutionalize, standardize, and regu- 
larize democratic centralism ‘*.sugh the establishment 
of relevant systems, especially through the establishment 
and improvement of systems governing elections; terms 
of office; party committee work; the practice of seeking 
instructions and reporting; the evaluation, appointment, 
and removal of cadres; decisionmaking; and supervision. 


We should strengthen inspections and supervision. We 
should constantly conduct inspections, exercise strict 
supervision, commend ‘hose who act exemplarily in 
practicing democratic centralism, promote positive 


to upholding and improving democratic cen- 
tralism, which is clearly addressed in the “Decision” 
adopted at the Fourth Plenary Session of the 14th CPC 
Central Committee, lies in practicing it. In carrying out 
the work of people's congresses, we must earnestly prac- 


and their standing commitiees. We must pay attention to 
correctly understanding and handling five relationships 
if we want to further strengthen people's congresses and 
their standing committees, and properly carry out the 
work of people's congresses, in accordance with the 
principles of democratic centralism under the new situ- 
ation arising from the establishment of a socialist market 


economic system. 


The relationship between democracy and the legal system. 
Democracy and the legal system are interconnected and 
each other. The spread of democracy must be 
guaranteed by law, while democracy should be given full 
rein when formulating laws. For this reason, we should 
broaden democratic channels through which people can 
give full expression to their wishes and requirements. 
Nevertheless, democracy must be promoted in an 
orderly, step-by- step, and well-led manner. Comrade 
Xiaoping noted: can be guaranteed 

and standardized only if it is institutionalized and put on 
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a legal footing; there is no other way to do it. However, 
this is not the kind of democracy that is achieved without 
regard for centralization, the law, the legal system, and 
the party’s leadership. More importantly, it is hn 
anarchy or some abstract form of democracy. Theref 

we should, first of all, ccotiaiie canal ¢ eumaiias 
legal system to guarantee the realization of democracy; 
second, we should promote democracy and enlist the 
people in providing stronger guarantees for the imple- 
m<itation of democratic laws. 


The relationship between democracy and centralism. 
Democracy and centralism are the unity of opposites 
that complement each other. A high degree of centralism 
cannot exist without a high degree of democracy. During 
the process of exercising legislative power granted to 
local people’s congresses by the Constitution and law, as 
well as power to decide on important matters, exercise 
supervision, and elect, appoint, and remove personnel, 
we should first promote democracy, conduct investiga- 
tions and study, heed the suggestions of people and 
people’s deputies, and seek the advice of relevant depart- 
ments and experts in accordance with the principle of 
fostering centralism on the basis of democracy, and 
democracy under centralized guidance, After that, we 
should earnestly study the suggestions and advice, make 
decisions and resolutions in accordance with legal pro- 
cedures, and promulgate them for implementation. Only 
by doing so can we truly reflect popular will and our 
decisions be s:mplemented smoothly. 


The relationship between and law enforcement. 
The lifeblood of the law lies in implementation, while 
legislation and law enforcement are the source and basis 
of the law. Comrade Jiang Zemin said: “Things that are 
determined by law must be followed and implemented 
strictly.” During the course of legislation, we should 
couple policy decisions on legislative matters with those 
on reform so as to fulfill the requirements of establishing 
a socialist market economic system. Also, we should 
place equal importance on law enforcement and legisla- 
tion. During the course of law enforcement, we should 
stress law dissemination and education efforts so that 
cadres and people wiil acquire legal knowledge and 
conscientiously o&serve discipline. 


The relationship between power and supervision. Power 
needs to be supervised. Only by tightening supervision 
can we exercise power more effectively. On the one 
hand, people's congresses and their standing committees 
should tighten supervision over governments, courts, 
and procuratorates in accordance with the law. Through 
supervision, they should promote and support the work 
of governments, courts, and procuratorates, and ensure 
that governments and judicial organs will operate ratio- 
nally and efficiently. On the other hand, they must 
exercise strict self-discipline, and allow the people and 
people’s deputies to supervise the work of people's 
congress standing committees. In sum, they must take 
the lead in correctly exercising power so that they can 
exercise supervision more effectively. 
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The relationship between property handling people's con- 
upholding 


standing committees should heighten their 
sense of ity toward the party. They should 
fully recognize that the party shares the same funda- 
mental interests as the people, and that they should be 
responsible toward both the party and people. They 
should stress party spirit, general interests, unity, and 
discipline; earnestly implement party resolutions; fully 
implement the party's basic line; conscientiously per- 

men 


nda 
and the legal system; further improve the work of peo- 
ple’s congresses; and keep making new contributions to 
the party, people, and country. 


Maryland Trade Delegation Ends Trip to Anhui 
OW1411225094 Beijing XINHUA in English 1602 
GMT 14 Nov 94 


{[FBIS Transcribed Text] Hefei, November 14 (XIN- 
HUA)}—A commerce and trade delegation from the 
American state of Maryland ended its five-day trip to 
east China's Anhui Province Sunday [13 November]. 


Led by the governor's envoy Mark Wassman, the 26- 
person delegation arrived here on November 9. 


During their stay, the delegates visited the province's 
new high-tech development zone, research institutes, 
higher learning institutions and some enterprises. 
Official sources here said that the talks between the 
delegates and their Anhui counterparts produced a 
number of substantial results. 


Anhui and Maryland forged their “friendly province- 
state” relation in 1980. Economic cooperation and cul- 


tural exchanges between them have undergone great 
development since then. 


Foreign-Funded Enterprises Surge in Anhui 
OW 1411205694 Beijing XINHUA in English 1635 
GMT 14 Nov 94 


{[FBIS Transcribed Text] Hefei, November 14 (XIN- 
HUA)—A total of 2,500 foreign-funded enterprises, five 
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times the number of those before 1992, have been 
established in east China’s Anhui Province. 


Volume of investment reached 1.7 billion U.S. dollars, 
or eight times that from before 1992, according to the 
provincial Economic and Foreign Trade Commission. 
Experts here pointed out that what has attracted over- 
seas investors is the huge market potential in some 
inland areas. That is also partly the result of the local 
government's efforts to upgrade its investment environ- 
ment, which has involved improving work efficiency and 
transport and telecommunications systems. 

Foreign investors from more than 40 countries and 
regions have started to shift their attention from indus- 
trial production to farming and service sectors. 


Private Telecommunications Firm Opens in Anhui 


OW 1411095394 Beijing XINHUA in English 0858 
GMT 14 Nov 94 


[FBIS Transcribed Text] Hefei, November 14 (XIN- 
HUA)—A private telecommunications company has 
become operational in this capital of east China’s Anhui 
Province. 

The Shuntong Wireless Telecommunications Company 
is the first such private company in Anhui. A new 
telecommunications system, named 800 Mh2, has been 
adopted by the company. 


With a total investment of 700 million yuan (about 78 
million U.S. dollars) in three years the company plans to 
set up 80 stations across the province. 


Ran Yiguang, president of the company, said that the 
central station of the Shuntong Company has become 
operational in Hefei. 

On the basis of wireless telecommunications business, 
the company is to establish a telecommunications net- 
work over the whole province, including a telephone 
a ee ee ae ee 

said. 


Overseas-Funded Ventures in Fujian Profitable 


OW1111024294 Beijing XINHUA in English 0139 
GMT 11 Nov 94 


[FBIS Transcribed Text] Fuzhou, November 11 (XIN- 
HUA)}—More than 80 percent of the 7,100 operational 
overseas-funded enterprises in east China's Fujian Prov- 
ince are running at a profit, with only five percent in the 
red. 


This was revealed here today at a news briefing on the 
province's investment environment. 


Provincial government sources said that the remaining 
15 percent are breaking even. 
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The sources said that Fujian has approved some 15,100 
overseas-funded ventures since 1979, involving a total 
foreign investment of 28.27 billion U.S. dollars. 


Of the unprofitable enterprises, some have just gone into 
operation this year, while others import raw materials 
directly from abroad and sell their products overseas as 
well as in China, they said. 

Statistics show that Fujian’s overseas-funded enterprises 
produced 32.6 billion yuan in industrial output value last 
year, about 38 percent of the province's total industrial 
output value produced by enterprises above township 
level. 


Overseas-funded enterprises, employing some 1.5 mil- 
lion people, turned in one sixth of the province's tax 
revenue last year. 


In the first nine months of this year such enterprises 
posted 3.6 billion U.S. dollars in two-way trade, against 
three billion U.S. dollars for whole of 1993. 


According to the provincial government, Fujian has set 
up a center to handle complaints from overseas inves- 
tors, as a measure to better protect the legal ,ights and 
interests of overseas-funded ventures. 


More detailed rules and regulations in this regard will be 
published soon, government sources said. 


Fujian Provides Insurance To Protect Investors 


OW 1111091294 Beijing XINHUA in English 0830 
GMT I! Nov 94 


[FBIS Transcribed Text] Fuzhou, November 1! (XIN- 
HUA)—East China’s Fujian Province has provided var- 
ious kinds of insurance services to over 2,000 overseas- 
funded enterprises to protect the interest of outside 
investors. 


According to the proviacial government, the People’s 
Insurance Company of Fujian has sold out risk insurance 
policies worth 3.8 billion U.S. dollars for such firms and 
handled over 40,000 claims for compensation since 
1980. 


The company has established business links with over 
1,000 insurance companies in more than 130 countries 


and regions throughout the world. 


In recent years, it has introduced a hundred kinds of 
insurance policies covering such fields as overseas 
investments, trade, transport, construction, property, 
owners’ responsibility, export credits and bodily harm. 


1 Forum on Strategy for 21st Century 
OW1111145594 Beijing XINHUA in English 1433 
GMT I! Nov 94 


[FBIS Transcribed Text] Shanghai, November 11 (XIN- 
HUA)—Sharhai launched an international symposium 
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today to collect suggestions from all walks of life on 
improving the city's development strategy for the 21st 
century. 


The focus of the development program ts how Shanghai, 

as China's largest cconomic center and a metropolis 

«pon ageguaimee aaa should approach the 
st century. 


Huang Ju, mayor of Shanghai, called it “an important 
topic in urgent need of study and solution” at the 
opening ceremony this morning. 

Since the latter half of 1993 hundreds of experts, scholars 
and offi?7als have been engaged in the wor?q 


By 2010 Shanghai will become one of the world's eco- 
nomic, financial and trade hubs, with the development 
of the pudong new area as the driving force. 


Specific development policies are also laid down in the 
general program. 


Central ministry and local officials, noted entrepreneurs 
and scholars from the United States, Japan, France, the 
Republic of Korea, Singapore, Australia, Britain and 
Hong Kong attended the meeting. 


Foreign-Funded Projects Top 10,000 in Shanghai 
OW 1011164594 Beijing XINHUA in English 1616 
GMT 10 Nov 94 


[FRIS Transcribed Text} Shanghai, November 10 (XIN- 
HUA)}—Shanghai approved more than 2,500 foreign- 
funded projects with a total of pledged capital of 8.5 
billion U.S. dollars in the first 10 months of this year, a 
senior Shanghai official told an international seminar 
here. 

The non-ferrous metals seminar between China and the 
European Union, which opened today, Cheng Zheng- 
ming, vice-chairman of the Shanghai Foreign Economic 
Relations and Trade Commission, said that by the end of 
October this year overseas investors from over 60 coun- 
tries and regions had invested 22.14 billion U.S. dollars 
in 10,194 projects in Shanghai. 

These investors included 140 big-name transnationals 
such as AT&T, DuPont, Hitachi, Mitsubishi, Hochu, 
Siemens, Bell, Pilkington, and Philips. 

More than 7,000 foreign-funded enterprises have gone 
into operation in Shanghai, and 80 percent of them are 
profitable, a ratio of 17 percentage points higher than the 
national average, Cheng noted. 


Although the number of foreign-funded projects 
approved this year was less than that of last year, the new 
projects were characterized by larger capital investment. 
The average foreign investment per project was 3.4 
million U.S. dollars, as against the 1.9 million U.S. 
dollars recorded in 1993. 


This report may contain copyrighted r_aterial. Copying and dissemination 
is prohibited without permission of the copyright owners 


FBIS-CHI-94-220 
15 Nevember 1994 


As to the future prospects, Cheng said that Shanghai will 
particularly encourage foreign investment in three fields. 


One is the development of the Pudong area, which is 
already known as one of the hottest investment areas in 
the world and where the gross output value 1s expected to 
a ee ee re 
1990. 

Another is infrastructure construction focussing on 
dramage system and environmental protection projects. 
Foreign investors are also encouraged to participate in 


plants and household appliances. 


Shanghai Public Security Publishes ‘Wanted List’ 
HK 1411062794 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1258 GMT 11 Now 94 


[By Reporter Yu Jun (0060 0193): “Shanghai for the 
First Time Publishes Wanted List] 

(FBIS Translated Text] Shanghai, 11 Nov (ZHONG- 
GUO XINWEN SHE}—The XINMING WANBAO, a 
local evening paper with the largest circulation of 1.6 
million, carnes today on its supplement page for adver- 
tisements the wanted circular No. | issued by Shanghai 
Municipal l’ublic Security Bureau, listing 91 criminals at 
large. This is the first time Shanghai police have issued a 
wanted circular in the press. 

These criminals, three of whom are female, were 
involved in murder, looting, theft, fraud, and drug- 
trafficking. All departments concerned are allowed to 
arrest or detain these criminals. 

Since the fall of this year <*onghai police have launched 
a campaign, of gress. str,’ and impetus, against crim- 
inal activities to restrain the rise in criminal cases. By 
increasing their manpower and accelerating their work 
process, the police managed to crack a number of major 
and difficult cases. According to statistics released by the 
police days ago, in September and October, 3,359 crim- 
inal cases of all sorts were cracked, of which 2,082 were 
major ones; 420 criminal gangs were disbanded and 
6,000 of their members arrested. 
Though most Shanghai residents do not feel their daily 
lives are “in danger,” the cases cracked show the public 
security situation in Shanghai brooks no optimism. Only 
by taking precautions can Shanghai, a big city which has 
seen rapid economic growth over the last few years, 
In light of the specific conditions in Shanghai, the police, 
while severely punishing all kinds of criminals, focus on 
“dealing harsh blows against” villains and gangs of 
hooligans and on pursuing criminals at large. Frightened 


Shanghai Power Plant Builds Auxiliary 
Equipment 


OW 1211233994 Beijing XINHUA in English 1736 
GMT 12 Now 94 


[FBIS Transcribed Text] Shanghai, November 12 (XIN- 
HUA)}—China has for the first time made on oxygen 


The Shanghai factory was also sanctioned by the World 
Bank to make the auxithary equipment. 

Weighing 173 tons, the oxygen remover and the water 
tank have been designed to work at a temperature of 371 
degrees centigrade. 

Initial examination has shown that the quality of the 
Shanghai- made auxilia-y equipment is up to the U.S. 
standards. 

Local officials said that the Shanghai factory will also 


make auxiliary equipment for a 600,000-kw generating 
unit to be used in a nuclear power plant. 


Shanghai Port Handles One Million Containers 


OW1111024194 Beijing XINHUA in English 0136 
GMT 11 Now 94 


FBIS Transcribed Text] Shanghai, November |! (XIN- 

UA)}—The container throughput of China's largest 
port of Shanghai has reached more than one million a 
year. 


China started container transport service in the late 
1970s. In 1978 the ship “Pingxiang™ of the Shanghai 
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Ocean Shipping Company pioneered China's first con- 
tainer route from Shanghai to Australia. 


According to officials at the Shanghai Port Administra- 
tion, over the past few years the port has imvesied heavily 
In projects to upgrade berths, import equipment and 
open up new navigation routes. 

It started a joint venture—the Shanghai container termi- 
nals limited—with the Hutchison Group of Hong Kong 
a ycar ago. Besides investing heavily in updating berths 
and importing container lifts and trucks, the joint ven- 

ture has also borrowed sophisticated foreign manage- 
ment expertise, greatly enhancing the efficiercy of its 
operations. 

Since August 1993 the joint venture’s handling capacity 
has been expanding at a rate of 30 percent. It is expected 
to handle 1.2 million containers this year. 


According to the officials, the Shanghai port has also 
made efforts to improve its management of container 
services. It now has 230 container voyages to different 
ports around the world every month—compared to only 
one a month in 1978. 


Shandong Holds Conference on Public Order 


SK 1411014494 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 10 Nov 94 


[FBIS Translated Text] On 10 November, the provincial 
party committee and the provincial government co- 
sponsored a work conference on dealing strict blows to 
criminal offenders, rectifying the economic order, and 
improving the economic environment. At the work con- 
ference, the guidelines of the national work conference of 
security organs on dealing strict blows to criminal 
offenders, rectifying the economic order, and improving 
the economic environment were relayed and imple- 
mented. The conference also made the next-step work 
arrangements for dealing strict blows to criminal 
offenders, rectifying the economic order, and improving 
the economic environment. 


Wang Jiangong, vice governor of the provincial govern- 
ment, attended and addressed the conference. 


The conference pointed out: Over a period of time, our 
province has made outstanding achievements in dealing 
strict blows to criminal offenders, rectifying the eco- 
nomic order, and improving the economic environment. 
A number of major and appalling cases were cracked, a 
number of cnminal offenders were arrested, more than 
1,700 criminal gangs of various types were destroyed, 
and siolen money and stolen goods valued at more than 
36 million yuan were confiscated. Simultancously, 
nearly 1,000 villages and units where public order was 
back i.» 4 have noticeably improved their public order. 
The conference stressed: The party and government 
leaders at various levels should regard the struggle for 
dealing strict blows to criminal offenders, rectifying the 


economic order, and improving the economic environ- 
ment as an important measure for implementing 

guidelines of the fourth pienary session of the 14th party 
Central Committee, attend to it; and strengthen organi- 
zational leadership in the aspects of making work and 


z§ 


Shangdong Containe: Transport Network Set Up 
GMT 13 Now 94 


In the first 10 months of this year, the province handied 


some 350,000 containers, exceeding the figure for last 
year. More than half of its imports and exports suitable 
for container shimping have so far been containerized. 


ships of 3,500-ton and 5$0,000-ton classes. 
A sub-network container shipping network has by far 


Shandong Province has opened a total of 18 maritime 
container shipping routes with 150 voyages monthly. 
The port of Qingdao, with its new routes directly linking 
to Europe and the western coast of the United States, has 
greatly increased its shipping capacity. 


Meanwhile, international container transport has also 
boomed in inland cities of the province. Six out of 33 
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railway container handling stations have been upgraded 
and three special railways for international container 
transport opened. Last year, they handled more than 
1,500 international containers. 


Moreover, over 30 highway international container 
transfer stations have also been built in the province, 
equipped with 751,000 square meters of stockyards and 
over 1,000 special vehicles for container transportation. 


In 1993, these stations handled 304,000 international 
containers, or 97 percent of the total number the local 
ports had collected and distributed in the province. 


Zhejiang Ore Unloading Berth Starts Operation 


OW 1011140094 Beijing XINHUA in English 1106 
GMT 10 Nov 94 


[FBIS Transcribed Text] Ningbo, November 10 (XIN- 
HUA)—A newly built 200,000-tonnage iron ore 
unloading berth, believed to be the largest China has 
ever built, started trial operation here today in Beilun 
Port District of Ningbo Port, Zhejiang Province in east 
China. 


“Trade Fortitude”, a 250,000 tonnage bulk carrier, has 
arrived ai the new berth from the Brazilian port of 
Tubarao, and is now busy discharging its iron ore ship- 
ment of 210,000 tons. “Trade Fortitude” is also the 
largest bulk carrier that has ever visited a Chinese port. 


The new berth, which started construction in December 
1992, has a length of 360 m [meters] and a width of 36.5 
m. It is also capable of receiving bulk carriers of up to 
300,000 tonnages. Its designed annual unloading 
capacity is 12 million tons, and the annual handling 
capacity is 23 million tons. 


Before this, the largest bulk berth in China was up to 
100,000 tonnage. 


Ye Xinhu, vice-mayor of Ningbo City and director of 
Ningbo Port Administration, said that in recent years 
China's iron and steel industry has been developing 
fairly fast, with annual steel output exceeding 80 million 
tons and imported iron ore has become an important raw 
material source for the country’s iron and steel industry. 
In 1993, China imported over 30 million tons of iron 
ore. 


If China realizes its target of producing 120 million tons 
of steel by the end of this century, imported iron ore is 
expected to exceed 70 million tons. The building of the 
200,000 tonnage berth in Beilun Port District is meant to 
suit such a prospect, so as to alleviate the pressure of the 
country’s existing ore berths, Ye added. 


He said that the building of the new berth has attracted 
the attention of both domestic and overseas mining, 
metallurgical and navigating circles, for it can not only 
cut down the production cost of domestic iron and steel 
enterprises, but also help promote the price competitive- 
ness of imported ores. 
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Ye said that the new berth will bear the task of unloading 
imported iron ores from over a dozen countries, 
including Australia,? Brazil, South Africa, Venezuela, 
Peru, India, Canada and the United States, and trans- 
mitting the ores to 17 large and media-sized domestic 
iron and steel enterprises, such as Baoshan Iron and Steel 
Company, Wuhan Iron and Steel Company, thie General 
Shougang (Capital Iron and Steel) Corporation and 
Maaushan Iron and Steel Company. 


At present, a third of China’s imported iron ores have 
been unloaded at Beilun Port District. Ever since 1985, 
the 100,000 tonnage iron ore transmit berth at the 
district has unloaded an accumulated amount of 51 
million tons, saving transport fees of about 250 million 
U.S. dollars in comparison with small ships. With com- 
pletion of the 200,000 tonnage berth, 200,000 tonnage or 
300,000 tonnage ships will be adopted at the berth, 
which will be able to save at least 75 million U.S. dollars 
a year for transport fees alone. 


Ye Xinhu said that to cater to the actual demand of huge 
bulk carrier, the Ningbo Port Administration has 
decided to dig a section of the port’s entrance channel in 
the coming two or three years, so that the Beilun Port can 
not only receive 200,000 tO-yage ships, but also can 
enable 300,000 tonnage ships to operate directly at the 
berth. 


He said that in the coming few years the discharging 
capacity of Beilun Port District is expected to exceed 30 
million tons, and the port district will become China’s 
largest transmit base for imported iron ores with 
advanced equipment and complete functions. 


Central-South Region 


Guangdong To Repossess Land Left Idle 
HK1111061694 Beijing CHINA DAILY in English 
10 Nov 94 p 3 


[By Liang Chao: “Guangdong Tackles Land Specula- 
tors”’] 


[FBIS Transcribed Text] South China’s Guangdong 
Province is cleaning up its land market, tackling land 
speculation and other malpractices that have left crop 
land lying idle. 


The provincial government vowed to take back land 
acquired by some so-called real estate developers who 
had been unable to invest enough in the land to develop 
it for two years running. 


The recalled land will be either returned to farming or 
used for other projects, according to a newly released 
report by the province to the State Land Administration 
(SLA) - China’s top land authority. 


The provincial government has set up several special 
groups composed of officiais in charge of construction, 
urban planning, land administration, finance and 
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auditing to investigate projects using State-owned land 
for non-agriculture purposes. 


About 37,000 hectares of land has been found left 
unused by real estate developers or some small develop- 
ment zones so far this year. 


As a result, a large number of fertile farmland has been 
lying waste, posing a threat to the prosperous province’s 
ability to supply more grain for its ever-increasing 
market. 


Meanwhile, the unused land has tied up a huge sum of 
investment leaving many land developers’ funds idle, 
and more than 1,000 real estate companies in the prov- 
ince are experiencing a business slump due to lack of 
funds. 


Regulations stipulate that companies who fail to proceed 
with their development within two years of approval 
forfeit the rights to the land. 


Harsh punishment will be meted out to those occupying 
State land illegally, and the government will suspend 
approvals for new land- use projects in areas where the 
investigation has not been completed. 


An investigation is also under way into real estate 
developers’ invesiment credit, financial sources, invest- 
ment channels and profits from projects constructed in 
the past two years. 


Firms with poor operating and business records in the 
past two years will be closed down or downgraded so 
they will not be able to be involved in large-scale 
investment projects, local officials warned. 


In the province’s Zhuhai City, one of China’s major 
special economic zones, the government is intensifying 
efforts to investigate land speculation by those using free 
State-land to make illegal profits. 


Local land authorities are also screening buildings along 
the city’s major streets to determine whether they are 
being used for unauthorized purposes. 


Since June, more than 2,000 buildings have been 
screened. 


Many users, including government agencies, enterprises 
and individuals, were found to have illegally switched 
their buildings to business use, such as restaurants and 
function rooms . 


Some even changed their building’s structure without 
approval, threatening public safety. Still others either 
made too much noise, discharged noxicus waste gases or 
occupied urban public lawns, affecting the health of their 
neighbours and the environment. 


Guangdong To Set Up Joint Infrastructure Fund 


OW1511062994 Beijing XINHUA in English 0623 
GMT 15 Nov 94 


[FBIS Transcribed Text] Guangzhou, November 15 
(XINHUA)—A large fund will soon be established by 
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monetary organizations from the United States and 
south China’s Guangdong Province. 


The fund, totaling 300 million U.S. dollars, comes from 
the Guangdong International Trust and Investment 
Company and the Lehman Brothers Company, a major 
U.S. monetary and securities firm. 


It will mainly invest in the province’s infrastructural 
facilities, such as highways, bridges, and docks and 
power plants, especially those located in the Pear! River 
delta. 


The fund will be formally signed in December of this 
year. 


On November 12, a delegation consisting of agents from 
18 major U.S. fund-managing companies, investment 
banks and insurance companies made a business tour in 
Guangdong to study investment opportunities in the 
province. 


Guangdong, Hong Kong Fiber Optic System 
Online 


HK1211071494 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
12 Nov 94 p 3 


[By a staff reporter in Guangzhou] 


{[FBIS Transcribed Text] China opened its first access 
road to the information super-highway yesterday with 
the inauguration of an ultra-high-speed digital transmis- 
sion system between Hong Kong and Guangdong prov- 
ince. Operating on technology provided by American 
telecommunications giant AT&T, the synchronous dig- 
ital hierarchy (SDH) system provides China with its first 
communications link capable of transporting voice, 
image, data and video services at 2.4 gigabits (billion 
bits) of information per second on a single pair of optical 
fibres. 


The Guangdong Posts and Telecommunications Bureau 
and Hengkong Telecom liternational will operate the 
service. Hongkong Telecom chief executive Linus 
Cheung said in the territory yesterday: “It will help 
relieve pressure on capacity between Hong Kong and 
Guangdong.”’ Hong Kong and China account for roughly 
half of each other’s international traffic, and Guangdong 
makes up almost 80 percent of China’s total inbound 
and outbound traffic. 


AT&T chairman Robert Allen said: “Telecommunica- 
tions has long been considered an enabling industry, the 
fuel for rapid advances throughout society. 


“With today’s inauguration, Guangdong and Hong Kong 
again lead the way in putting advanced information 
systen's to the task of economic development.” 


The ceremonies, transmitted via video-conference over 
the new SDH link, included several hundred Chinese 
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government officials in Guangzhou, Shenzhen, Dong- 
guan, Huizhou and Hong Kong as well as company 
executives. 


Guangdong vice-governor Zhang Gaoli said he hoped 
AT&T would continue to co-operate with provincial 
officials to further expand telecommunications services 
throughout the newly established Pearl River Delta 
Economic Region. 


In addition to meeting the growing demand for tele- 
phone services between Guangdong and Hong Kong, the 
SDH system provides the capability for new types of 
services including real-time banking, highspeed digital 
data transfer and video-on-demand. Hongkong Telecom 
will launca video-on-demand services in 400 households 
in Hong Kong next month on a trial basis before allowing 
other residents in the territories to sign up for the 
service. 


Shenzhen Bonded Zone Develops Infrastructure 


OW 1311145694 Beijing XINHUA in English 1410 
GMT 13 Nov 94 


{[FBIS Transcribed Text] Shenzhen, November 13 (XIN- 
HUA)—Futian Bonded Zone, in south China’s Special 
Economic Zone of Shenzhen, is speeding up its infra- 
structures in a bid to turn it into a big foreign currency 
earner and an attractive trade area on the Peari River 
Delta. 


The construction of an international trade exhibition 
center, covering a floor space of 32,000 sq. m., has been 
completed recently in the zone. It provides | ,300 offices 
and shops for 150 brand-name manufacturers and trade 
firms in the zone. 


A highway linking Futian with Hong Kong is scheduled 
to be open to traffic on the 17th of this month. It will 
take only an hour drive between the two places. 


The zone gave priority to the development of high 
technology joint ventures. It also simplified customs and 
management formalities to suit convenience of foreign 
traders. 


Agents Arrange Visa-Free Visits to Shenzhen 


HK1111061594 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Nov 94 p 9 


[By Dick Chan] 


[FBIS Transcribed Text] Six travel agents in Shenzhen 
will be allowed to provide visa-free tour services for 
foreigners. 


Speaking at a press conference yesterday in Shenzhen, 
Vice-Mayor Li Guangzhen said the new arrangement 
would allow foreign tourists to stay in Shenzhen for 72 
hours without a visa. But the new policy which comes 
into effect on December !—stipulates that the visa-free 
tours can be handled only by the six local travel agents. 
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Ten tour companies and 15 hotels in Shenzhen have 
been chosen as “host units” to look after the tourists. 


Foreign tourists who want to utilise the visa-free arrange- 
ment must register with one of the six travel agents. A 
minimum of three tourists must register for a visit. 


Mr Li said the policy would be reviewed within a year 
and it might be opened up, offering the visa-free benefit 
to all individual foreign travellers wanting to visit Shen- 
zhen. 


“We will see if we can extend the policy to the individual 
level according to the situation by then,” Mr Li said. 


Foreigners wanting to travel from Shenzhen to other 
parts of China would still be required to apply for a visa. 


The visa arrangement already approved by the State 
Council, would boost the tourism industry in Shenzhen, 
Mr Li said. 


“We now have about 200,000 overseas travellers visiting 
Shenzhen annually. We hope the number will rise to 
between 500,000 and one million each year after the 
enforcement of the new measures,” he said. Although the 
rule requires foreigners to stay with the Shenzhen tour 
companies during their visit to the Special Economic 
Zone Shenzhen Government spokesman Li Xiaojin said 
authorities would be “‘flexivle” in its implementation. 


“They have to follow all the regulations in coming here 
under the policy. But in practice it would be fine for 
them to leave the tourist group if they can show us they 
have an urgent need,” Mr Li said. 


Shenzhen officials had earlier hoped that the Special 
Economic Zone would be authorised to grant a 72-hour 
visa-free privilege to all foreigners. Shenzhen has lobbied 
Beijing for preferential policies to help attract more 
foreign business so it can stay ahead as China’s reform 
experiment continues. 


Some Hong Kong travel agents said the new measures 
were discriminatory and argued that more agents should 
be allowed to provide the visa-free service. 


“It is not fair for other companies if they only let these 
six companies do the business,” said a tour supervisor 
working with travel agent Fan Yee. 


And the chairman of the Joint Council of the Travel 
Industry of Hong Kong, Harold Wu Tan, agreed the new 
measure could cause trouble among travel companies. 


Mr Li said the six Shenzhen companies were chosen so 
that customers were assured of a reasonable price. 


Hainan Tightens Land Market Regulations 


OW 1411042094 Beijing XINHUA in English 0203 
GMT 14 Nov 94 


[FBIS Transcribed Text] Haikou, November 14 (XIN- 
HUA)—South China’s Hainan Province, China’s largest 
special economic zone (SEZ), has formulated a series of 
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regulations to promote the smooth development of the 
land market over the past six years. 


According to a high official from the Provincial Bureau 
of Land Management, Hainan has taken the lead in 
China in the reform of the land-use right system. 


Soon after Hainan became a province, in 1988, a set of 
regulations was established, under which the right to use 
state- owned land was allowed to be transferred, leased 
and mortgaged. 


Following that, another set of local regulations on the 
sale and transfer of SEZ land-use rights was worked cut. 
The responsibilities and rights of the two sides of a land 
contract were outlined in detail. 


The regulations also promulgated the transfer by rent or 
sale of collectively-held lands in rural areas for agricul- 
tural construction. 


in 1994 new regulations were formulated for the reset- 
tlement of organizations and residents whose land had 
been requisitioned and the scope of bidding for and 
auctioning of land-use rights was further expanded. 


In addition, local experts were mustered to work on a 
blueprint for the use of provincially owned land. In the 
meantime a long-term program of 26 development zones 
and 118 scenic spots in the province was drawn up. 


To prevent illegal transactions in land-use, the local 
government laid down strict rules to process applications 
and give approval and supervise transactions in land-use 
rights. Violators will be punished in accordance with the 
supplementary rules. 


The practice of determining the basic price of a piece of 
land has been in effect since last year. So far, six out of 19 
cities and counties in the province have finished prop- 
erty appraisal in their development zones, while the 
other 13 are expected to finish the work in the first half 
of next year, according to the official. 


Land-use rights without appraisal of price are not 
allowed to be sold, rented or mortgaged. Relevant taxes 
and fees will be collectedhen transferring land-use rights 
in accordance with the appraised prices. 


In the past six years the use rights of 13,300 ha of land 
have been sold or transferred, for a total of 2 billion 
yuan, official statistics show. 


Hainan, Foreign Firms Develop Natural Gas 


OW 1411210494 Beijing XINHUA in English 1622 
GMT 14 Nov 94 


[FBIS Transcribed Text] Haikou, November 14 (XIN- 
HUA)}—Two U.S. firms will join hands with a major 
Hainan chemical fuel company to develop natural gas 
and to build pipelines around the southern island prov- 
ince. 
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The Enron corporation and W.T.C. Enterprise Inc. of 
the United States have reached agreements with the 
Hainan Provincial Chemical Fuel Corporation on the 
building of pipelines and other gas development 
projects. 


They will jointly build and operate a gas pipeline around 
the island to pipe gas for use by industries and local 
residents. The pipelines will later be extended to form a 
network within the island. 


Other projects to be developed with joint efforts are 
mainly in the chemical field. 


The continental shelf around the island has proven to 
contain rich reserves of oil and gas, and is considered as 
one of China’s seven largest oil and gas bearing regions. 


Hubei Begins World Bank Agriculture Project 


OW 1411205094 Beijing XINHUA in English 1655 
GMT 14 Nov 94 


[FBIS Transcribed Text] Wuhan, November 14 (XIN- 
HUA)—A 3,000-ton river wharf which is part of a grain 
storage and shipping project backed by the World Bank 
began construction in this capital of central China’s 
Hubei Province today. 


The wharf is the main part of a mechanized grain 
warehouse to be built here. 


The World Bank has provided China with 490 million 
U.S. dollars for the project. When combined with sup- 
plementary funds from the Chinese Government, the 
total investment in the project will be around 7.1! billion 


yuan. 


The project will cover the construction and renovation 
of grain warehouses, wharfs in various parts of China 
suited for grain handling, facilities for grain transfer, and 
in buying grain drying machines. 


The project will be carried out in major Chinese grain 
production areas including the northeast which produces 
corn and soybeans, the Chang Jiang river delta, which 
produces rice, and the plain along the yellow, Huaihe 
and Haihe rivers in northern China that produces wheat 
and corn. 


According to an official from China’s Internal Trade 
Ministry, the project has been listed among China's 
major construction projects which were started this year. 


Hunan Develops ‘High-Tech’ Economy 


OW 1411225394 Beijing XINHUA in English 1422 
GMT 14 Nov 94 


[FBIS Transcribed Text] Changsha, November 14 (XIN- 
HUA)—To spur economic growth, central China’s 
Hunan Province has poured 360 mi!!'on yuan into 158 
projects of a start-up program since | 4" 8, according to 
statistics released by the governime ' 
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The 158 projects will yield a yearly output of 2 billion 
yuan when given full play, the statistics say. Eight of the 
projects, three concerning chemical dyes, agents, and 
cement, have already produced goods worth over 10 
million yuan every year. 


In recent years, Hunan has concentrated its research on 
five high-tech fields and their industrial development. 
These five include new materials, biological application 
of medicines and medical science, electronic and infor- 
mation technology, the combination of electronics and 
machinery technology, new energy resources, and high- 
energy-efficient environmental protection technology. 


An electronics industry with thousands of products and 
a yearly output of 1.4 billion yuan has been built in 
Hunan, following the production of the Yinhe computer, 
a new type of computer adhering to world standards, and 
other electronic innovations. Electronics technology is 
widely used in the machinery industry, which now sees 
about 8 percent of its products using electronic compo- 
nents. 


Hunan Province is leading the world in the research in 
human reproduction in chromosome technology devel- 
oped by the Hunan Medical Sciences University. 
Genetic technology has also been used to improve rice 
crops, wheat, and fisheries’ output. 


To date, Hunan, a scientifically advanced province, has 
recorded about 20,000 scientific research achievements, 
with more than 450 at a world level and some 6,000 at 
the national level. 


Southwest Region 


Tibet’s Raidi Relays Central Guidelines 


OW1511105294 Lhasa XIZANG RIBAO in Chinese 
29 Oct 94 pl 


[Article by Tang Jisheng (3282 1569 3952): “Raidi, Li 
Guangwen Relay Guidelines Set by Fourth Plenum of 
the 14th CPC Central Committee; Deputy Secretary 
Raidi Successively Conducts Investigations and Studies 
in Denggen and Riwoge Counties on Way to Qamdo”’} 


{[FBIS Translated Text] At a meeting of leading party 
members and cadres at the county level and above in 
units directly under Qamdo Prefecture, held on the 
afternoon of 26 October, both Raidi, executive deputy 
secretary of the regional party committee, and Li Guang- 
wen, member of the regional party committee’s Standing 
Committee and secretary of the Qamdo Prefectural 
Party Committee, relayed guidelines set by the Fourth 
Plenum of the 14th CPC Central Committee; while Li 
Liguo, secretary genera! of the regional party committee, 
transmitted the instructions of the enlarged session of 
the regional party committee. Deputy Secretary Raidi 
also gave a speech. 


Taking into consideration Qamdo’s realities, Deputy 
Secretary Raidi put forward four points on how the 
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guidelines set forth by the Fourth Plenum of the 14th 
CPC Central Committee can be better relayed and 
implemented. First, it is necessary to fully understand 
the significance of the Fourth Plenum in accordance 
with the international and domestic situation and the 
practicality of party building in Qamdo Prefecture. 
Second, in order io meet the demands of the regional 
party committee, it is necessary to organize party mem- 
bers and cadres throughout the region to conscientiously 
relay and implement the guidelines so that a thorough 
and correct understanding of the guidelines will help lay 
a sound ideological foundation for further party 
building. Third, in the process of implementing the 
Fourth Plenum guidelines, it is necessary to identify and 
resolve outstanding party building problems in Qamdo 
Prefecture after conducting detailed investigations and 
studies, summing up experiences, and ascertaining the 
gaps. Common, prominent issues should be earnestly 
resolved with great determination and effort. Fourth, 
conscientious implementation of the Fourth Plenum 
guidelines will be important to effectively carrying out 
the guidelines of the Third Central Forum on Work in 
Tibet in Qamdo, thus pushing the prefectural work to a 
new level. 


Led by Deputy Secretary Raidi, the autonomous regional 
task force arrived in Qamdo on the afternoon of 25 
October via the “Heiqam”’ route. 


On its way to Qamdo, the task force conducted serious, 
detailed investigations and studies in Denggen and 
Riwoge Counties, covering such aspects as economic 
development; the people's livelihood; work on educa- 
tion, the people’s congresses, nationalities, and religions; 
and situation stabilization. Comrade Raidi was very 
happy to note that both counties have been engaged in 
developing the economy and stabilizing the situation, 
and that the people, whose livelihood has been markedly 
improved with increased grain and money in hand, have 
been living and working contentedly and in peace. 
Giving further encouregement, Raidi urged leaders of 
the two counties to effectively relay and implement 
guidelines of both the Fourth Plenum and the enlarged 
session of the autonomous regional party committee. 
Counties should take local conditions into consideration 
while setting development goals, take advantage of local 
resources, provide local guidance while promoting out- 
side contacts, and make better use of resources by 
turning resource superiority into economic superiority 
for a speedier economic development. 


Led by Comrade Raidi, the task force also visited retired 
veteran cadres, solders attached to the production com- 
pany of a certain unit stationed in Tibet, and spoke to 
workers at the Denggen Electric Power Station construc- 
tion site who will be assigned to Hainan Province as 
reinforcement personnel. He also visited primary 
schools teachers and pupils and held discussions with 
religious people in Riwoge. On their way to Qamdo, 
Comrade Raidi and his group also visited peasant Dian 
Ju’s home in Pinda village and cordially talked to other 
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farmers who volurtarily gathering there, getting a better 
understanding of their incomes and livelihood. At Zhu- 
jiaola Mountain, which peaks at 4,600 meters above 
sea-level, Comrade Raidi and his party again stopped 
and greeted road maintenance workers stationed there 
year round. 


Beginning 27 October, the task force split into five 
groups to relay the Fourth Plenum guidelines and con- 
ducted investigations and studies around Qamdo Prefec- 
ture. 


Chen Kuiyuan on Education in Tibet 


OW1511050894 Lhasa XIZANG RIBAO in Chinese 
28 Oct 94 pl 


[Speech by Chen Kuiyuan, secretary of the Tibet Auton- 
omous Regional CPC Committee, at the Fifth Regional 
Meeting on Education held on 26 October] 


[FBIS Translated Text] The Fifth Regional Meeting on 
Education held by the Autonomous Regional People’s 
Government is an extremeiy important one. The major 
task of this meeting lies in conscientiously studying and 
carrying out the guiding spirit of the Third Forum on 
Work in Tibet held by the State Council, in the National 
Work Meeting on Education, and in striving to create a 
new situation for educational work in our region. On 
behalf of the Autonomous Regional CPC Committee 
and Government, Comrade Gyaincain Norbu will make 
a keynote speech later. I would like to express some 
opinions about the current situation and tasks on the 
educational front in our region as well as some problems 
worthy of our attention. 


1. Correctly Analyze the Situation of Educational Work 
in Our Region 


(1) Tremendous achievements which are recorded in his- 
tory. Over the past 40 and more years since the first 
primary school was set up in Qamdo in 1951, under the 
leadership of the party, the educational front of our 
region has witnessed tremendous changes. Thanks to our 
efforts of past decades, schools of all levels and various 
kinds—ranging from primary schools to universities, 
from schools of fundamental education to those of 
higher education, professional education, and adult edu- 
cation—were established, thus cultivating a large group 
of leading cadres for the party and the government as 
well as personnel of various professional fields. It is 
because our educational front has achieved major results 
that the illiteracy rate among Tibetan people decreased 
from more than 90 percent during the early period of 
liberation to around four percent now. The results 
helped free the people from ignorant and backward 
conditions created by serfdom, and enabled them to 
walk along the glorious path of modern civilization. The 
results have laid a fairly good foundation for people in 
Tibet to realize socialist modernization along with 
people in other parts of the country. 
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These results, which are hard to come by, should be 
attributed to the party and the government for their 
concern and support of educational causes in Tibet, to 
older-generation pioneers of Chinese, Tibetan, and other 
nationalities who blazed the trail of evolutional and 
constructional causes, and to educational workers who 
have worked diligently and silently on the educational 
front over the past decades. 


(2) The gap remains great. Despite the tremendous 
results, our region still lags far behind other provinces 
and municipalities with regard to educational develop- 
ment, not being able to meet the need of economic and 
social development. Comrade Deng Xiaoping once said: 
“Only after recognizing the backwardness, are we able to 
change the situation. Only by learning from the 
advanced people can we catch up with and surpass 
them.” Our region is far behind other provinces and 
municipalities in education. The gap in this respect 
remains great. Fundamental education is not popular, 
and is not able to achieve, along with other provinces 
and municipalities, the goal stipulated in the state’s 
educational program. School-age children’s attendance 
at primary schools is low and their drop-out rate is high. 
Asa result, the number of illiterate people remains large. 
We only have a limited number of middle schools, high 
schools, and professional schools. Offering little profes- 
sional training, they are not able to meet the needs of 
social development. Many things are waiting to be done 
in Tibet. But many undertakings cannot operate prop- 
erly because of a lack of managing and professional 
personnel. Although we have set up many schools, the 
teaching level of various schools at all levels is poor, as is 
the quality of their graduates. 


If the situation continues, we will not be able to solve the 
basic problems of having leading cadres and professional 
personnel at all levels. Backward education will directly 
restrict Tibet’s progress toward economic and social 
modernization. 


(3) Our performance in political and ideological work is 
poor and our moral education is a weak link. As pointed 
out by leading comrades of the central authorities at the 
Third Forum on Work in Tibet, the Dalai clique is 
desperately competing with us to win over the youths— 
the people of the next generation. Splittist elements try 
to infiltrate the educational circle by using narrow 
nationalism and religion. Scriptures have entered some 
schools and become textbooks in the classrooms. Some 
students have joined the ranks of monks. Some people 
purposely interpret this phenomena as a national feature 
in an attempt to legalize religious interference in educa- 
tional affairs. Considerably strong nationalist sentiment 
exists among some college and middle school students 
and teachers, and the political inclination of national 
splittism exists and develops among a handful of people. 
Therefore, we have arduous tasks in political and ideo- 
logical work as well as heavy responsibilities in training 
constructors and successors who possess deep love for 
the motherland and socialist undertakings. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-94-220 
15 November 1994 


(4) We must urgently strengthen the building of leading 
bodies and the teaching force of education departments. 
Tibet's vast number of cadres, teachers, and educational 
staff have carried forward the old Tibetan spirit, and 
overcome difficulties to make great contributions to 
education for the people and country. Tibet's develop- 
ment and progress is a monument to their contributions. 
Following educational development, the lack of quali- 
fied personnel on the education front is a prominent 
contradiction. Tibet's universities, middle, and elemen- 
tary schools, and various types of special schools gener- 
ally lack qualified backbone leaders as well as key 
teaching and scientific research personnel. A serious 
problem is that some leading cadres are not concerned 
about work for schools, resulting in the loss of qualified 
personnel in schools. Jealousy and pressure on qualified 
personnel is a phenomenon still existing in some depart- 
ments and units. In a few units, some teaching staff have 
not changed their stand but publicly impart splittist 
ideology among students. Some teachers do not know the 
differences between socialist education and outmoded 
education. The teaching syllabi and formats they adopt 
are far from the requirements of modern education. All 
these indicate that it is urgent to strengthen the building 
of leadership and the teaching force on the education 
front. (5) Many practical problems concerning poor 
school operating conditions and teachers’ work and living 
must be solved. | understand that the regional govern- 
ment and Chairman Gyaincain Norbu attach great 
importance to this issue. In a recent discussion of plans 
for 1995, we have placed education as one of the 
important daily work agenda items. The central govern- 
ment has greatly helped Tibet's educational undertak- 
ings. The autonomous regional party committee and 
government will also strive to solve problems. Comrade 
Gyaincain Norbu will talk about these issues in his 
report. 


The third forum on work in Tibet has shown the correct 
direction and goal for our region’s education as well as 
given us a series of practical support. Under the guidance 
of the third forum on work in Tibet, our region's 
education will have a brighter future. We must redouble 
our efforts, address existing problems, rectify our 
thinking, and overcome difficulties and problems. We 
must work with all our might to promote positive and 
down-to-earth development for Tibet's education. 


2. Resolutely Implement the Strategy of Giving 
Preference to Educational Development. Work 
Relentlessly for Training a Large Group of Constructors 
and Successors Who Possess Deep Love for the 
Motherland and Who Are Suited for the Need of 
Modernization 


(1) Raise awareness and strive to realize the strategy of 
giving preference to educational development. The task in 
education development is not a special job of educational 
departments, but the entire party's job. There will be no 
healthy development in education if party committees and 
governments at all levels do not attach importance to and 
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support the task. When studying the issue of education 
reform in 1992, I stressed that the autonomous region's 
education department must jointly manage educational 
affairs with prefectural and county party committees and 
governments. The education department alone cannot 
shoulder the heavy responsibilities in educational under- 
takings, and it will be difficult to ensure rapid develop- 
ment for education with only one department doing the 
job. Once we unify our thinking and depend on the entire 
society, it is possible to achieve an early goal of estab- 
lishing middle schools in every county and elementary 
schools in every village as well as enrolling 80 percent of 
school-age children. This proposal was forwarded during 
the Fourth Regional Meeting on Education and con- 
firmed by the central government. I think the crux of our 
task lies in party and government leaders at all levels, 
who must possess awareness of a sense of urgency. First, 
we must address the issue of understanding. Developing 
education in accordance with the principle directed by 
Comrade Deng Xiaoping is in unanimity with the CPC’s 
historical mission as well as an internal demand and 
final guarantee for realizing the basic line. Only when 
leading organs and leaders have a correct understanding 
can educational undertakings be placed on a preferential! 
position in practice. Party committees and governments 
at all levels must resolve to strengthen leading bodies on 
the education front. They must select outstanding per- 
sonnel, improve school operating conditions, be con- 
cerned about teachers’ hardships, and implement rele- 
vant policies. In short, we must comprehensively 
implement the party’s and state’s strategic principle for 
Tibet’s education, and ensure that educational develop- 
ment must not only suit the needs of modernization but 
must also surpass previous achievements. 


(2) We must comprehensively implement the party's 
policy on education and train successors who have deep 
love for the motherland and will dedicate themselves to 
socialist modernization in Tibet. The state and its people 
conduct education for the purpose of bringing up quali- 
fied personnel who will strive for their country’s regen- 
eration and for the benefit of the people, and for the 
purpose of training them to become builders and succes- 
sors conscious of socialism and having an educational 
background. The outcome of the struggie between us and 
the Dalai clique to win over successors will have a 
bearing on the future of Tibet. The success of our 
education does not lie in the number of diplomas issued 
to graduates from universities, colleges, polytechnic 
schools, and middle schools. It lies, in the final analysis, 
in whether our graduating students are opposed to or 
turn their hearts to the Dalai clique and in whether they 
are loyal to or do not care about our great motherland 
and the great socialist cause. This is the most salient and 
the most important criterion for assessing right and 
wrong, and the constributions and mistakes of our edu- 
cational work in Tibet. To successfully solve the 
problem, we must improve political and ideological 
work at schools and have political and ideological work 
run through all the teaching, study, and work at schools. 
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Moral education contains many things. It seems to me 
that, in light of Tibet's actual conditions, the primary 
task of our moral education is to successfully solve this 
fundamental problem. 


(3) We must further optimize the educational structure, 
improve the quality of education, and bring up various 
qualified personnel who meet the needs of modernization. 
We must integrate the bringing up of a new generation of 
people who have good moral ethics as well as the neces- 
sary knowledge of education and science with the improve- 
ment of the quality of education of the whole nationality. 
The connotation of education is very profound. It is not 
confined to bringing up a new generation of people. In 
addition, it must improve the quality of the whole 
nationality. To develop education in Tibet, we must 
adhere to the policy of walking on two legs. In respect of 
regular education, we must “focus attention on 
improving elementary education, give priority to devel- 
oping normal school education, continuously optimize 
higher education, and vigorously develop vocational, 
technical, and adult education.”” We must speed up the 
training of professional technicians at the primary and 
intermediate levels who are badly needed by Tibet for 
the development of its construction. Meanwhile, we 
must make efforts to obliterate illiteracy among young 
and middle-aged people, improve the quality of general 
education among laborers, and change the face of society 
in Tibet. Tibet has the highest illiteracy rate of all the 30 
provinces, municipalities, and autonomous regions in 
China, and the Zang [Tibet] nationality’s illiteracy rate is 
the highest of China’s 56 nationalities. Such an illiteracy 
rate makes the ancient Zang nationality, which boasts 
cultural traditions dating back to several thousand years, 
lag behind modern social development. As a conse- 
quence, there are many outmoded conventions and bad 
customs in our society. Instead of being done away with, 
they are still poisoning our nationality and posterity. It is 
related to the fact that the quality of general education of 
the whole nationality is still not high enough. Only by 
speeding up the process of educational development can 
we improve the quality of our nationality, promote 
development of various undertakings in Tibet as well as 
the Zang nationality in a better way, and bring about 
changes to the face of Tibet with each passing day. 


Addressing the Third Forum on Work in Tibet, General 
Secretary Jiang Zemin said: The Tibet Autonomous 
Region is a focal point of the work on minority nation- 
alities in China and is, of course, a focal area for 
minority nationalities’ education. To develop education 
for minority nationalities, we must broade., ovr horizon 
and have a correct orientation. The policy on education 
for minority nationalities constitutes an integral part of, 
and is subordinated to, the party's policy on minority 
nationalities. We must gain an understanding of and 
correctly promote development of education for 
minority nationalities in accordance with Comrade 
Deng Xiaoping’s guiding ideology—‘uphold equality 
among nationalities and accelerate Tibet's develop- 
ment”—and the party's policy on minority nationalities 
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in the new period and, in accordance with the above- 
mentioned guiding ideology and policy, we must define 
or stipulate the tasks for minority nationalities’ educa- 
tion and study new problems. The “Opinions of the CPC 
Central Committee and the State Council on Acceler- 
ating Tibet’s Development and Maintaining Its Social 
Stability” pointed out that “in judging China’s policy on 
minority nationalities and the Tibet issue, what counts is 
how to benefit the Tibetan people and enable Tibet to 
enjoy very rapid development. This is in the funda- 
mental interests of the Tibetan people and constitutes 
the fundamental criterion for assessing the work in 
Tibet.” Likewise, in promoting development of educa- 
tion for minority nationalities, what counts is how to 
benefit the Tibetan people and enable Tibet to enjoy 
very rapid development as it is in the fundamental 
interests of the Tibetan people. On the basis of this 
fundamental criterion, the purpose, orientation, and 
principles of education for minority nationalities are 
quite clear at a glance. Our education for minority 
nationalities does not stick to the ways of the old society 
or return to the state of our ancestors. Instead, in 
conducting education for minority nationalities, we 
must keep abreast of the footsteps of history and make 
the promotion of our nationality’s prosperity and 
progress our purpose. In this connection, we must also 
adhere to the principle of gearing our education to the 
needs of the world, the future, and modernization. 


(4) We should strengthen the construction of the contin- 
gents of leading bodies and teachers. The leading bodies 
of educational departments and particularly those of 
schools—ranging from kindergarten and primary 
schools to university—should be firm in their political 
orientation. They should also promote their managerial 
standard and be versed in educational work. The leading 
bodies should be good at applying the party's educa- 
tional principle to imparting knowledge and educating 
people. To judge whether the party secretary or principal 
of a school is qualified politically, we should observe 
their attitude toward major political issues. More impor- 
tantly and practically, we should see whether or not the 
political climate in their school is healthy, what kind of 
ideology they use in nurturing and guiding the broad 
masses of teachers and students, whether its graduates 
are qualified builders of the country, and whose succes- 
sors they become. As a place for cultivating people, 
schools are not a forum on “freedom.” Schools should be 
captured by socialism. We should not allow splittist 
elements and religious idealism to use the classrooms to 
poison people’s sons and daughters. Some prefectures, 
counties, and townships in our region are hesitant to 
accept the graduates of some colleges and universities in 
our region. Although they are in urgent need of teachers, 
they do not want these graduates to teach in their 
schools. This is an issues which deserves our utmost 
concern. This is a test. If such a situation cannot be 
changed in the long run, we might as well not run these 
schools at all. Of course, we cannot say that most of these 
graduates are not welcome. Besides, in the final analysis, 
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they are not the ones to be blamed. The crux of the 
matter is that we failed to carry out the party's educa- 
tional principles. If our sons and daughters are not up to 
par, it is us, instead of them, to be blamed. Schools’ 
classrooms should not be turned over to, nor should they 
be shared by others. They should be captured firmly only 
by socialism. 


Because of historical reasons, an extremely small 
number of teachers are influenced by the Dalai clique 
and religion. The behavior of these people should be 
restricted because the law of the si ie does not allow 
them to willfully disseminate harmful things in the 
classrooms so as to exert their influence on the students. 
It is necessary to strengthen ideological and political 
work among the contingents of teachers. We should 
encourage them to acquire progressive thinking, remold 
themselves, and foster a correct world outlook, outlook 
on life, and national viewpoint. This does not mean that 
“left” things can come back again. As you well know, 
former Premier Zou Enlai once said: “Never too late to 
learn and remold oneself.” Comrade Deng Xiaoping 
said: “In our socialist society, all people have to go 
through the process of remolding themselves. Moreover, 
all people should continue to remold themselves, study 
new issues, accept new things, and conscientiously resist 
intrusion of the capitalist class so as to better shoulder 
the glorious and tremendous task of turning China into a 
socialist country that is strong and modern.”” Remolding 
means progress. Chairman Mao Zedong said that it is 
necessary to regularly clean up ideological dust. We do 
not mean that only comrades on the educational front 
should remold themselves. Comrades on other fronts 
should also remold themselves. Those comrades in grass- 
roots units are not the only people who should remold 
themselves. The higher a person's position is, the more 
frequently and conscientiously they should remold them- 
selves. If a person loses contact with reality and is 
backward ideologically for failing to remold himself, 
how can they become a leader? Being unable to have a 
clear understanding of the situation, where will they lead 
the people? One should remold oneself with a clear 
objective in mind when meeting a problem. Ideological 
remolding is an inevitable way for us to persist in the 
proletarian world outlook and in the materialist world 
outlook. 


Party corimittees and governments at all levels, educa- 
tional organizations at all levels, party leaders and 
administrators of schools, as well as all teachers, staff 
members, and workers should have a profound under- 
standing of the Third Forum on Work in Tibet, seize the 
opportunity, foster ambition, and accelerate educational 
undertakings in our region so as to make more contribu- 
tions in promoting long-term peace, stability, and pros- 
perity in Tibet; in bringing about a fundamental change 
in Tibetan society; and in helping the Tibetan nationality 
walk even faster into the world of advanced nationali- 
ties. 
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Northeast Region 


Jilin Secretary Discusses Plenum Decision 


SK1111095794 Changchun JILIN RIBAO in Chinese 
26 Oct 94 pp 1,7 


[By reporter Guo Yuxue (6753 3768 1331): “Conscien- 
tiously Implement the Decision and Strengthen Party 
Building”) 


[FBIS Translated Text] On the morning of 24 October, 
leading comrades of the provincial party committee. 
including He Zhukang, Zhang Yuegi, and Su Rong, 
travelled to the party school of the provincial party 
committee to hold a forum with students of the No. ! 
training class in order to discuss the issues of how to 
implement the guidelines of the Fourth Plenary Session 
of the 14th CPC Central Committee, how to conscien- 
tiously study and impiement the “decision,” and how to 
strengthen party building. He Zhukang pointed out: It ts 
necessary to understand the importance and urgency of 
strengthening party building from the high plane of 
ensuring a long period of order and stability in the 
country as well as national prosperity and development, 
and it is necessary to conscientiously study and imple- 
ment the central “decision” in a down-to-earth manner. 


At the forum, Cui Jie, deputy secretary of the Tonghua 
Iron and Steel Company party committee; Li Xiangting, 
secretary of the Jilin Forestry Institute party committee; 
Li Peide, deputy secretary of the Tonghua party com- 
mittee; Yang Guogin, secretary of the Changchun Dis- 
cipline Inspection Commission; and Yue Qingyou, 
member and secretary general of the Standing Com- 
mittee of the Baicheng party committee, gave briefings 
one after another on their understanding and experi- 
ences in studying the central “decision” in line with 
reality, and proposed some good viewpoints and sugges- 
tions for further strengthening party building. 


After the students’ speeches, Comrade Zhang Yueqi 
spoke. He called on the students to continuously and 
conscientiously study the central “decision” on the basis 
of studying in the party school. He added: This is a 
long-term task, so it is necessary to seize the opportunity 
and enhance party building to a new level. Not only 
those who engage in party affairs should pay attention to 
party building, but those who engage in other fields of 
work should also stress party building, and should push 
forward all fields of work in the province. 


Following that, Comrade Ge Zhukang gave an important 
speech. He warmly affirmed the study achievements of 
the students, and praised them for offering profound and 
inspiring speeches. 

Comrade He Zhukang particularly talked about four 
issues. 

1. We should fully understand the importance and 
urgency of strengthening party building from the high 
plane of the overall situation. 
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He Zhukang stated: The central “decision” is a program- 
matic document. We should conscienticusly study and 
profoundly understand it, and should grasp party 
building with our full attention. First, we should view the 
important significance of strengthening party building 
from the current complicated and changeable interna- 
tional situation, the domestic situation of unceasingly 
deepening reform, and the historical mission we have 
shouldered. Our party is strong and the leadership is 
effective, but the situation is complicated and the tasks 
are arduous. Our leadership and knowledge levels cannot 
meet the demands of the development of the socialist 
market economy. Second, judging from the present sit- 
uation of the party, problems of one kind or another 
have existed in terms of building the party's ideology, 
organizations, and work style, problems which urgently 
need to be solved. It is not right to exaggerate problems. 
Contrarily, neither is it right to ignore or fail to recognize 
existing problems. We must keep a clear mind toward 
this point and enhance awareness in grasping party 
building. Third, now is the opportune time for strength- 
ening party building. We should seize the opportunity 
during reform and development, and should do also so in 
party building. 


2. We should realistically attend to this new and great 
project. 


He Zhukang pointed out: The party Central Committee 
regards party building as one of the new and great 
projects, has put it in front of the entire party, and has 
stipulated clear and definite objectives and tasks. This is 
a strategic measure for correctly summing up the histor- 
ical experiences and lessons proposed by taking a broad 
and long-term view, a view which affects not only the 
party itself but which also has a direct bearing on 
ensuring a long penod of order and stability in the 
country as well as the entire nation’s prosperity and 
development. We must fully understand this point. If we 
neglect party building, the party's cohesion and fighting 
strength will be harmed, and the consequences will be 
dreadful to contemplate. The “decision” proposes 
efforts be made to build our party into a Marxist political 
party that arms itself with the theory of building 
socialism with Chinese characteristics; that serves the 
people wholeheartedly; that strengthens itself ideologi- 
cally, politically, and organizationally; that can stand all 
sorts of risks; and that always marches in the van of the 
times. This demand is very high, but we must strive to 
realize it. To realize this objective, we must attend to the 
following points: First, we should do a good job in 
grasping the work of using Deng Xiaoping’s theory of 
building socialism with Chinese characteristics to arm 
the entire party since this 1s a basis and strategic task. It 
is necessary to study the original works and to exert 
efforts to grasp the scientific system of this theory. We 
should cultivate an attitude of emancipating the mind 
and seeking truth from facts, and should actively pro- 
mote the creative spirit. We should consciously use this 
theory to study and solve current important issues and to 
guide our practice. Through study, we may clarify the 


FBIS-CHI-94-220 
15 November 1994 


issues of what is socialism and how to build socialism, 
and may enhance our awareness in implementing the 
party's basic line. On the matter of principle that affects 
the overall situation, leading cadres at all levels must be 
clear-headed and steadfast. Second, we should uphold 
the principle of serving the people wholeheartedly, and 
should uphold the mass line of getting the masses’ 
opinions and referring those opinions back to the 
masses. Under the conditions of developing a socialisi 
market economy, we still need to use the party principle 
of wholeheartedly serving the people to set demands on 
all party members. It is necessary to pay attention to 
ideals; to the overall situation, and to the dedication and 
subordination of personal interests to those of the col- 
lective, and to partial interests to that of the whole. 
Cadres should set examples with their own conduct, and 
stould take the lead in setting examples. We should 
believe in and rely on the masses; go deeply to the 
masses; learn from them; fully mobilize their enthu- 
siasm; and translate the party's line, principles, and 
policies into the conscious actions of the masses. Con- 
tinued efforts should be made to strengthen the building 
of party style and administrative honesty; to realistically 
attend to the anticorruption struggle; and to check 
unhealthy trends in various trades. Third, we should 
attend to the building of party organizations. The 
building of the party's ideology, work style, and organi- 
zations complements each other. The three major points 
proposed in the “decision” on strengthening organiza- 
tional construction is very specific. Democratic cen- 
tralism is a centralism based on democracy. In the 
process of upholding and improving democratic cen- 
tralism, we must establish and perfect all relevant rules, 
regulations, and systems in line with reality. We should 
resolutely safeguard the authority of the party Central 
Committee and of party committees at all levels. Grass- 
roots party organizations are the basis for the entire work 
and are ihe fighting strength of the party; therefore, it is 
of utmost importance to successfully build grass-roots 
party organizations. Only when the basis 1s consolidated 
can the whole party organization be consolidated. We 
should enhance the overall level of the ranks of cadres, 
should have specific plans and definite objectives for 
selecting and cultivating leading cadres with hoth ability 
and political integrity, and should do a good job in 
training professionals. 


3. We should correctly recognize the situation. 


He Zhukang also pointed out: Our province has main- 
tained a good economic performance, which is marked 
by tue unceasing deepening of reform, by smooth 
progress in all major reform measures, by sustained 
economic growth, and by social stability. To judge the 
situation, we must see the main aspects and the devel- 
opment trend. Presently, we are in a crucial period of 
carrying out reform. The situation is developing rapidly, 
the changes are major, the progress is uneven, and the 
various kinds of social contradictions are fairly concen- 
trated. To observe the situation, we must make an 
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overall analysis and must ponder things comprehen- 
sively. For example, we must specifically analyze infla- 
tion. There are factors of ineffective management and 
operation, as well as measures which we must adopt, 
when reforming the price system. On the one hand, there 
is inflation and increases in commodity prices; on the 
other hand, some commodities are overstocked, showing 
that this is not a comprehensive inflation but a structural 
contradiction. To resolve this, we must first control the 
overall social supply and demand, which means we 
should control the scale of investment in fixed assets 
other than investment in farmland capital construction, 
and should reduce nonproductive investments and insti- 
tutional purchasing power. Second, we should actively 
increase the supply of essential goods while at the same 
time correctly guide consumption. Judging from the 
situation, we must also proceed from the basic national 
situation that our country is dense in population and 
weak in foundation. 


4. We should comprehensively understand and continue 
to implement the “20-character” principle defined by 
the central authorities earlier this year. 


He Zhukang pointed out: The principle of “seizing 
opportunity, deepening reform, expanding opening up, 
promoting development, and maintaining stability” as 
defined by the central authorities is a work principle for 
a considerably long period to come. To implement this 
principle, we must promote the indomitable and enter- 
prising spirit and must realistically seize and make good 
use of opportunity. The decision made by the provincial 
party committee on working hard for three years to 
mBke the economy reach a new stage is positive and 
yields very good results. We should conscientiously sum 
up the experiences in working hard for three years to 
make the economy reach a new stage, should press on to 
the finish without letting up, and should enable the 
economy to jump to another new height through several 
years of efforts. 


Responsible comrades of the general office of the pro- 
vincial party committee and of the propaganda and 
organizational departments of the provincial party com- 
mittee also attended the forum. 


Jilin Governor on Scientific Progress 


SK1011124794 Changchun JILIN RIBAO in Chinese 
20 Oct 94 pl 


[Article by Gao Yan, governor of Jilin Province: “Con- 
scientiously Enforce the Law on Scientific and Techno- 
logical Progress and Establish and Improve an Operating 
Mechanism for Organically Combining Science and 
Technology With the Economy™] 


[FBIS Translated Text] The “PRC Law on Scientific and 
Technological Progress” has been in effect for one year, 
and enforcement of the “Jilin Provincial Regulations on 
Scientific and Technological Progress” has also begun. 
This will play a tremendous role in further improving 


REGIONAL AFFAIRS 87 


China’s laws on science and technology, in deepening the 
reform of the scientific and technological system, and in 
promoting the organic combination of science and tech- 
nology with the economy. 


The law on scientific and technological progress is the 
fundamental! guarantee for promoting tne organic com- 
bination of science and technology with the economy. 


In the history of the development of human civilizations, 
each and every significant breakthrough in science and 
technology brought about profound changes in produc- 
tive forces and tremendous progress in human society. In 
the final analysis, the current world competition is the 
competition of overall national strength, of which the 
key is the competition of science and technology. With a 
keen insight into this major historical trend, Comrade 
Deng Xiaoping, at the national scientific and technolog- 
ical conference held on 18 March 1978, put forward the 
two important theories that “science and technology are 
productive forces” and that “scientific and technical 
personnel are a part of the working class,” thus laying an 
ideological and theoretical foundation for China to for- 
mulate the principles and policies for reform and 
opening up in the new period. In view of the history of 
scientific and technological development and the major 
trend of the new scientific and technological revolution 
throughout the world, 10 years later Comrade Deng 
Xiaoping put forward the scier. tific theory that “science 
and technology are productive forces and primary pro- 
ductive forces.” From a brand-new visual angle of the 
new scientific and technological revolution of the world, 
he comprehensively explained the profound meaning of 
modern social productive forces and correctly appraised 
the primary role of science and technology in promoting 
economic and social development. 


Social productive forces involve a large system com- 
posed of independent elements—such as laborers, labor 
tools, and targets of labor—and non-independent ele- 
ments—such as science and technology as well as orga- 
nization and management. Science and technology are 
the most important non-independent elements of the 
system of productive forces. They should go through a 
process of embodiment and rationalization of produc- 
tion measures, organization, and management before 
they are transformed into productive forces. The process 
of embodiment means using science and technology to 
arm laborers and production tools. The process of trans- 
forming science and technology into productive forces is 
one of combining science and technology with produc- 
tion activities, namely a process of combining science 
and technology with the econorsy. The science and 
technology not combined with the economy are merely 
latent productive forces. To effectively combine science 
and technology with the economy, it will not work to rely 
on the forces of science and technology alone. We still 
need powerful support from social forces and economic 
strength as well as an optimal and stable legai environ- 
ment. 
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The law on scientific and technologicai progress is the 
basic law to guide and promote scientific and technolog- 
ical development during the new period; is the basic 
guiding principle for the entire party and the people 
throughout the country to promote scientific and tech- 
nological progress; and is the fundamental basis for 
formulating the policies, laws, and regulations on scien- 
tific and technological development for the 1990's and 
for the next century. Guided by Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics and its practice. and upholding the strategic idea 
that science and technology are primary productive 
forces, this law comprehensively and systematically sum- 
marizes the historical experiences in developing science 
and technology during the four decades and more since 
the founding of the country, especially the successful 
practice in reform, opening up, and development in the 
scientific and technological fields following the third 
plenary session of the iIth party Central Committee; 
defines the basic principles, policies, layout, and major 
measures for China's scientific and techr. ological devel- 
opment; clarifies the responsibilities of the state and 
society for promoting scientific and technological 
progress; and puts forward a series of important legal 
systems for deepening scientific and technological 
reform, opening up wider to the outside world, acceler- 
ating scientific and technological development, and pro- 
moting the combination of science and technology with 
the economy. It is the fundamental guarantee for facili- 
tating the effective combination of science and tech- 
nology with the economy. 


We should establish and improve, as soon as possible, 
the operating mechanism for combining science and 
technology with the economy. 


The strategic principle of “gearing scientific and techno- 
logical work to the needs of economic construction and 
relying on science and technology to develop economic 
construction,” put forward by the party Central Com- 
mittee and the State Council in 1982, profoundly 
expounds the internal relations and interaction between 
science and technology and the economy. Facts have 
proven that this principle is correct and fruitful, and has 
yielded fairly good results in the course of practice. 
Judging from the situation in Jilin, we have won sub- 
stantial achievements in combining science and tech- 
nology with the economy thanks to the importance 
attached to it by leaders at all levels, the positive work of 
the departments concerned, and the active coordination 
of people across the province. However, we still fall far 
short of the demand for developing the socialist market 
economy, and an operating mechanism for effectively 
combining science and technology with the economy has 
yet to be established. We have the following conspicuous 


problems. 


First, enterprises lack the motivation to apply scientific 
and technological achievements. Long shackled by the 
ideas of a planned economy, some enterprise leaders 
have a poor awareness of the market and of competition, 
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and often resort to myopic behavior when making polli- 
cies. When their products are selling well, they pay no 
attention to technological innovation and product devel- 
opment; when the market changes and sales become 
sluggish, they face numerous difficulties and lack the 
capacity for technical transformation and product devel- 
opment. In this way, they often miss good opportunities 
for updating technology. As a result, a contrast emerges 
in which enterprises with the capacity lack the motiva- 
tion, and those with the motivation lack the capacity. In 
addition, the poor economic efficiency of enterprises, 
their weak strength, and their lack of scientific and 
technical personnel also objectively affect their capacity 
for development and for applying technological achieve- 


ments. 


Second, the channels for scientific research institutes to 
transfer scientific and technological achievements to the 
production field are clogged. The incompatibility of the 
systems of some scientific research institutes with those 
of enterprises has not only severed the ties between 
scientific research and production, but has also bur- 
dened the connection and the communication bet=<cn 
basic research, applied research, and development 
research within scientific research institutes with the 
impediment of an administrative subordinative relathon- 
ship. Failure to successfully connect the various links 
between scientific research and production, and failure 
to successfully divide and coordinate work in scientific 
research at the same level, have led to an overla>ping of 
projects. Since scientific research units have poor condi- 
tions for intermediary experiments, many scientific 
research achievements cannot be put into industrialized 
production without intermediary experiments. Due to a 
lack of close connection with production, scientific 
research units can neither precisely know the needs of 
production nor timely react toward changes in market 
demand. Asa result, the effective supply of scientific and 
technological achievements is not sufficient. 


Third, we lack the policies and measures to encourage 
scientific research nersonnel to enter the maior battle- 
field of economic construction. The distribution system, 
technical title appraisal system, and scientific and tech- 
nological award system of scientific research units have 
failed to develop effective incentive mechanisms, scien- 
tific research institutes have become administrative 
offices, and they have difficulties in transferring their 
overstaffed personnel. Those assigned with tasks pay 
attention to only the quantity and level of their research 
achievements, and conduct scientific research merely for 
the purpose of research; those not assigned with tasks 
would rather stay in offices doing nothing than go to the 
forefront of production to help solve practical problems. 
This is a serious waste of talent. 


Fourth, the intermediary links for commercializing tech- 
nological achievements are not perfect. Technology and 
information markets, technology-trade integrated orga- 
nizations, and technology intermediary organizations 
are not well developed, which leads to a lack of vehicles 
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by which to combine science and with the 
economy. ee en ee ee oe 


monk within enterprises. 8 eed are the mainstay 
of the market economy and the places where science and 
technology are combined with the economy. Only 
through market competition can enterprises feel the 
need for science and ogy. We shvuld 
strengthen, according to law, the role of the market 
mechanism in promoting scientific and technological 
progress; should improve the operating mechanism of 
enterpnses, and should enhance enterprises’ capacity for 
assimilation and technological innovation. 
The focus is in implementing the system of enterprise 
investment in scientific and technological development 
and the system whereby chief engineers assume full 
responsibility; in building and improving scientific 
research institutes sponsored by plants; in facilitating 
enterprises’ cooperation with research and development 
institutes and schools of higher learning; in supporting 
the development of high-tech enterprises and high-tech 
products; and in improving enterprises’ technological 
quality and competitive edge im the market. 
2) We should establish a modern system for research and 
development institutes. We should grant research and 
development institutes, according to law, autonomy in 
research and development, production and business 
activities, use of funds, establishment of organs, and 
employment of personnel, should encourage scientific 
and technical personnel as well as various quarters in 
society to build various types of nongovernmental scien- 
tific research institutes; should divert the personnel and 
adjust the structure of scientific research institutes in 
line with the principle of concentrating on scientific and 
technological research, and at the same time encourage 
the commercialization of research results, should 
encourage scientific research institutes to cooperate with 
colleges and enterprises; and should support scientific 
research institutes to establish technology-industry-trade 
integraied economic entities or technology- 
agriculture-trade integrated economic entities, and turn 
themselves into enterprises lead |yy scientific research. 


3) We should establish a system to open the technology 
market. We should invigorate, according to law, the 
mainstay of the market; lift controls on all major tech- 
nology elements, and carry out numerous activities to 
commercialize technological achievements such as tech- 
nological development, technology transfers, technical 
consultations, technical services, technical contracts, 
and purchase of shares with technology. We should 
establish and improve the various technological interme- 
diary organizations, technology trading centers, and 
organizations conducting technology-related business 
activities to provide various intermediary services such 
as market broke age, consultation, market investigation, 
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guarantee, according to law, the right of scientific 
and techaiosl porssand to poovide techniesl consul 
tion and technical service during their spare time. We 

support scientific and technical personnel to 
iid or lead enterprises or other economic entities, 
should encourage the personne! of schools of higher 
learning and scientific research units, and scientific and 
technical personnel from enterprises, to take concurrent 


First, through the enforcement of the Law on Scientific 
and Technological Progress, we should establish 
throughout society the idea that science and technology 
are primary productive forces. Scientific and technolog- 
ical knowledge and its theoretical system are the impor- 
tant foundation for the production and development of 
Marxism. The sense of respect for science and tech- 
nology and the level in science, technology, and culture 
manifest the modern spiritual civilizat:on of a nation. By 
enforcing the Law on Scientific asd Technological 
Progress, we should vigorously create a trend of learning 
science and technology throughout society, especially 
among leading cadres at all levels; should establish a 
social practice of respecting science and advocating 
civility; should cultivate the realistic spirit of acting 
strictly according to the law of nature and the law of 
economics; and should raise the awareness of the entire 
society in science and technology and in laws. 


Second, we should step up formulation of supporting 
administrative regulations or specific methods for imple- 
mentation. As the Law on Scientific and Technological 
Progress involves broad areas of science and technology, 
economics, and society—and since it covers the impor- 
tant aspects of reform, opening up, and development—- 
we need to formulate supporting administrative regula- 
tions of methods for its implementation in order to 
further specify, explain, supplement, and standardize 
relevant stipulations to make the law more compatible 
with our purposes and to make it more operable. In the 
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near future, we should increase formulation of specific |§ due to the inordinately large increase in 

and detailea regulations for enforcing the stipulations of — funds. The pressure resulting from inflation has not only 
the Law on Scientific Technological Progress con- affected the normal operation of the national economy, 


cerning the dissemination of scientific and technological 
achievements, the flow of scientific and technical per- 
sonnel, the management of scientific and technological 
funds, the development of high and new technology, the 
establishment of modern systems for scientific research 
institutes, the improvement of rural scientific and tech- 
nical service systems, and the establishment of systems 
for the scientific and technological progress of enter- 
prises. 

Third, we should be strict in truly enforcing the Law on 
Scientific and Technological Progress to the lettcr. The 
basic principles and major systems defined in the Law on 
Scientific and Technological Progress are tremendously 
authoritative and authentic for execution. By enforcing 
this law, we should conscientiously implement the 
system of including scientific and technolcgical progress 
in the targets of governments and administrative depart- 
ments in charge at all levels for evaluation on a regular 
basis. We should implement the system of standardized 
management of the input and use of scientific and 
technological funds. We should implement the system of 
affixing, according to law, administrative and civil lia- 
bilities, or even criminal habilities when offenses consti- 
tute a crime, of persons directly responsible for violating 
the relevant stipulations of the Law on Scientific and 
Technological Progress. We should make all of society, 

especially leaders at all levels, more active and enthusi- 
astic in relying on scientific and technological progress in 
order to promote economic construction and social 
progress. We should facilitate the supporting reform for 
the combination of science and technology with eco- 
nomics, and should more rapidly establish a mechanism 
for organically combining the socialist market economy 
system and market economy with technological innova- 
tions. 


ee 


§K1411023494 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 11 Now 04 


{[FBIS Translated Text] The provincial television- 
telephone meeting held by the provincial government on 
10 November urged the province to implement consci- 
entiously the guidelines of the national television- 
telephone conference on strictly controlling the inordi- 
nately large increase in consumpticn funds and 
strengthening moncy management and to pay close 
attention to this work until good results are achieved. 


In his speech to the meeting, Vice Governor Yang Zhihai 
pointed out: The State Council's call for controlling the 
inordinately large incrésse in consumption funds and 
strengthening moncy management represents an impor- 
tant measure to ensure a sustained. coordinated, and 
healthy development in the national economy. Since the 
beginning of this year, price rises have remained high 


compared with the same penods last year. Institutional 


should strictly control administrative expenses and 
reduce irrational expenses. It should resolutely simplify 
meetings and lower their standards. It should strictly 
control institutional purchases of ‘.\¢ expensive com- 
modities under state control, sirx-‘y prohibit use of 
public funds for buying gifts and giving lavish parties, 
and strictly prohibit wanton issuance of materials. We 
should further: strengthen the pianning and management 
of the total wages and conscientiously carry out the 
annual wage plan defined by the provincial government. 
The increase rate of enterprises’ total wage should be 
kept within the increase rate of their profits, and that of 
workers’ actual average wage should be kept within the 
increase of the enterprises’ ‘abor productivity. We 
should resolutely stop wanton issuance of bonuses and 
allowances of all types, strictly abide by the standards of 
bonuses and allowances as stipulated by the state, and 
strictly forbid wanton issuance of treasury bonds in place 
of cash. We should bring the growth of labor insurance 
welfare funds under strict control. We should strengthen 
management of market prices. According to the arrange- 
ments of the State Council and the provincial party 
committee and government, no new price rise measures 
should be issued this year. We should price 
supervision and inspection to make Heilongyiang’s price 
index lower than the national average. We should strictly 
enforce financial and economic discipline. Tax depart- 
ments should reinforce the collection and management 
of personal income tax. and banking departments should 
reinforce the management of the money and the super- 
vision of the moncy expenditures on wages of the units 
that have opened accounts, exert more efforts to with- 
end spending sprees. 
Speaking on strengthening leadership and increasing 
efforts in work, Yang Zhihai said: Major responsible 
comraoes of all prefectures and cities and all concerned 
departments should regard tt as a current important task 
to implement the guidelines of this meeting. They should 
sauna, Comeau Ga GH ie Ga be 
Concerned departments should also work in 
ae coordination. Conscientious efforts should be 
made to achieve success in organization, inspection, and 
supervision. 
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KMT Troops Reportedly Shell Xiamen Suburbs 


XINHUA Chinese Report 


OW 1411164894 Beijing XINHUA Domestic Service in 
Chinese 1602 GMT 14 Nov 94 


[FBIS Translated Text] Beijing, 14 Nov (XINHUA)—A 
department concerned in Xiamen has reported that at 
about 1040 [0240 GMT] today, Kuomintang [KMT] 
troops stationed on Xiao Jinmen [Little Quemoy] fired 
at least a dozen shells which fell on the Tatou natural 
village in Huangcuo in the suburban area of Xiamen, 
injuring four persons, two of them seriously. The injured 
persons are now being treated by a department of the 
city. 


XINHUA English Report 


OW 1411174394 Beijing XINHUA in English 1735 
GMT 14 Nov 94 


{[FBIS Transcribed Text] Beijing, November 14 (XIN- 
HUA) —The Kuomintang troops stationed on the lesser 
Jinmen Island off the coast of Fujian fired at least a 
dozen shells today at the Tatou natural village of the 
Huangcuo village in the suburbs of Xiamen city in east 
China’s Fujian Province at about 10:40 [0240 GMT] on 
the morning of November 14, leaving four people 
wounded. 


At present, the four people, among whom two were 
seriously wounded, are receiving emergency medical 
treatment, according to the Xiamen city department 
concerned. 


Fujian Radio Report 


HK 1411233094 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 14 Nov 94 


{[FBIS Translated Text] A department concerned in 
Xiamen hzs reported that at about 1040 [0240 GMT] 
yesterday, Kuomintang troops stationed on Xiao Jinmen 
[Little Quemoy] fired at least a dozen shells which fell on 
the Tatou natural village in Huangcuo village in the 
suburban area of Xiamen, injuring four persons, two of 
them seriously. The injured people have been treated by 
the department concerned in Xiamen City. 


Spokesman Expresses ‘Grave Concern’ 


OW1511050194 Beijing XINHUA Domestic Service in 
Chinese 0407 GMT 15 Nov 94 


[FBIS Translated Text] Beijing, 15 Nov (XINHUA)— 
Today, a State Council Taiwan Affairs Office spokesman 
commented on the incident of Taiwan authorities’ 
troops on Xiao Jinmen shelling the suburbs of Xiamen 
City and injuring residents there. The spokesman said: 
We would like to express our grave concern [yan zhong 
guan zhu 0917 6850 7070 3137] over the shelling and 
regard it as a vicious incident [e xing shi jian 1921 1840 
0057 0115] undermining the peaceful atmosphere across 
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the Taiwan Strait. The spokesman strongly condemned 
the Taiwan authorities’ evil act [zui e xing jing 4997 
1921 5887 1777] and firmly demanded that they rapidly 
ascertain and make public the facts and severely punish 
the troublemakers. 


Further on Spokesman’s Remarks 


OW 1511074694 Beijing XINHUA in English 0652 
GMT 15 Nov 94 


{[FBIS Transcribed Text] Beijing, November 15 (XIN- 
HUA)—A spokesman of the Taiwan Affairs Office of the 
State Council today strongly condemned the bom- 
barding of a Fujian village by Kuomintang troops sta- 
tioned on the lesser Jinmen [Quemoy] Island. 


“We express grave concern over the incident,” the 
spokesman said in a statement, calling it “a vicious 
incident that sabotaged the peaceful atmosphere across 
the Taiwan Straits.” 


The spokesman strongly condemned the Taiwan author- 
ities for the evil act and firmly demanded the Taiwan 
authorities investigate into the incident immediately, 
make public the facts and severely punish the persons 
responsible for the incident. 


The Kuomintang troops stationed on the lesser Jinmen 
Island off the coast of Fujian fired at least a dozen shells 
at the Tatou Natural Village of the Huangcuo Village in 
the suburbs of Xiamen City in east China's Fujian 
Province at about 10:40 on the morning of November 
14, leaving four people wounded. 


ZHONGGUO XINWEN SHE on Spokesman 
Remarks 


HK1511134094 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1229 GMT J5 Nov 94 


[FBIS Translated Text] Beijing, 15 Nov (ZHONGGUO 
XINWEN SHE)—A spokesman from the Taiwan Affairs 
Office of the State Council made a statement today on 
the shelling in Xiamen by the Taiwan authorities’ troops 
stationed in Xiao Jinmen, in which residents were killed 
and injured in the incident. The spokesman said: We 
express serious concern [yan zhong guan zhu 0917 8650 
7070 3137] over the incident and maintain that it is a 
vicious fe xing 1921 1840] incident jeopardizing the 
peaceful atmosphere across the strait. 


The spokesman strongly denounced the Taiwan author- 
ities’ act of crime [zui e xing jing 4997 1921 588° 1777] 
and firmly demanded the Taiwan authorities to swiftly 
ascertain the facts, make them public, and severely 
punish the troublemakers. 


Qian Qichen Views Taiwan APEC Status, ‘Armed 
Invasion’ 

OW 1311001694 Beijing XINHUA Domestic Service in 
Chinese 1553 GMT 12 Nov 94 


[By reporters Zhao Xinkac (6392 2450 5072) and Yuan 
Bingzhong (5913 3521 1813)] 
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[FBIS Translated Text] Jakarta, 12 Nov (XINHUA)}— 
Qian Qichen, Chinese vice premier and foreign ininister, 
pointed out here today that Chinese Taibei [Taipei] and 
Hong Kong joined the APEC forum as regional econo- 
mies. 


Qian Qichen made these remarks at a joint news confer- 
ence after the close of the sixth APEC ministerial 
meeting. 


Qian Qichen said: The PRC, Chinese Taibei, and Hong 
Kong simultaneously joined APEC in 1991. At that time, 
APEC reached an agreement with all parties concerned, 
including Chinese Taibei, that the PRC would join 
APEC as a sovereign state while Chinese Taibei and 
Hong Kong would join as regional economies; and that 
Chinese Taibei and Hong Kong can only send officials 
responsible for economic affairs to the APEC ministerial 
meetings. Qian Qichen said that consensus was reached 
before the informal APEC summit was held in Seattle in 
the United States last year that Chinese Taibei can only 
send an official in charge of economic affairs to the 
APEC summit. 


When a correspondent from Taiwan inquired about the 
so-called issue of an “armed invasion of Taiwan [wu li 
fan tai 2976 0500 3690 0669],” Qian Qichen said: We 
have always upheld the goal of a peaceful reunification of 
the motherland, and the so-called “armed invasion” will 
not occur [bu hui fa sheng 0008 2585 4099 3932]. 
However, the use of military force would be inevitable if 
Taiwan declares independence or if an external force 
invaded Taiwan. 


Taiwan Welcome To Join Three-Gorges Relics 
Excavation 


OW 1011145694 Beijing XINHUA in English 1403 
GMT 10 Nov 94 


{[FBIS Transcribed Text] Beijing, November 10 (XIN- 
HUA)—A top Chinese relics-protection official said here 
today that the mainland welcomes archaeologists from 
Taiwan Province to join the excavation of cultural relics 
in the Three Gorges area. 


The Three Gorges on the Chang Jiang river are where 
China is building its largest water-conservancy project. 


Zhang Degin, director of the State Cultural Relics 
Bureau, made the remark prior to his departure for 
Taiwan in his capacity as president of the China Asso- 
ciation for Relics Exchanges. 


The mainland will open to Taiwan all its excavations, 
museums and places of cultural relics under protection, 
said Zhang, who is to head a delegation of nongovern- 
mental cultural relics workers to attend a seminar on 
museums scheduled to open Sunday in Taiwan. 


He added that the Taiwan side is expected to co-operate 
with the mainland in relics-protection projects. 


FBIS-CHI-94-220 
15 November 1994 


He also expressed the hope that palace museums in both 
Beijing and Taibei [Taipei] would exchange exhibits of 
their relics. 


On his up-coming trip to Taiwan, Zhang said that his 
14-member delegation is composed of experts from the 
China Institute of Cultural Relics and Beijing Univer- 
sity, as well as the curators of China’s major museums, 
including the Museum of Chinese History, the Palace 
Museum and local museums in Shanghai and Nanjing 
cities, and Shaanxi, Gansu and Liaoning Provinces. 


The delegation has prepared papers on the achievements 
and experience of relics excavation and protection on the 
mainland over the past 40-odd years for a seminar to be 
hosted by the Taiwan-based Straits Exchange Founda- 
tion (SEF) and a private taiwan cultural foundation. 


Leading archaeologists and the curators of 22 museums 
in Taiwan will also attend the seminar. 


After the seminar, the mainland delegates will go on 
lecture tours around the island. 


Experts say that this museum-related exchange activity 
is the most important ever across the straits. 


Relics exhibitions sponsored by the mainland in recent 
years in Taiwan include those featuring terracotta war- 
riors and horses, dinosaur fossils, Dunhuang relics and 
other national treasures. 


Meanwhile, private Taiwan relics collections have been 
shown in the Palace Museum in Beijing. 


Last spring a delegation of archaeologists from Taiwan 
visited the Three Gorges area and made suggestions 
regarding relics- protection there. 


“Their ideas and suggestions proved very helpful for our 
work,” Zhang commented. 


He said that more exchanges of relics exhibits will help to 
promote understanding and cultural recognition 
between the people on both sides of the Taiwan Straits. 


He also said he hoped that the Taiwan side would set up 
an organization similar to the mainland-based China 
Association for Relics Exchanges, so that the two sides 
can hold regular consultations and thus enhance co- 
operation and exchanges between relics departments 
across the straits. 


Zhang and his delegation will leave Beijing tomorrow. 


New Regulations To Encourage Taiwan 
Investment 

OW 1511090394 Beijing XINHUA in English 0836 
GMT 15 Nov 94 


{[FBIS Transcribed [ext] Beijing, November 15 (XIN- 
HUA)—The Beijing Municipal Government has pro- 
mulgated new regulations to encourage investment from 
Taiwan. 
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According to the regulations, Taiwan investors can 
become involved in diversified forms of businesses, 
including purchasing enterprise stocks, bonds and prop- 
erty rights, and real estate, and establish holding compa- 
nies. In addition, they are free to establish joint ventures, 
co-operative ventures and solely-owned businesses, and 
engage in compensation trade, processing with supplied 
materials, leasing and operation under contract. 


Businesses solely owned by Taiwan proprietors can 
decide the terms of operation themselves, while those of 
the joint ventures and co-operative ventures should be 
determined by all partners. 


In a bid to encourage large-scale investment, the regula- 
tions provide flexibility in the requirements for regis- 
tered capital for projects exceeding 100 million U.S. 
dollars in investment, while the registered capital for 
smaller projects shall not be lower than 25 percent of the 
total investment. 


The raw and semi-finished materials and equipment 
imported by Taiwan-funded businesses for production 
and the products to be exported by them shall be 
exempted from import and export tariffs, the regulations 
decide. 


Taiwan investors involved in infrastructure projects will 
be allocated a certain amount of land which can be used 
for real estate development or trading related to the 
investment. If approved, they can also issue infrastruc- 
ture construction bonds both within and outside China. 


Taiwan investors are encouraged to engage in compre- 
hensive agricultural development and development in 
mountainous areas. Land used for processing of farm 
and sideline products can be treated as agricultural land, 
and can be used to establish wholesale and retail busi- 
nesses for farm and sideline products in the form of joint 
co- operative ventures. 


Taiwan investors are encouraged to acquire, rent or 
contract money-iosing enterprises or transform such 
enterprises in form of joint or co-operative ventures. 
They are also allowed to shift the production of these 
enterprises and to sell the products within China. 


With approval, Taiwan-invested enterprises can jointly 
run retail businesses with locai retailers, or open chain 
shops or supermarkets in the form of joint or co- 
operative ventures. Such enterprises can deal in imports 
and exports. 


Taiwan financial institutions and groups and the related 
enterprises can apply to set up banks or non-banking 
financial institutions. 


Taiwan investors can buy houses for sale on the Beijing 
market. Local schools and kindergartens are available for 
their children. 


Taiwan investors’ relatives living outside Beijing are 
allowed to settle in Beijing’s suburban districts and 
counties. 
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The legal profits and other income of the Taiwan inves- 
tors can be remitted out. Their investrrent, assets, indus- 
trial rights, profits and other legal rights and interests on 
the Chinese mainland are under protection by law, and 
can be transferred and inherited according to law. 


By the end of October this year Taiwan business people 
had invested in 1,197 enterprises in Beijing, with the 
direct investment amounting to 1.03 billion U.S. dollars, 
ranking third after investment from Hong Kong and the 
United States. 


Cross-Strait Agricultural Ties Improve 


OW’'1411060094 Beijing XINHUA Domestic Service in 
Chinese 0838 GMT 7 Nov 94 


[By reporter Liu Shizhong (0491 0670 1813)] 


{[FBIS Translated Text] Beijing, 7 Nov (XINHUA)— 
Agricultural exchanges between the two sides of the 
Taiwan Strait are getting busier as the scope and scale of 
investment by Taiwan businesses gradually expand. A 
Ministry of Agriculture [MOA] person in charge of 
cross-strait agricultural cooperation recently told this 
reporter that the two sides have entered a new stage in 
their agricultural cooperation that is characteristic of 
mutual benefit and joint development. 


According to incomplete MOA statistics, various locali- 
ties have imported more than 1,000 seed strains from 
Taiwan so far. The trade volume of seeds alone reached 
several million dollars. The cross- strait agricultural 
cooperation projects basically focused on Fujian and 
Hainan Provinces. As of August 1994, the statistics show 
that there were over 500 agricultural cooperation 
projects between Fujian and Taiwan, with a total invest- 
ment of more than $900 million; there were 127 agricul- 
tural cooperation projects between Hainan and Taiwan, 
with a total investment of more than $200 million. 
Taiwan businesses began to invest in Jiangsu, Anhui, 
Shandong, Sichuan, Henan, Xinjiang, and Ningxia. 


With help from Taiwan businesses, eight export-ori-nted 
agricultural bases were established in Zhangzhou, 
Fujian. Hainan is actively negotiating with Taiwan busi- 
nessmen on joint ventures. They plan to set up isolation 
regions for imported animals ana plants and bases for 
stock breeding, crop cultivation, aquaculture, marketing, 
and agrotechnology as well as gardening. 


People from the two sides’ agricultural circles began 
establishing contacts in November 1988. Over the past 
five years and more, agricultural experts and scholars 
from the two sides have held 17 seminars. They exten- 
sively discussed the current situation of agricultural 
development in the two sides, ways to supplement each 
other with their own advantages, and special agricultural 
subjects. As a result, the two sides have increased mutual 
understanding and promoted exchanges and ccopera- 
tion. 
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At present, cross-strait agricultural cooperation covers a 
wide range of fields, including crop cultivation, agricul- 
tural economy, farm machines, and food processing. A 
constant stream of Taiwan businessmen come to the 
mainland to investigate agricultural investment. There 
are new characteristics in Taiwan businessmen’s agricul- 
tural investment, including: 


—Business operations are developing from single-line to 
pluralistic and integrated operations. In the eighties 
when Zhangzhou, ancestral homeland of Taiwan com- 
patriots, began to attract Taiwan agricultural invest- 
ment, business operations centered on stock breeding 
and funds input. However, now business operations 
include stock breeding, funds, technologies, equip- 
ment, management, and marketing. Zhangzhou’s tra- 
ditional agriculture has also improved. Agricultural 
production bases for mushrooms, fine-quality vegeta- 
bles, rare and valuable aquatic products, bamboo 
shoots, asparagus, animal and fowl products, flowers, 
and spices have been established there. 


Investment has been extended to projects that require 
large investment and take a longer time to harvest, such 
as reclamation of barren and hilly land and running 
farms and ranches. In Sanya, Hainan, the Qianju Indus- 
trial and Commercial Company's experimental farm, 
built with a Taiwan businessman's investment, is 
growing fruit of superior and high- yield strains intro- 
duced from abroad on more than 1,800 mu of leased 
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land. They are expensive fruit in the international 
market. The farm plans to expand its area to 5,000 mu 
and grow tropical fruits and flowers by the end of 1995. 


—The agricultural cooperation area has been extended 
from coastal to interior regions. While Taiwan busi- 
nessmen love to make agricultural investment in 
Fujian and Guangdong because the local climate is 
similar to that in Taiwan, they are also interested in 
the interior regions, which have vast land and rich 
natural resources. At present, agricultural product 
processing industries and cultivation of such crops as 
cotton, with Taiwan businessmen’s investment, are 
developing rapidly in Xinjiang, Gansu, and Sichuan. 


Experts of departments concerned believe that the fun- 
damental motive force for the cross-strait agricultural 
cooperation is the mutual complementariness between 
the two in land, resources, capital funds, and technology. 
It is difficult for Taiwan to shake off stagnation in the 
development of crop cultivation, aquaculture, livestock 
breeding, and relevant down-stream industries because 
the island suffers such “bottleneck” restrictions as land 
shortages, high costs, small markets, and power short- 
ages. Taiwan's agricultural capital funds must find a way 
out and the best place for it to go is the mainland, where 
there are vast land resources, clean coastal water areas, 
rich material and manpower resources, and no language 
barrier. 
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Reportage on Taiwan Army Shelling of Xiamien 
Suburbs 


Defense Minister ‘Not Aware’ of Shelling 


OW 1511003594 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 14 
Nov 94 


[From the “Hookup” program] 


[FBIS Translated Text] A XINHUA NEWS AGENCY 
report prepared for dispatch from Peking [Beijing] early 
this morning [15 November] indicated that the Tatou 
natural village at Huangtso [Huangcuo] in the suburbs of 
Hsia-men city [Xiamen] was shelled by Republic of 
China [ROC] troops stationed on Little Kinmen [Little 
Quemoy] yesterday morning, causing four people to 
suffer from minor to serious injuries. National Defense 
Minister Sun Chen said early this morning that he was 
not aware of the incident and that the occurrence of such 
an incident wou!d be unlikely. Strait Exchange Founda- 
tion Secretary General Chiao Jen-ho also said he had not 
received such news and that he cannot find out more 
about the truth and decide on how to respond until after 
he goes to his office today. 


A relevant officer of the Army headquarters said that the 
artillery on Little Kinmen did conduct routine artillery 
training yesterday, that the range of such shelling firing 
was relatively short as only a small quantity of powder 
would be charged, and that the shells’ point of fall would 
absolutely be in ROC territorial waters. 


Army Spokesman Confirms Firing Practice 


HK1511002094 Hong Kong Television Broadcasts 
Limited in Cantonese 2345 GMT 14 Nov 94 


[From the “Morning Economic and Financial News” 
program] 


{[FBIS Transcribed Excerpt] [passage omitted] A 
spokesman for the Army Headquarters in Taipei con- 
firmed last night that the Kuomintang troops stationed 
in Xiao Jinmen [Little Quemoy] conducted a regular 
artillery firing practice yesterday. He added: The direc- 
tion of fire of the artillery shells in this regular shooting 
practice is toward the Chinese mainland. 


Shelling Said ‘Mistake’ 


HK1511005294 Hong Kong Television Broadcasts 
Limited in Cantonese 0000 GMT 15 Nov 94 


[From the “Morning News” program] 


[FBIS Translated Excerpt] Taiwan’s troops stationed on 
Xiao Jinmen [Little Quemoy] conducted artillery firing 
practice, hitting residential houses in Xiamen by mis- 
take. [passage omitted] 


A spokesman for the Army Headquarters in Taipei 
conceded that the troops stationed on Xiao Jinmen did 
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conduct regular artillery firing practice and that the 
direction of the firing wa: toward the Chinese mainland. 


Army Denies Report on Shelling 


OW 1511040194 Taipei China Broadcasting 
Corporation News Network in Mandarin 0300 GMT 15 
Nov 94 


[FBIS Translated Text] After an investigation, the Army 
Ceneral Headquarters today solemnly denied [zhen 
zhong fou ren] a report by Chinese Communists’ 
XINHUA NEWS AGENCY yesterday that ovr troops 
stationed on Little Kinmen [Quemoy] fired shells into 
Tatou natural village of Huangtso [Huangcuo] 1n the 
suburbs of Amoy [Xiamen] on the opposite side. 


According to the XINHUA report, at least several dozen 
rounds [ji shi fa] fired by the troops stationed on Little 
Kinmen yesterday morning fell into the Amoy suburbs 
and injured four people, two seriously. 


A relevant Army General Headquarters officer said that 
there indeed had been a routine live ammunition artil- 
lery firing practice on Little Kinmen, but the designed 
range of such firing practice was very short, several 
hundred meters at most, and the shells had only small 
powder charges. One round equals a barrage and the 
impact area was absolutely within our territorial waters. 


A National Defense Ministry official said that it was only 
a XINHUA report and the fact is still pending further 
investigation. 


Further on Military Denial 


HK1511025994 Hong Kong LIEN HO PAO in Chinese 
15 Nov 94 p 1 


[“Dispatch From Taipei”: “Taiwan Military Refutes 
XINHUA Report; Range of Practice Firing Too Short 
To Hit by Mistake”} 


[FBIS Translated Text] After verifying through a com- 
mand channel in the early hours today, the Taipei Army 
Headquarters denied a XINHUA report that troops 
stationed on Xiao Jinmen fired shells into Xiamen on 
the opposite side 


A relevant Army headquarters officer indicated that it 
was true that there had been a routine artillery practice 
shoot on Xiao Jinmen yesterday but the designed range 
of such training shoots was fairly short and the shells had 
only a smail amount of powder in the charge. A shot 
represents a barrage and the point where the shells fall is 
absolutely in the sea area of the Taiwan side. 


It has been learned that during the practice artillery 
shoots on; Xiao Jinmen the trajectory is toward the 
mainland but the amount of powder in the charge is 
regulated to avoid hitting the mainland by mistake. 


Yesterday Hung Kuo-cheng, chief of Lieyu Township 
under Jinmer County jurisdiction, denied that the mil- 
itary had fired shells injuring people in Xiamen City on 
the opposite side. 
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Over the past month, ground-to-air defense shooting 
practice has been conducted in the Jinmen area from 
1800 to 1900, Hung Kuo-cheng said, adding that there 
have been no casualties. 


In an interview early this morning, Taipei National 
Defense Minister Sun Chen said that he was not aware of 
the incident and that the occurrence of such an incident 
would be unlikely. Chiao Jen-ho, secretary general of the 
Taiwan Straits Exchange Foundation [SEF], also said 
that he had not received information on this, adding that 
he could not further verify the fact until he got to his 
office today; then he would decide how to respond. 


A routine meeting between the SEF and the mainland’s 
Association for Relations Across the Taiwan Strait 
[ARATS] will be held in Nanjing on 21 November. 
Although the truthfulness of the XINHUA report has to 
be further verified, this event will be a new issue at the 
SEF-ARATS meeting. 


Xiamen Taiwan Affairs Official Comments 


HK1511065794 Hong Kong Television Broadcasts 
Limited in Cantonese 0500 GMT 15 Nov 94 


[From the ““Midday News” program] 


[FBIS Translated Text] An official of the Taiwan Affairs 
Office in Xiamen, Fujian, said that yesterday, Taiwan 
garrison in Xiao Jinmen [Quemoy] fired more than 10 
rounds [shi ji fa] of shells into Xiamen [Amoy] and the 
shell shrapnel hit a village injuring four workers, two of 
whom were hospitalized. However, the Taiwan military 
has denied that it was their doing. Tam Wei-yi reports. 


[Begin recording] [Tam] Director of Xiamen Taiwan 
Affairs Office Yu Jirui said that at around 1000 [0200 
GMT] yesterday, the Taiwan garrison on Xiao Jinmen 
Island suddenly opened fire toward Xiamen and more 
than 10 rounds of shells were fired in succession into a 
factory work site with an area of one square kilometer, in 
Tatou natural village of Huangcuo in the suburbs of 
Xiamen. Four workers were hit by the shell shrapnel on 
their arms, feet, and bodies respectively, and two of them 
were seriously injured and are still hospitalized. 


[Yu Jurui] The psychological hurt is even greater. We 
have not heard such shell sounds for more than a decade. 
Local people are engaging in reform and opening up and 
construction and the sudden shelling will affect reform 
and opening up, will it not? 


[Tam] In Taiwan, the Army General Headquarters 
denied it, saying that there indeed had been a live 
ammunition firing practice on Little Kinmen [Xiao 
Jinmen] but the range of shells in similar training is very 
short, several meters at most and, in addition, the shells 
are only filled with half the powder charge. It is impos- 
sible to fire the shells into Xiamen. 


[Taiwan Defense Minister Sun Chen} Yesterday, 14 
November, all the guns in Little Kinmen were routinely 
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fired on a trial basis and the target for the trial firing was 
Pinlang Yu, a place which lies between Little Kinmen 
and Xiamen. Unless they were fully charged with 
powder, it should be impossible to fire the shells into 
Amoy. 


[Tam] According to Taiwan Defense Minister Sun Chen, 
the Taiwan side will keep investigating as to whether or 
not shells were really fired into Xiamen and the Taiwan 
side is also willing to solve this incident with the help of 
the Strait Exchange Foundation. [end recording] 


Minister: Shelling Under I» vestigation 


OW1511055794 Taipei China Broadcasting 
Corporation News Network in Mandarin 0500 GMT 15 
Nov 94 


[FBIS Translated Text] Defense Minister Sun Chen told 
the Legislative Yuan today that our military is investi- 
gating the Chinese Communist report concerning our 
troops firing [artillery] rounds into Amoy [Xiamen]. 
However, he said that according to his understanding, 
the shells fired by our troops during the exercise had all 
accurately hit the practice targets and it was unlikely that 
they could have fallen into Amoy by mistake. 


Minister Sun Chen said: It was unlikely that shells could 
have fallen into Amoy as the Chinese Communists 
reported. However, our troops have begun an investiga- 
tion. 


Minister Sun Chen said: Because of the constant danger 
of war, it is essential that our frontline troops conduct 
rigorous training. They will not stop their training simply 
because there are misfire incidents. 


SEF Acknowledges Accidental Shelling 


OW1511073294 Taipei China Broadcasting 
Corporation News Network in Mandarin 0600 GMT 15 
Nov 94 


[FBIS Translated Text] The Quemoy Defense Command 
pointed out at noon today [0400 GMT] that some of the 
shells fired by (Lieyu) Division during yesterday's live- 
fire exercise, which should have exploded in mid-air, did 
not explode as expected, but fell onto Amoy [Xiamen] 
instead. Departments concerned will be asked to coordi- 
nate matters regarding compensation. 


The Quemoy Defense Command said: At a little over 
1000 hours local time [0200 GMT] yesterday, (Lieyu) 
Division stationed on Little Quemoy conducted a live- 
fire exercise. The originally planned target area was in 
the south. However, due to consideration of civil avia- 
tion safety, the target area was changed to the west at the 
last minute. It is likely that some of the shells that should 
have exploded in mid-air did not explode as expected 
but fel! sa the Amoy area. The National Defense Min- 
istry said: Departments concerned have been asked to 
discuss matters regarding compensation. 
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The Straits Exchange Foundation [SEF] has alse con- 
firmed this after conducting an inquiry with the Defense 
Ministry. Kelaying a Defense Ministry statement, Hsu 
Hui-yu, SEF deputy secretary general, emphasized: The 
Defense Ministry has stated that this was on no account 
{jue dui bu shi] a hostile military action. Hu Hsiangfa has 
the following report. 


[Begin recording] [Hu] After inquiring with the Defense 
Ministry, the SEF has confirmed that on 14 November, 
the anti- aircraft artillery positions indeed conducted 
40-mm anti-aircraft artillery [words indistinct]. Because 
of the need to avoid shelling into civil aviation airspace, 
it redirected the firing toward Pingwangyu | Bingwangyu] 
near Amoy. The Defense Ministry theorized that it was 
likely that some high explosive shells did not explode in 
midair as expected and fell into Amoy area as a result, 
causing panic among local residents. The Defense Min- 
istry emphasized to the SEF that this was on no account 
a hostile military action. Regarding possible casualties, 
the Defense Ministry expressed regrei and said it would 
handle the matter with a responsible attitude. 


In relaying the statement, Hsu Hui-yu, SEF Deputy 
Secretary General, said: [Hsu] The Defense Ministry 
said that if there were casualties, it would handle the 
matter with a responsible attitude. It was by no means a 
hostile action. 


[Hu] The National Defense Ministry also urged the SEF 
to take the initiative to contact the Association for 
Relations Across the Taiwan Strait [ARATS] to resolve 
the shelling accident. [end recording] 


Ministry ‘Deeply Regrets’ ‘Accident’ 
OW 1511090094 Taipei CNA in English 0829 GMT 15 
Nov 94 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, Nov. 15 (CNA)—The 
Ministry of National Defense said Tuesday [15 
November] that it would compensate mainland Chinese 
people who were accidentally fired upon Monday by 
Republic of China [ROC] troops stationed on Little 
Kinmen [Quemoy], an ROC-held islet off Fujian Prov- 
ince in southeastern Mainland China. 


The ministry quoted a Kinmen Garrison Command 
report as confirming that Liehyu Division Troops sta- 
tioned on Little Kinmen accidentally hit four mainland 
residents in suburban Xiamen during a firing practice. 


“The practice was carried out to test a just-repaired piece 
of artillery and was by no means an act of aggression,” 
the report stressed. 


The report said the artillery was originally aimed to fire 
southward, but was later moved westward in order to 
avoid hitting civilian aircraft flying nearby. 
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“We deeply regret the non-hostile accident and will 
assume full responsibility,” the Defense Ministry said in 
a news release. 


The ministry added it has asked the Straits Exchange 
Foundation (SEF), a semi-official body founded by 
Taiwan to handle exchanges with Mainland China in the 
absence of official contacts, to pass on the message to its 
mainland counterpart—the Association for Relations 
Across the Taiwan Strait (ARATS). 


SEF Deputy Secretary-Genera! Hsu Hui-you said the 
SEF will coordinate with ARATS to help handle com- 
pensation and other related affairs. 


According to Beijing’s official XINHUA NEWS 
AGENCY, two Xiamen residents were seriously injured 
and two others were slightly injured in the accident. 
Little Kinmen is only about |!.2 kilometers east of 
Xiamen. 


Military Plans Compensation 


HK1511141894 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1221 GMT 15 Nov 94 


{[FBIS Translated Text] Hong Kong, 15 Nov (ZHONG- 
GUO TONGXUN SHE)—A report from Taiwan said 
the Taiwan military authorities, after an investigation 
today, admitted that the troops stationed on Xiao 
Jinmen island on 14 November shelled a residential 
quarter in Xiamen by mistake, which has been verified. 
But the military authorities stressed that the case was a 
“non-hostile, mistaken shelling.” They expressed deep 
regret for the shelling, and are now requesting the 
organization concerned to provide assistance in 
arranging for damage compensation and to deal with the 
aftermath. 


A Mainland source reported that Tatou natural village at 
Huangcuocun in the suburbs of Xiamen was shelled by 
the troops stationed on Xiao Jinmen island on the 
morning of 14 November, four people were lightly 
injured by the shelling, In response to this report, the 
Jinmen defense headquarters this morning sent some 
officers to the Lieyu division to investigate the case. The 
investigation confirmed that the troops stationed there 
had carried out a No. 40 anti-aircraft firing test as a part 
of routine maintenance [si ling fang pao jian xiu shi she 
0934 7190 7089 3517 2914 0208 6107 1410], around 
1000 [local time] on 14 November, some bombs that 
were fired should have exploded in the air but failed to 
do so and finally exploded after dropping on the ground, 
thus unfortunately causing the accident. 


The Taiwan Jinmen defense headquarters said the guns 
had originally been directed to the south for the 14 
November No. 40 anti-aircraft firing test for routine 
maintenance; however, for the safety of civilian air- 
planes flying between Taiwan and Jinmen, the guns were 
later redirected to the west (thus toward the mainland). 
It was a non-hostile mistaken shelling, the headquarters 
said. 
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Wuchiu Island Troops on ‘High Alert’ After 
Death 


OW 1511002894 Taipei Voice of Free China in English 
0200 GMT 13 Now 94 


[FBIS Transcribed Text] Troops on the frontline island 
of Wuchiu are on high alert following, the death of Rear 
Admiral Li Kai [mame as heard] who apparently took his 
own life on Thursday [10 November]. Defense Minister 
Sun Chen told the Legislative Yuan Friday that Li, the 
highest ranking naval officer on Wuchiu, apparently died 
of a fatal gunshot wound. The military base at Wuchiu is 
a perfect ROC [Republic of China] [words indistinct] 
Mainland China. 


Wuchiu is located 72 nautica) miles northwest [as heard] 
of Kinmen at the mouth of Meichou [Meizhou] Bay of 
Mainland China. Wuchiu township is made up of small 
islands. The total area is less than 2.5 square kilometers. 
There are unly 102 registcred residents. 


Li, 45 years old, was a native of Pingtung, and was 
promoted to the rank of rear admiral two years ago. 


Li Teng-hui on Dernocracy, Presidency, PRC Ties 
OW 1511055294 Tokyo YOMIURI SHIMBUN in 
Japanese 9 Nov 94 Morning Edition p 4 


{Summary of interview with President Li Teng-hui by 
YOMIURI SHIMBUN reporters in Taipei on 8 
November, by Akira Fujino and Satoshi Saiki} 


{Text} International Situation Encompassing Taiwan 


More than 40 years ave passec since we moved to 
Taiwan from Ma:nland China. !t may safely be said that 
Taiwan has internationally attained “its full growth 
under adverse circumstances.” The political, ecomomic, 
and cultural successes achieved by tse “Republic of 
China in Taiwan” have attracted considerable interna- 
tional attention, bringing about a complete change in 
people's view of Taiwan. The so-called “Taiwan experi- 
ence,” which has become the center of international 
attention, specifically deserves the highest praise. 


We have been dealing with diplomatic matters in a 
practical manner, in an effort to open up a new field of 
international activities. Such efforts have turned Taiwan 
into a nation that should not be neglected in the inter- 
national community. 


Nevertheless, Taiwan is still treated lightly by other 
countries. It has not yet gained the international respect 
and recognition thai it merits. Although Taiwan is 
capable of making significant contributions to the inter- 
national community, it has no opportunity to display its 
ability. In this sense, Taiwan's international isolation is 
exercising a negative influence on the international com- 
munity. 


Democratizatio of Taiwan 


Democratization itself has been a long-stanuing wish of 
the Taiwanese people. We have been developing our 
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country into a full- fledged democracy, by promoting 
democratic and constitutional reforms, and by propa- 
gating the idea that sovereignty resides in the people. 


In a democratic nation, i is necessary to get people's 
support. This is why the Kuomintang should become a 
party for all people living in Taiwan. In order to survive, 
it is crucial for the Kuomintang to transform itself into a 
political party for the people of Taiwan in the true sense 
of the term. Thus self-reformation is indispensable. 
There is no need to use the word “reformist democratic 
party.” What the Kuomintang has to do ts to act just like 
an ordinary democratic party, since sovereignty rests 
with the people. 


The upcoming gubernatorial election of Taiwan Prov- 
ince, which will be held simultaneously with the mayoral 
elections of Taipei and Kaohsiung, as well as the next 
presidential and vice-presidential elections, proves that 
the idea of democratic sovereignty is effectively being 
maicrialized. These elections mark another great step 
toward democracy. This is also an important change for 
the whole of China. This will certainly accelerate the 
democratic movement in mainliid China, and I hope 
that this will also give rise to a reunification movement 
in a constructive manner. 


The Next Presidential Election 


At this momeni, | cannot say if I will mn in the next 
presidential election because | still have more than a year 
to serve. If there is a nght person other than me, I am 
ready to support him as a presidential candidate because 
l am getting old now. The presidential candidacy is open 
to talent. In any case, the Kuomintang will have to field 
its own candidate, since opposition parties, including the 
Democratic Progressive Pariy as well as the group of 
independent members, will certa‘sly place their own 
candidates in the next presidential ejection. 


Political reform will be completed somehow when a new 
president is elected in a direct election. Based on a sound 
economy and a solid political structure, Taiwan will 
endeavor to carry out educational, judicial, and admin- 
istrative reforms as a next step, in order to develop into 
a full-fledged modernized nation. To promote further 
economic development, each political party will also 
make efforts to establish positive interlocking relations. 


Taiwan's Participation in the APEC Summit Meeting 


Last year, I decided not to participate in the summit 
meeting of the Asia Pacific Economic Cooperation 
forum in Seattle, because Mainland China had opposed 
inclusion of the Taiwanese head of state in the meeting. 
In fact, the United States had conceded that point in 
Mainland China's favor. This was totally absurd because 
the APEC summit is an economic meeting and not a 
gathering to discuss political and diplomatic issues. 


I will also not attend this yeat s summit meeting in 
Indonesia. Although | received an official invitation, I 
decided to excuse myself from attendance following the 
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Seattle formula. We are not satisfied with the way we are 
treated in the APEC forum, and we are complaining 
about it. But we also think that we have to be patient if 
the exclusion of Taiwan is still decisive for the success of 
the APEC summit. 


As for next year’s summit meeting to be held in Japan, 
we will wait and observe Japan's attitude. Whether the 
APEC summit will maintain the Seattle formula or adopt 
a new solution, everything will depend on the Japanese 
Government. 


I have nothing to say about my previous decision not to 
attend the October 2 opening ceremony of the Asian 
Games in Hiroshima. | am just happy to know that 
Japanese people were interested in this news. | am aware 
that Japan cannot take its own policy toward Taiwan 
because of its relationship with Mainland China. 
Taiwan-China Relations 

We will endeavor to establish relations with Mainland 
China based on the principles of equality and reci- 
procity. Thus we will gradually head toward our goal of 
reunification. The most important point is how to 
deepen confidence in each other. A friendly environment 


as well as a cordial atmosphere will be created across the 
Formosa Strait only if mutual confidence grows. 


Taiwan shov'"4 be reunited with Mainland China in the 
future. However, if Taiwan does not have a solid struc- 
ture, it will be absorbed by Mainland China. If we think 
of the future of 21 million people living in Taiwan, a 
reunification that will lead to the absorption of Taiwan is 
out of the question. China's reunification should be 
based on the following principles: democracy, freedom, 
and equal distribution of wealth. We hope that Taiwan 
and Mainland China will compete with each other 
without using arms, until the territories are reunited. 


I sincerely expect that China's coramunist leaders will 
form a clear view of the tendency of the times; that they 
will promote exchanges with Taiwan based on a new 
vision; and that they will abandon their narrow thinking 
that “China is the center, while Tatwan is just a prov- 
ince” or “China is the father, while Taiwan is the son.” 


The relations between Mainland China and Taiwan have 
nothing to 4o with the relations between the Kuom- 
intang and the Communist Party of China. Taiwan is 
willing to join hands with mainland China in certain 
fields where mutual cooperation is quite possible. In 
addition to economic cooperation, Taiwan can assist 
China in the exploration of natural resources. The two 
countries can also cooperate with each other on security 
issues. 

Taiwan's investment in China will gradually decrease 
from now on, because Taiwanese companies will have 
more difficulty in making profits as China is removing 
the incentives it used to aitract foreign investment, such 
as preferential tax treatment. Taiwanese companies will 
have to shift their investments to other countries. As for 
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personal exchanges, 6 million people from Taiwan have 
already visited mainland China. Making a trip to China 
is now common among Taiwanese people. 


Concerning the possibility of top-leve! talks with Chi- 
nese President Jiang Zemin, I do not think he will accept 
mecting me, for example, on the occasion of an interna- 
tional meeting held somewhere outside China. However, 
if I have a chance to go to Beijing, that will be another 
story. 


The Future of China 


China’s strategy toward Taiwan will never deviate from 
the framework of Deng Xiaoping’s policy of “one state, 
two systems.” As long as Deng is alive, no kind of 
attempt that goes against his policy will be possible. 
Chinese President Jiang has control over the Communist 
Party and the People’s Liberation Army. However, he is 
not in a position to speak out freely on the international 
stage, although he is the Chinese head of state. Opinions 
are also divided among Politburo members. Therefore, it 
takes much time for the Chinese Government to make a 
Each group of Political Bureay members will remain 
quiet for the time being, in order to maintain its posi- 
tion. Trouble will probably arise around 1997 and 1998, 
when there will be a change in the Political Bureau 
lineup. The question of whether or not to reestablish the 
honor of some former members who lost their positions 
after the Tiananmen incident might bring about a fierce 
power struggle. This question involves many problems. 
For instance, former General Secretary Zhao Ziyang will 
probably come back to the political scene to seek 
retrieval of his lost honor. 


Taiwan's Drive To Join the United Nations and the 
General Agreement on Tariffs and Trade 


If we compare our bid to join the United Nations to a 
hundred meter dash, we can say that we have only run 
the first meter. We will reach our goal only when all 
subjective and objective requirements are fulfilled. 
Therefore, it is not possible to set a time limit. Mainland 
China spent 22 years working to enter the United 
Nations. We might need 23 years or more. We know that 
it will not be easy to get a seat in the United Nations. 
Meanwhile, we expect that our hope of becoming a 
member of GATT will be materialized somehow before 
the end of this year. We also want to join the Interna- 
tional Monetary Fund, but the negotiations are not yet 
very far advanced. We expect that Japan will support our 
effort to gain membership in the IMF. 


We will intensify our diplomacy in a practical way, in 
order to strengthen unofficial ties with other countries 
that have formal diplomatic relations with China, 
because such a move will help create favorable condi- 
tions for future reunification. The existence of Taiwan 
has become an undeniable reality, but diplomatically, we 
still have many obstacles to overcome. 


[This report rnay contain copyrighted material. Copying and dissemination 
is prohidi ied without permission of the copyright owners. 


100 TAIWAN 


Security in East Asia 


I think all concerned nations should discuss together the 
problem concerning the exploration of resources in the 
South China Sea, which is one of the hottest points in 
East Asia. But | am not sure if such consultations will 
prove successful. I personally agree with the controver- 
sial idea of promoting joint exploration projects, while 
sidetracking the knotty problem of sovereignty over the 
Spratly Islands. I think Taiwan can invest the money it 
will earn from joint explorations projects into infrastruc- 
ture construction in Southeast Asia. 


CNA Reports Siew-Brown 11 Nov Jakarta 
Meeting 

OW 1111143294 Taipei CNA in English 1402 GMT 11 
Nov 94 


[By Luung Chang-chi and Bear Li] 


{[FBIS Transcribed Text] Jakarta, Nov. 11 (CNA)}— 
Vircent Siew [Hsiao Wang-chang], chairman of the 
Council for Economic Planning and Development, met 
with US Commerce Secretary Ronald Brown on Friday 
{11 November] in Jakarta for discussions on bilateral 
trade and economic issues. 


Brown said after at mecting that his talks with Hsiao 
were fruitful, although no concrete results were reached. 


Siew said that Brown expressed the U.S. stand that 
Taiwan should soon be allowed to join the General 
Agreement on Tariffs and Trade. 


Hsiao and Brown are [words indistinct] ministers from 
the 18 members of the Asia-Pacific Economic Coopera- 
tion Forum attending the APEC ministerial meeting that 


opened in the morning here. 


(Word indistinct] the opening, Indonesian President 
Suharto called for the removal of trade barriers among 
APEC countries. He also expressed the hope that the 
World Trade Organization would be formed as sched- 
uled in January so as to promoie regional trade and 
economic growth. The conclusions of the ministerial 
meeting will be forwarded to the APEC leaders’ summit 
that opens Tuesday in Bogor for further discussions. 


Siew, in addition to attending the ministerial meeting 
together with Economic Affairs Minister P.K. Chiang, 
will also represent president Li Teng-hui at the summit. 


Meanwhile, Chile on Friday became the [words indis- 
tinct) of APEC. Vietnam, Colombia, Russia, India and 
the European Union are also reportedly interested in 
joining the grouping. 


Envoy Proposes Topics for APEC; U.S. Objects 
OW 1311010794 Taipei Voice of Free China in English 
0200 GMT 11 Nov 94 


{[FBIS Transcribed Text] The U.S. objection to the 
Chinese Taipei APEC [Asia-Pacific Economic Coooper- 
ation] delegation’s proposal to speak in the second 
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summit of the organization on agriculturai cooperation 
may change the delegation’s plan for the summit. 

In the first APEC summit, the Chinese Taipei delegation 
suggested to include the subject of the development of 
small and medium enterprises on the agenda of future 
APEC meetings. At the same time, the Chinese Taipei 
delegation completed a survey on the development of 
smal! and medium enterprises and presented it to the 
APEC meeting held earlier this month. 


The report by Chinese Taipei was well-received at the 
meeting. Therefore, the ROC [Republic of China] chief 
delegate to the summit and chairman of the Council for 
Economic Planning and Development, Hsiao Wan- 
chang, proposed to include on the agenda the topic of 
agricultural cooperation among APEC members. 


However, the U.S. delegate disagreed with this proposi- 
tion on the ground that agricultural cooperation is an 
inappropriate topic to be discussed in the summit 
meeting. At the same time, Hsiao said he would try his 
best to have the topic listed on the agenda of the summit, 


T Purchased F 
aipei- Lafayette-Class Frigate 


OW0711095294 Taipei CNA in English 0715 GMT 7? 
Nov 94 


[By M. J. Tzou and Sofia Wu] 


{[FBIS Transcribed Text] Paris, Nov. 7 (CNA}—The 
second Lafayette-class frigate purchased from France by 
the Republic of China [ROC] was jaunched over the 
weekend at the Lorient Nava! Shipyard in western 
France. 


Adm. Ku Chung-lien, ROC Navy commander-in-chief. 
presided over the lavnching ceremony. Many senior 
French naval officers and ROC representative to France 
Chiu Jung-nan were also present at the ceremony. 


After the ceremony, ROC naval officers stationed at 
Lorient and French engineers jointly steered the frigate 
to another French naval base on the southern tip of the 
Bretagne peninsula for installation of military hardware. 


Taiwan purchased six Lafayette-class frigates from 
France in 1991 in a bid to beef up its naval defense 
capabilities. The first frigate was launched in March and 
equipment installation on the ship is already 90 percent 
complete. 


With a dead weight of 3,800 tons, the Lafwyette-class 
frigate is 119 meters long and 15.3 meters wie », and can 
navigate at a speed of 25 knots per hour. It can be 
equipped with a helicopter, eight exocet mm40 missiles, 
a 16-unit set of modified sidewinder missiles and a 
niwlti-function radar system. The ship can also be 
equipped with an Astel sea-to-ait missile during war- 
time. 
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Military sources said France has faithfully followed 
through on its arms sales contracts with Taiwan and 
construction on the frigates has proceeded smoothly. 
The six frigates cost am estimated US$4.8 billion. 
Taiwan also ordered 60 Mirage 2000-5 jet fighters from 
France in 1992. 


Technology, Capital-Intensive Products Top 
Exports 


OW'1111085994 Taipei CNA in English 0826 GMT 11 
Nov 94 


[By Sofia Wu} 


{FBIS Transcribed Text] Taipei, Nov. 11 (CNA)— 
Technology- and capital-intensive products have become 
Taiwan's mainstream export items, trade officials said 
Friday [11 November}. 


Government statistics show Taiwan exported US$40.51 
billion worth of technology- and capital-intensive prod- 
ucts in the first 10 months of this year, accounting for 
§3.6 percent of the country’s overall outbound ship- 
ments during the period. 


The amount also represented an 11.2 percent increase 
over the year-earlier level. Among others, semiconduc- 
tors, computer terminals and scanners posted substantial 
export gains, the officials said. This upward trend is 
expected to continue and technology- and capital- 
intensive products will consistently form the bulk of 
Taiwan exports, the officials added. 


During the same period, light industry exports, such as 
textiles, footwear and other consumer goods, totaled 
US$31.96 billion, up only 2.1 percent from the year- 
earlier level. Agricultural exports even declined 3. [figure 
as received] percent to US$400 million for the 10-month 


Electronics Top Priority in Research, Development 
OW1111085594 Taipei CNA in English 0805 GMT 11 
Now 94 


[By Danielle Yang] 


[FBIS Transcribed Text] Taipei, Nov. 11 (CNA)—Both 
Taiwan and Japan use a large percentage of their 
research and development [R&D] budgets on electronic 
machinery products, the Ministry of Econcmic Affairs’ 
Statistics Department said Friday [11 Now:mber]. 


Although Japan's R&D budget for the electronic 
machinery industry is 30 times greater taan Taiwan's, 
Taiwan tops Japan in terms of the percentage of the 
R&D budget compared to total manufacturing R&D, the 
department said. 


The R&D budget for Taiwan's electronic machinery 
industry was NT$20.95 [New Taiwan dollar] billio= 
(US$805 million) in 1992, accounting for 45.71 p=rcent 
of the total manufacturing industry budget. R&D for the 
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plastics industry ranked second with NT$4.637 billion 
(US$178 million) or 10.12 percent, followed by the 
transportation industry's NT$3.894 billion (US$150 
million) or 8.5 percent, the department noted. 


The aggregate R&D budget for the three industries 
accounted for 64.33 percent of the total manufacturing 
RAD budget, the official said. 


The R&D budget for electronic machinery in Japan 
topped US$25.11 billion in 1992, 30.2 times greater than 
that in Taiwan, but accounting for only 36.8 percent of 
Japan's manufacturing R&D budget, lower than the 
45.71 percent in Taiwan. 


The R&D budget for the top three industries in Japan 
totaled US$47.8 billion and accounted for 70.03 percent 
of that of manufacturing industry, the official added. 


Meanwhile, Japan's manufacturing R&D budget 
accounted for more than three percent of its business 
turnover every year, but Taiwan's percentage was 0.9 
percent in 1992, an indication that Taiwan enterprises 
have to attach more importance to research and devel- 
opment. 


In addition, the statistics department said Taiwan's 
manufacturing RAD budget totaled NT$45.835 billion 
(US$1.76 billion) in 1992, up 12.89 percent from 1991. 
The civilian manufacturing industry accounted for 
NT$40.185 billion (US$1.54 billion) or 88 percent, it 
added. 


Fifty-eight percent of the civilian manufacturers engaged 
in R&D projects in 1992, up from 1990's 37 percent, 
according to the department. 


Japan’s manufacturing RAD budget hit US$68.26 bil- 
lion in 1991, 37.3 times greater than Taiwan's US$1.82 
billion in 1992, the department added. 


In terms of the ratio of manufacturing RAD budget in 
the gross national product (GNP), Japan's 2.65 percent 
is also higher than Taiwan's 0.86 percent, the depart- 
ment added. 


Agriculture Council Clarifies Use «f Bear Galls 


OW1511020194 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 10 
Nov 94 


{From the “Hookup” program] 


{[FBIS Translated Excerpt] Following accusations by 
imternational wildlife protection groups that Taiwan is 
the largest consuming market for rhino horns, the latest 
report jointly completed by the American Humanitarian 
Association and the Earth Trust Fund directly accused 
Taiwan of being one of the major consuming nations for 
bear galls produced in Mainland China. The report also 
pointed out that China, Taiwan, Hong ¥.ong, and South 
norea all consume tiger bones and oear galls, and that 
more tiger bones may be consumed in Scuth Korea than 
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in Taiwan. However, the cover of the report prominently 
carries the words “Bear-Rearing Business and Trading in 
China and Taiwan.” 

Meanwhile, the Executive Yuan Council of Agriculture 
indicated yesterday that bear galls in Taiwan may not 
necessarily come from Mainland China. As American 
Black Bears can still be traded and used within the 
United States, its use is still legal. [passage omitted] 


Of the eight bear species in the world, six are on the brink 
of extinction and totally banned from trading, whereas 
transactions of the remaining two are stil! permitted. 
[passage omitted] 

Taipei To Establish Industrial Zone in Paraguay 


OW 1411091594 Taipei CNA in English 0829 GMT 14 
Nov 94 


[By Sheng Li-kvo and Danicile Yang] 


{FBIS Transcribed Text] Asuncion, Nov. 13 (CNA)— 
The Governmert of the Republic of China [ROC] will 
help Taiwan traders establish an industrial zone in 

to assist the South American country develop 
small- and medium-sized enterprises, a visiting ROC 
official said Sunday [13 November]. 


FBIS-CHI-94-220 
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Chou Yen, executive secretary of the economics minis- 
try’s International Economic Cooperation and Develop- 
ment Fund (IECDf), made the remarks at the conclusion 
of his six-day inspection tour of paraguay. 


Chou told CNA before leaving Paraguay that land for the 
industrial zone will be provided by a Taiwan trader 
residing in Paraguay and the government will ask man- 
ufacturers from Taiwan and Taiwan traders residing in 
Paraguay to jointly develop the zone. 


Participating manufacturers will invest one third of the 
capital needed with the remainder lent by the ROC 
Government. Manufacturers in the zone will also be 
eligible to apply for government loans to set up piants. 


Once construction of the zone is finished, 50-60 small- 
and medium-sized plants will be allowed in the zone, 
with one hectare reserved for each plant, Chou said. 


He estimated that the zone wiil create 5,000 jobs and 
attract some US$200 million in investment each year. 


The Paraguayan Government will also extend various 
incentives to the manufacturers, Chou said. He added 
that this is the first time for Taiwan to use a collective 
methud to introduce the Taiwan experience overseas. 
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Trade Secretary Hopes To Meet USTR Kantor 


HK1011141594 Hone Kong Television Broadcasts 
Limited in English 1200 GMT 10 Now 94 


[From the “News ai 8:00" program] 


[FBIS Transcribed Excerpt] Bill Clinton's ele=tion bat- 
tering couldn't have come at a worse time for the 
Asia-Pacific region, as leaders prepare for their annual 
summit. But U.S. Trade Representative Micky Kantor 
says American trade policy won't be affected by the 
election results. Linda Li has more on the presummit 
talks in Jakarta. 


[Begin Li recording] The three-day senior officials’ 
meeting concluded today, paving the way for further 
discussions at the ministerial level. Although the APEC 
ministerial meeting does not start until tomorrow, many 
trade ministers are wasting no time in holding bilateral 
meetings with their counterparts from other member- 
States. 


Hong Kong secretary for trade already met with Indone- 
sian trade officials this morning. Brian Chau says he is 
scheduling a meeting with U.S. Trade Representative 
{USTR] Micky Kantor. Aside from discussing anti- 
dumping laws and rules of origin for clothing, Hong 
Kong will also express concerns over the new political 
landscape in the U.S. Congress, and its impact on 
Wahsington’s trade policies. [passage omitted] [end 
recording} 


Prospect of Improved Sino-U.S. Ties Welcomed 


HK1511060294 Hong Kong HONGKONG STANDARD 
in English 15 Nov 94 p 12 


{Editorial: “Sino-U.S. Relations on the Right Path”) 


{[FBIS Transcribed Text] No one ts claiming that yester- 
day's summit meeting in Indonesia between United 
States President Bill Clinton and his Chinese counter- 
part, Jiang Zemin, has opened a new chapter in Sino- 
U.S. relations. But it has und.ubtedly improved the 
prospects of better tics between the world’s most popu- 
lous country and the world’s most powerful one. 
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During the U.S. presidential campaign two years ago, 
Bill Clinton warned that he would pursue a harder line 
with China than that of then-incumbent George Bush, an 
old China hand who once served as America’s represen- 
tative in Beijing. Mr Clinton said he would give China's 
human-rights record much closer scrutiny before 
renewing trade agreements that allowed Chinese goods 
to enter the U.S. market duty {ree or with low tariffs. He 
tried; it didn’t work. But even his critics concede that Mr 
Clinton is abundantly endowed with the qualities of 
energy and persistence. And he raised several specific 
human rights issues during his talks with Mr Jiang. 
When the Clinton administration imposed its first major 
economic sanction on China in August 1993, it was 
because of arms control, not human rights. Mr Clinton 
and his officials slapped restrictions on the export of 
high-technology after U.S. spy satellites and intelligence 
sources came up with evidence that could not be ignored: 
China was selling hardware and technology to Pakistan 
that could be used for medium-range missiles. This 
touchy subject resurfaced in Indoresia. 


China has not yet responded to a compromise proposal 
offered by Mr Clinton yesterday on the contentious arms 
issue. Nor has the U.S. side commented on the “five 
principles” set forth by Mr Jiang for establishing “a new 
type of constructive relationship”. 

On a more positive note, the two leaders are in broad 
agreement over keeping the Korean peninsula nuclear 
free. Mr Jiang said the Chinese “welcomed strongly” the 
U.S. agreement with North Korea to halt Pyongyang’s 
fledgling nuclear program. 

There is obvious merit in moving first towards those 
bilateral agreements which are likely to be favourably 
received on the home fronts in both countries. But this is 
an appropriate time for the two sides to try to put some 
of the tougher issues behind them too. 


An interim agreement within a framework for a larger 
settlement should include a formula for smoothing over, 
if not actually settling, some of the more contentious 
trade, arms control and human rights issues which have 
marred Sino-U.S. relations in recent years. If such a 
formula could be devised—whether it is based on Mr 
Jiang’s “five principles” or on Mr Clinton's compromise 
arms-control proposal—future historians might indeed 
suggest that this summit meeting opened a new chapter 
in Sino-U.S. relations. 
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